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THE BUDGET. 


¥ @R. GOSCHEN has this year produced a poor 

little Budget. He is not by any means a weak 

2 Chancellor of the Exchequer, and, if he has only 

time to elaborate them, he often produces strong 

measures, but he looks before he leaps, and 

having made one or two preparatory flights, first at. Leeds, 

and afterwards at Merchant -Tailors’ Hall in the City, he 

appears to have come to the conclusion that a great financial 

measure, in the way of accumulating a State reserve of gold 

against the issue of small notes, is not yet practicable. At 

least, in his Budget speech, he referred to no measure of that 
kind, nor to any other large financial project. 

His speech was interesting, because of his reference to 
the statistics of progress in the country. He expresses doubt 
whether, after mounting from height to height, like a traveller 
among the hills, we have not come to the table-land before 
taking a downward course once more. At the foot of this 
article we show what the general statistics of trade production, 
pauperism, etc., have been, these including bankers’ clearing 
returns, goods traffic on the railways, the production of 
minerals and so forth. These figures tell a story of depression 
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712 THE BUDGET. 


in finance during the past two years, but show that the 
internal trade of the country has not been quick to follow the 
decline of finance and the diminution of our exports. 


To bankers his promise to bring in a Bill which, by 
renewing the Charter of the Bank of England, cuts down by 
450,000 a year the amount allowed as interest on debt and for 
the conduct of the note issue, is specially interesting, if only 
because nothing is said in the Budget speech as to any 
accompanying measure for the issue of one-pound notes, or the 
accumulation of a second reserve. The opinion is expressed, 
and is not without foundation, that the State already gets too 
much income by economizing the cash basis of bank notes. 
Part of this new saving isa logical sequence of the conversion. 
It might have been thought that the State, in view of the 
declared need of extra reserves and its increased banking 
transactions, should apply resources to the acquisition of gold. 
Example strengthens precept. National accounts and Budget 
estimates may be usefully condensed in the following figures, 
which show that Mr. Goschen allows for a decline in the 
yield of revenue on the whole, and that he anticipates so 
small a surplus that he can do nothing for the taxpayer at 
present :— 


Year ended Estimate for 
Revenue, March, 1892. 1892-3. 


Customs . " - £19,736,000 en 419,900,000 
Excise. ° ° 25,610,000 se 25,452,000 
Stamps P 13,700,000 Be 13,560,000 
House and land tax . 2,484,000 we 2,450,000 
Income-tax ° ‘ 13,810,000 oe 13,400,000 
Other revenue . . 15,655,000 ads 15,715,000 


Total .  . £90,995,000 w+ £90,477,000 
Expenditure . 89,928,000 ar 90,253,000 


Surplus . -  £1,067,000 die £224,000 


The estimated surplus of £224,000 is to be trenched on 
to the extent of £50,000 lost to the revenue by a proposed 
reduction of patent fees. A small readjustment of duties on 
sparkling wines is also proposed, but this is not expected to 
diminish the returns. 


Mr. Goschen’s figures contained a reference to what he 
called the dry figures of the National Debt, and this part may 
be placed on record here. The increase of £1,000,000 in 
nominal liability to the Savings Banks needs elucidation, for 
which we must wait. 
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Let me now state, with regard to Imperial ports and coaling stations, that 
the day is not far distant when we shall begin to pay off what has been 
borrowed, by the dividends on the 


SUEZ CANAL SHARES. 


(Hear, hear.) On July 1, 1894, that asset will assume a tangible shape ; 
and I think the Committee will be interested to know how the asset stands— 
an asset which cost the country £4,000,000 sterling. It has paid £200,000, 
or 5 per cent. up to this date. The 176,000 shares which belong to the State 
will from July 1, 1894, forward carry interest and dividends, if the present 
rate of dividend be maintained, of £625,000 a year; and if we take the 
present value of the shares in the market, and estimate the value of the 
176,000 shares which we possess at the market value, the value of our asset 
in those shares will on July 1, 1894, be £19,000,000 sterling. (Loud 
Ministerial cheers.) I shall envy the Chancellor of the Exchequer on that 
day if I should not be he. (Hear, hear,” and laughter.) I shall envy 
him who will then be able to enter this asset, not as four millions, where it 
modestly stands now, but as nineteen millions, and who will be able to say 
that he has reduced the national liabilities by no less than fifteen millions 
sterling. I should like to do it now. (Laughter.) I should like to antici- 
pate some right hon. gentleman perhaps on the other side of the House, but 
I am too modest (laughter) to make this entry at the present moment. But 
I think that the right hon. gentleman opposite will agree that I am right in 
placing before the country the existence of this valuable asset, which, if it 
were realized, would far more than cover all the loans made under the 
Imperial Defences Act, the Barracks Act, and in connexion with coaling 
stations. This one asset would pay for the whole of these. (Hear, hear.) 


I must ask the Committee now to follow me for a few moments into what 
is always considered the driest part of the Budget statement—namely, as 
regards the debt. Approaching the question of the debt, I think the Com-. 
mittee would like to know exactly how we stand, and, in the first place, how 
we stand as regards winding up the conversion operation, which has left to a 
certain extent a legacy of floating debt. I had first of all to meet an expen- 
diture amounting to 43,052,000, due in part to our having to pay a fraction 
of dividend, and in part due to the payment of a 5s. bonus to the holders of 
a portion of the Consols and to commission negotiations. Then I had to 
pay off £24,378,000 to holders of Consols who did not convert. Thus I had 
to find cash amounting to £27,430,000. I charged against revenue 
42,052,000; I took out of balances .£1,837,000, and I borrowed 
423,541,000. Of the sum borrowed £4,711,000 has been repaid, leaving 
418,830,000. Of that sum, however, the State owes to the public only 
45,830,000. The National Debt Commissioners have assisted me to the 
extent of £13,000,000, and, therefore, £5,830,000 only remains owed to the 
public. But out of this sum £530,000 represents Consols, leaving 
45,300,000 as the real increase of floating debt in the hands of the public 
due to conversion operations. I shall say a word or two presently upon that 
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sum of £13,000,000 owed to the National Debt Commissioners, as I have a 
proposal to submit with regard to it ; but now I must pass from the subject 
of conversion to that of the general debt. The reduction of capital liabilities 
under the heads “funded debt,” “terminable annuities,” and “unfunded 
debt” has been £6,463,000, the respective reductions being 41,527,000, 
£4,109,000, and £827,000. As regards other liabilities, the Imperial 
Defence annuity has been reduced by £57,000, so that I shall show a 
diminution of national liabilities under these heads of £6,520,000. But, 
owing to the conversion operations, there is an increase of nominal liability 
to the savings banks of £1,000,000. This increased liability I have to 
deduct from my diminution of liabilities, and the diminution, therefore, 
stands at £5,520,000. But there is a decrease of assets amounting to 
473,000 and of balances amounting to £116,o0o—about £190,000 in all 
—so that the reduction of net liabilities (counting balances) is 45,330,000. 
Out of the taxation of the country we have devoted during the past year 
47,400,000 to the reduction of debt. I need say nothing more about the 
reduction on the terminable annuities and the funded debt, but I should 
like to say one word upon the subject of the 


FLOATING DEBT. 


The total floating debt has decreased by £827,000, the figures being 
4353313,000, as against £ 36,140,000. Out of thissum of 435,313,000 there 
is due to the National Debt Commissioners £ 18,323,000, and the amount in 
the hands of the publicis 416,990,000. Last year the total amount of floating 
debt in the hands of the public was £22,239,000. As on the 1st of April 
this year the amount stood at £16,990,000, there has been a diminution 
of £5,249,000. I would call attention to the various forms in which 
the floating debt is in the hands of the public. On March 31, 1887, 
the amount of Treasury Bills in the hands of the public stood at 
48,681,000, and I have reduced it to £8,350,000, so that there are now 
fewer Treasury Bills in the market than before the conversion operation 
took place. The reduction in respect of Exchequer Bills has been from 
45,061,000 to £3,340,000. But, on the other hand, there are Exchequer 
bonds—a new security—in the hands of the public to the amount of 
45,300,000. ‘The total increase in the floating debt in the hands of the 
public, comparing the present time with the year 1887, is only £3,248,000. 
As I have shown, there are 13 millions with which the National Debt 
Commissioners have provided me for the purpose of carrying out the 
conversion scheme, and with regard to that sum I intend to follow the 
precedent set by the right hon. member for Mid Lothian when in 1863 and 
_ 1864 he converted 24 millions of securities of the savings banks into a 
permanent book debt. I propose to turn the floating securities now held by 
the National Debt Commissioners in connexion with the conversion 
operations into a book debt, or, as the right hon. gentleman called it, “a 
passive charge,” carrying, of course, 234 per cent. interest. That will not 
only simplify the general transactions between the State and the National 
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Debt Commissioners, but will make the accounts more intelligible. There 
is another fact concerning the unfunded debt to which I must allude. 
During the past year the average rate of interest at which we borrowed 
money on Treasury Bills was considerably less than we pay on Consols— 
namely, £2. 9s. 6d. (Hear, hear.) I have only one more announcement 
to make on the subject of the National Debt. I have been able to arrive at an 
agreement with the authorities of the BANK oF ENGLAND with regard to its 
remuneration and the interest of its book debt of £ 11,000,000 by which a saving 
of about £50,000 a year will accrue to the State. The book debt will bear 
234 per cent. interest instead of 3 per cent., and other arrangements will 
be made reducing the remuneration for the management of the debt and 
securing other advantages to the Exchequer. I have confidence that when 
I submit my proposals to the House it will be seen that I have carefully 
safeguarded the interests of the State, while fixing on equitable terms the 
remuneration of that great institution to which at all times of our financial 
history we have owed so much. (Hear, hear.) I shall take the earliest 
opportunity to submit a Bill to the House dealing with this matter. 


The returns of paupers, for the last week of January this 
year, show that a smaller number of persons are in receipt of 
relief in England and Wales than at any time since the year 
1887. There have been waves in the interval ; but since 1888 
a decrease, until we have got down to the lowest figures 
for the past fifteen years ; and in proportion to the population, 
which is now larger, there is apparently less pauperism than 
has been known during the century. All this indicates 
prosperity on the part of those immediately above the 
necessity of accepting public relief. It must be assumed all 
the same that for the next few years the working-classes, and 
the semi-pauperised classes, as well as the monied class and 
trading classes, must feel a pinch. We are on one of the 
downward waves, and if not actually plunging into adversity 
must yet be prepared for a period in which contracted trade, 
diminished employment and falling wages have to be 
encountered. Mr. Goschen, in his Budget speech on April 
11th, faced the situation. Probably never before in the 
history of the country has it been so quietly prosperous as 
during the years ended with 1891. During the latter part of 
this period the Stock Exchange had been depressed, but the 
Stock Exchange is so sensitive an organism that it always 
feels in advance the effect of coming events, while retail 
tradesmen and wage-earners as a body continue for a year or 
two to prosper after there has been one of the periodical 
downward waves in the stock markets. Probably, by the 
middle of 1894, we shall find in the stock markets prices once 
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again tending in an upward direction, while wholesale trade 
and the industrial interests are still loud in their complaints of 
the falling off of demand, and of the decadence of English 
commerce. About the year 1895 everything will probably be 
prosperous once more, accidents apart. 


(In millions ; thus, £4,963 stands for £4,963,000,000). 



































| London Clearings. } | British Mines, . 

Y Without | Imports British her Coal Val Pane be 
ar. + Ss oa ro- alue 
: Total, | Bll Goods, Exports. | Retune. duend. Coal and yd a 
SettlingDays. Tons. Metals. 

1876 | 44,963 | £4,202 | £375 £201 £337 | 133 | £65,3 28°2 
1877 5,042 4,298 394 199 | 34,1 | 135 65,8 28°6 
1878 4,992 | 4,197 | 369 193 | 33,5 133 64,6 31°6 
1879 4,886 | 4,043 | 363 192 | 3354 134 63,7 314 
1880 5:794 | 4,642 411 223 | 3557 147 83,9 31°3 
1881 6,357. | 4,974 | 397 234 36,8 154 83,0 =. 28°8 
1882 6,221 4,992 413 241 3757 156 70,4 28°5 
1883 53929 , 4,870 427 240 3857 164 70,1 27°3 
1884 5,799 4,838 390 233 37,6 161 64,0 27°6 
1885 5,511 45576 371 213 36,8 159 | 60,0 § 28°3 
1886 5,902 | 4,703 350 213 | 36,3 158 5557 28°3 
1887 6,077 4,931 362 222 33.2 162 58,6 28°0 
1888 6,942 | 5,690 388 235 38,7 170 5957 26°9 
1889 7,619 | 6,28 | 428 249 41,0 177 78,2 25°97 
1890 7,801 6,384 | 421 264 42,2 182 100,8 24°8 
1891 6,847 5,780 435 | 247 42,6 185 a. 24°2 





A CLEARING-HOUSE FOR LEEDS BANKERS. 


THE Leeds Mercury hears that it has been decided to establish in Leeds 
a bankers’ clearing-house, on the same plan as the clearing-houses which 
exist in London, Liverpool, Manchester and Birmingham. At a meeting of 
the representatives of the Leeds banks, held a few weeks ago, the question 
was considered, and it was thought it would be a saving of time, labour 
and risk if the present system, under which each bank sends a clerk round 
to all the other banks, was abolished. By the new method, clerks from each 
bank will assemble every morning at the clearing-house, and exchange the 
cheques they hold on various banks. The balance of the total transactions 
will be paid or received by the clearing banker. The members of the 
clearing-house are—Messrs. Beckett and Co.; Messrs. William Williams, 
Brown and Co.; Leeds Joint-Stock Bank, Limited; London and Midland 
Bank, Limited; London and Midland Bank (Kirkgate); London and 
Yorkshire Bank, Limited; National Provincial Bank of England, Limited ; 
York City and County Bank, Limited ; Yorkshire Banking Company, Limited. 
The clearing will be conducted in a room which Messrs. Beckett and Co. 
have placed at the disposal of the banks, in their premises in Park Row. 
Messrs. Beckett and Co. will act as the clearing bank, and find an inspector. 
The work began on Monday, the 4th April. 
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LOANS TO STOCKBROKERS AND MONEY-DEALERS ON 
NEGOTIABLE SECURITIES. 


SAYAHATEVER else may be the effect of the 
y >» decision of the House of Lords in “The 
London_Joint Stock Bank v. Simmonds,” it 
clearly should induce those who trade as money- 
dealers to adopt the description of cash brokers or some 
other description which may give the House of Lords an 
opportunity of ‘distinguishing the facts” in the event of 
another case similar to Lord Sheffield’s case coming before 
them. In that case bankers were in effect told that the mere 
fact of the pledgor being a money-dealer, following the usual 
course of business, was sufficient to put them on enquiry ; 
and that if such a person sought to deposit with them as 
security even negotiable instruments, they ought to make 
enquiries as to his title and his right to pledge, and without 
enquiry they cannot be held to have taken the securities in 
good faith. But stockbrokers have now been decided to be 
a much more favoured class; and bankers may at least deal 
with them as if they were honest, and take from them 
negotiable securities by way of pledge without having to 
enquire into their authority to make the deposit. 

At first sight, no doubt, there appears to be a considerable 
difference between the business of a money-dealer and that or 
a stockbroker, in so far as the former makes his profit out of 
the interest or profit-margin of interest on loans made to 
clients, whereas a stockbroker is supposed to make his profit 
out of commissions on the sales or purchases of stock. It is, 
however, as is well known, a large part of most stockbrokers’ 
business both to make and obtain loans upon securities. Such 
loans are obtained from the banks in just the same way as 
Mozley obtained his advances in Lord Sheffield’s case. 
Mozley, it will be remembered, deposited the sécurities o1 
various customers eu d/oc to secure one loan. The Lord 
Chancellor objected that the phrase ‘deposited ex 6loc” 
applied to the case of a stockbroker was fallacious. He went 
on, however, to say that it might be true that the securities 
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were deposited by the broker at one time and to raise one 
sum, and did not show wherein the fallacy lay. Moreover, as 
was pointed out by Mr. Justice Kekewich, the bankers allow 
the stockbrokers from time to time to exchange the securities 
for others, a fact which, in the Lord Chancellor’s mind, told 
most strongly against them in Lord Sheffield’s case, but which 
is now discreetly passed over. In fact, so far as their loan 
transactions with banks are concerned, it is almost impossible 
to draw any distinction between the course of business applied 
to money-dealers and that applied to stockbrokers. Bankers, 
however, do not and cannot be expected to trouble them- 
selves as to whether the securities are deposited ex d/oc or 
not; what they look to is that the security offered to them 
shall be sufficient for the loan, and that the documents are all 
in order, e.g., that they are either negotiable securities, or that 
duly executed and completed transfers are lodged with the 
certificates. So long, too, as the documents are in order, it 
is immaterial to the banker whether they are deposited by a 
stockbroker or a money-dealer, or anyone else, provided only 
that they have no cause to suspect that the pledgor is not 
acting honestly. 

In his endeavours to distinguish his recent judgment from 
that in Lord Sheffield’s case, the Lord Chancellor went so far 
as to state that in the latter case the bank had “actual 
knowledge ” that the person pledging the securities had only 
a limited authority to raise money upon them. Notice, no 
doubt, to the legal mind is a term of great elasticity, but in 
Lord Sheffield’s case, as we pointed out at the time, even the 
clear-minded Lord Bramwell could only define the notice 
which the bank was supposed to have as “something like 
this,” ‘‘ Notice of the infirmity of the pledgor’s title, or of such 
facts and matters as made it reasonable that enquiry should be 
made into such title,” and how anyone, lay or legal, could 
denominate such a vague something, which no two judges 
could define in the same terms, as actual knowledge, is incom- 
prehensible. There was, in fact, no such thing as actual 
knowledge, but the bank unfortunately in that case called 
evidence to attempt to prove a custom of money-dealers to 
pledge securities ex d/oc ; the attempt to prove a custom failed ; 
but the evidence showed what was the money-dealer's 
ordinary course of business, and that that course of business 
was known to the banks, and then the House of Lords, using 
this evidence against them, tells the banks, “If you knew 
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that was the course of business, we must infer that in the case 
before us you had notice of something from which you ought 
to have suspected that Mozley’s authority was limited,” whereas 
the very contrary inference would be drawn by every man of 
business, namely, that Mozley, being a money-dealer, was 
entrusted with the securities for the express purpose of raising 
money upon them in the ordinary course of his business. 

It is material to compare the two cases, and to endeavour 
to ascertain whether there is any well-grounded distinction 
between them, so that banks may know whether or not in 
their future business transactions they are to place loans to 
money-dealers in a different category to loans to stockbrokers. 
It would perhaps be exposing bankers to some risks to 
counsel them that they could altogether ignore the decision 
in Lord Sheffield’s case, though on examining the two cases, 
and endeavouring to apply them to the course of business as 
it is known to exist, it is impossible to reconcile the two 
decisions. It can, therefore, only be hoped that future cases 
will continue to be “distinguished” from Lord Sheffield’s 
case, and brought within the wider spirit of Simmonds’ case. 
This lesson, too, may be learnt, and may assist in avoiding 
the difficulties which arose in Lord Sheffield’s case, namely, 
that in such cases it will be wise for banks to abstain from 
any attempt to prove a custom or course of business justifying 
the transaction, and to take their stand upon the firmer ground 
that they are dond fide holders without notice. The evidence 
as to the course of business is merely useless unless it can 
also be brought home to the knowledge of the customer 
sought to be affected, a matter always of great difficulty, 
whereas it may be that, as in Lord Sheffield’s case, an 
inference might be, as we submit wrongly, drawn from such 
evidence that the bank had notice of facts which should have 
put them upon enquiry. By simply stating that he is a dond 
fide holder for value, the banker takes up a much stronger 
position, and leaves it to the other party to establish, if 
possible, facts affecting him with notice of any defect of title. 

As to the rights of pledgees of negotiable instruments, 
nothing can be clearer or more forcible than the judgment of 
Lord Herschell in Simmonds’ case, where he says, “It is 
surely of the very essence of a negotiable instrument that you 
may treat the person in possession of it as having authority 
to deal with it, be he agent or otherwise, unless you know to 
the contrary, and are not compelled, in order to secure a good 
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title to yourself, to enquire into the nature of his title or the 
extent of his authority.” And again, after pointing out that 
it is easy enough to make an elaborate presentation, after the 
event, of the speculations with which the bank managers 
might have occupied themselves in reference to the capacity 
in which the broker held the bonds, “I apprehend that when 
a person, whose honesty there is no reason to doubt, offers 
negotiable securities to a banker, or any other person, the only 
consideration likely to engage his attention is whether the 
security is sufficient to justify the advance. And in the 
absence of anything to arouse suspicion, I do not think the 
law lays upon him the obligation of making any enquiry into 
the title of the person whom he finds in possession of them.” 





RECEIPTS APPENDED TO CHEQUES. 


O the minds of most of our readers we trust that the 
note in answer to “ Enquirer” in our December number 
was somewhat more clear than it appears to have been 
to the mind of the writer in the Australian Insurance 
and Banking Record, who, after reciting the note at 

length, and expressing surprise that there should have been any doubt 
upon the matter, proceeds as follows :—‘* A moment’s consideration 
will make the matter clear. A., the maker of the cheque, pays as 
such the stamp duty of 1d. B., the recipient of the cheque, pays the 
stamp duty upon the receipt which he gives for the money. If A. 
gives a stamped cheque, it cannot absolve B. from the obligation to 
give a stamped receipt where the amount requires one.” 

Now, as pointed out in the note to Enquirer’s letter, the Stamp 
Act just does absolve B. from the obligation to put a stamp on 
the receipt where the receipt is written upon a bill of exchange or 
promissory note duly stamped, and it is scarcely necessary to point 
out that a cheque is a bill of exchange. It is only when the receipt 
is so expressed as to be not merely a discharge for the money made 
payable by the bill, but to be in fact a separate instrument, such as a 
receipt for a quarter’s rent in the case given, that it can be contended 
that it is subject to stamp duty; so that in each case the question 
must be decided by the consideration whether or not the appended 
receipt amounts to anything more than a discharge for the money 
payable under the bill or cheque. 
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THE ALTERATIONS IN THE RATE OF DISCOUNT AT THE 
FIVE PRINCIPAL BANKS IN EUROPE—IN ENGLAND, FRANCE, 
GERMANY, HOLLAND AND BELGIUM—COMPARED. 


YG E dealt in our last number (that for April, 1892) 
Wwf with the rate of discount charged by the Bank 
of England, and the influence exercised on it 

AR by the development of the changes produced 
through the Bin of the Bank Acts of 1844-45. In doing 
this a comparison was made with the rates of discount current 
at the four other principal banks in Europe—those of France, 
Germany, Holland and Belgium, and it was shown distinctly 
that not only the fluctuations of the Bank rate in this country 
were larger than in any of the other countries under notice— 
but that the extent of these fluctuations tended to increase. 
In doing this, reference was also made to the manner in which 
the variations in the rate of discount were distributed through- 
out the year in England. In some months a greater number 
of changes may be expected than in others—while during some 
months rises are more likely to occur than falls, in other months 
the probability is the other way—and the changes are likely to 
be in the direction of a lowering, not of a rise, in the rate of 
discount. 

Of course, in matters of this kind, all that can be stated 
is that an event is fvobab/e—it cannot be laid down as an 
absolute rule that it certainly will occur. In this connection, 
statistics of the events that have taken place may be compared 
to tables of the expectation of life, of the probability of life at 
different ages. As we all know, sometimes by sad experience, 
the strict expectations of life by no means are fulfilled in 
practice. The young are taken, while the old remain—the 
delicate survive, while the hardy succumb. But still for all 
that, in time, the average rights itself and asserts its power. 
Though in dealing with individual cases all that the tables 
of the course of life show are often not realised—yet in 
the vast majority of cases they are justified by the event, and 
this comes true far more frequently in business matters, and 
especially where the rate of discount and other business 
matters are concerned, than is generally supposed, or, perhaps, 
even in the expectation of life to which we have just referred 
by way of illustration. A moment's reflection will show us 
why this is the case. The movements of business—the rate of 
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discount—and in a measure the workings of such matters as 
the foreign exchanges—really follow the result of averages of 
different and often disconnected operations—disconnected in 
the sense of being the work of individuals— united in the 
sense of being influenced by some wider law which connects the 
whole. We may again refer in this connection to another—and 
this time to a strictly monetary illustration—-to the working of 
that autumn drain of bullion and specie from the Bank of 
England which we mentioned last month. Here the influence 
is exercised by a vast number of individual operations—all 
directed on one point—all influenced by one connecting force 
—that of the season. The season affects the different 
persons whose united demands cause the drain of the precious 
metals in different ways. The requirements of some are for 
pleasure—the requirements of others are for payment for work 
done. But both unite in wanting the same thing—ready 
money for immediate use—and the movement may be looked 
for with the same certainty as the return of the months of the 
year in which the demand periodically occurs. 

We have found—by conversation with business men— 
that statistics of this nature, when put in a form that is con- 
venient to them, are not unfrequently valued and found 
useful. We may be allowed in this reference to mention the 
statements of the Rates of Discount in this country and 
in other countries, made and kept up in this journal and in the 
Banking Almanac, and the tables of the Foreign Exchanges, 
also preserved in the same manner. In matters of this kind 
every business man is a rule to himself. He is accustomed to 
assist his mind in forming a judgment by reference to those 
events which individually he has noticed, and between which 
and other matters he has observed connecting links to exist 
which very likely, while being a guide, and a valuable 
guide to him, might not be found to be equally serviceable 
to others who may require other kinds of information to suit 
their individual cases. 

We have made these remarks in the belief that some of 
our readers will find the information which we have gathered 
as to the changes in the rate of discount useful to themselves. 

The alterations in the rate are not divided as might 
perhaps have been expected by those who do not follow the 
working of business, as a rule, equally between rises and 
falls. There are usually fewer rises—fewer raisings of the 
rate—than there are occasions when the rate is lowered. The 
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reason for this will be obvious on a little reflection. The 
rate is raised frequently, in England at all events, to check a 
sudden demand for bullion for export. Hence, the rate has 
to be raised quickly and with firmness; it has to be raised 
sharply, in fact. A rise of % per cent. —though it may be 
the right movement, where a demand for internal and 
domestic purposes is concerned—is often, generally, we may 
say, useless in checking a demand for bullion. Tradition—we 
may employ the word suitably in this place, though it is 
used in application to a man still in the full vigour of his life— 
ascribes the laying down this rule, that nothing short of a rise 
of 1 per cent. is of any avail to check a demand for bullion 
for foreign export—to Mr. Goschen, the present Chancellor of 
the Exchequer, when a director of the Bank of England, now 
many years since. The diminutions, on the other hand, are 
frequently of % per cent. ; the Bank seeking to accommodate 
itself to the market demand, and hence acting in a tentative 
and deliberate manner. It is probably the result of differences 
in business requirements that in this respect the action of the 
European banks referred to is not at all uniform. 

The facts are as follows. They will be best shown in the 
form of a table :-— 


ToTAL NUMBER OF CHANGES IN THE RATE CHARGED AT THE BANKS OF ENGLAND, 
FRANCE, GERMANY, HOLLAND AND BELGIUM, 1845-91. 





Total Number _ | -. | Per Cent. _ | Per Cent. 
of Changes. Rises. | of Total. Falls. of Total. 


Bank of England . ‘ a 354 | | 188 53 
Bank of France. 2 ; IOI | 3 | 58 | 67 
Bank of Germany* . . . 130 | | 68 | 62 
Bank of Holland . . . 153 |iwwfst}s. 
Bank of Belgiumt . ° 161 | é | 90 | 66 


| 


* Bank of Prussia, 1845-75 ; Bank of Germany, 1876-91. 
+ Bank of Belgium, 1851-91. 








According to this statement the proportion of rises to 
diminutions in the rate is not the smallest at the Bank of 
England—this being less in France and in Belgium, and 
larger in Germany and in Holland. In the latter country 
(Holland) the numbers are nearly equally divided. 

It is worth while to carry this investigation a little further 
at this point. By dividing the statement into groups of equal 
length of years throughout—mainly groups of ten years—we 
get a clearer view of the matter. 
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It will be observed by examining the tables that follow 
that in England during the period 1845-54 the rises actually 
exceeded the falls in number. The rises are fewer than the 
falls in all the years that succeed. This proportion gradually 
increased in the later groups, till in the latest under notice, 
1885-91, the rises are 24 and the drops 35 in number, showing 
a larger proportion of falls than in any of the preceding groups 
of years. 

BANK OF ENGLAND. 


NUMBER OF CHANGES IN THE MINIMUM RATE OF DISCOUNT IN EACH 
MONTH FOR THE TEN YEARS 1845-54; 1855-64; 1865-74; 1875-84; 
FOR THE SEVEN YEARS 1885-91; AND FOR THE FORTyY-SEVEN YEARS 


1845-91. 
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BANK OF FRANCE. 

NuMBER OF CHANGES IN THE MINIMUM RATE OF DISCOUNT IN EACH 
MONTH FOR THE TEN YEARS 1845-54; 1855-64; 1865-74; 1875-84; 
FOR THE SEVEN YEARS 1885-91; AND FOR THE FORTy-SEVEN YEARS 
1845-91. 





1845-54. 1855-64. 1865-74. 1875-84. 1885-91. 1845-91. 
MonrtTH. 
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BANK OF GERMANY. 


NUMBER OF CHANGES IN THE MINIMUM RATE OF DISCOUNT IN EACH 
MONTH FOR THE TEN YEARS 1845-54; 1855-64; 1865-74; 1875-84; 
FOR THE SEVEN YEARS 1885-91; AND FOR THE FORTY-SEVEN YEARS 
1845-91. 





1845-54. | 1855-64. 1865-74. 1875-84. 1885-91. | 1845-91. 


MonrTH. 
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BANK OF HOLLAND. 


NUMBER OF CHANGES IN THE MINIMUM RATE OF DISCOUNT IN EACH 
MONTH FOR THE TEN YEARS 1845-54; 1855-64; 1865-74; 1875-84; 
FOR THE SEVEN YEARS 1885-91; AND FOR THE FORTY-SEVEN YEARS 
1845-91. 
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BANK OF BELGIUM. 


NUMBER OF CHANGES IN THE MINIMUM RATE OF DISCOUNT IN EACH 
MONTH FOR THE Four YEARS 1851-54 ; FOR THE TEN YEARS 1855-64 ; 
1865-74; 1875-84; FOR THE SEVEN YEARS 1885-91; AND FOR THE 
ForTy-ONE YEARS 1851-91. 





1851-54. 1855-64. 1865-74. 1875-84. 1885-91. 1851-91. 
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In France the circumstances are different. The number of 
changes is very much less than in any other of the banks under 
notice. In the first group the numbers are equal—in the last 
the drops are twice as many as the rises; but where the 
numbers are so small it is hardly possible to build any argu- 
ment on them. 

Germany, again, shows a great difference of practice. In 
the first group, 1845-54, the rises are distinctly fewer than the 
falls. But the largest proportion of falls to rises occurs 
between the years 1855-64 and 1865-74. In the groups 
1875-84 the figures are nearly, and in the group 1885-91 
they are quite, equal. 

The experience of Holland appears to follow that of 
Germany more closely than that of any other European 
country. The largest proportion of falls to rises took place 
during the years 1865-74; but the numbers on average 
throughout the whole period are nearly equally balanced, 
and it will be observed that this has been the case nearly 
in the years 1875-84, and absolutely in the group 1885-91. 
Though the experience of Belgium has been carried over 
a shorter period than that of the other countries referred to 
by about six years, the Bank of Belgium has already recorded 
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a larger number of changes than any other of Europe, with 
the one exception of England. The proportion of rises to 
falls is about the same in Belgium as in France, but asa 
reference to the table which follows shows, the number of 
rises in proportion to the falls is smaller during the later 
years under notice than in the earlier ones. The group of 
years with the greatest number of changes in the rates at the 
Bank of Belgium is- that extending from 1865 to 1874. 
There is a tendency to an increase in the proportion of falls 
to rises in the rate. The Bank of Belgium, carrying on 
business in a comparatively small country, with considerable 
manufacturing and mining industries, and a currency identical 
with that of its larger and far more powerful neighbour— 
France—is exposed to many demands which the Bank of 
France itself is not liable to, and however great may be the 
skill with which the Bank of Belgium manages the resources 
at its disposal, yet these are so much less extensive than 
those which the Bank of France wields, that it is now 
wonderful that it should have to protect its reserves and its 
position by continual changes of the rate charged. 

We have now examined into the distribution of the 
numbers of the changes in the rate between the groups of 
years enumerated in the preceding tables. The manner in 
which the Banks of France and of Holland have been able 
to carry on their business with but few changes in the rates, 
of late years, is very noteworthy. The influence of the 
Government, in France, is understood to be always employed 
in advocating a steady rate and a comparatively low rate. 
There are very strong arguments which may be brought 
forward in support of both these points. The use of capital 
at a comparatively low rate of charge is an immense 
assistance to industry, and provided this rate is uniform its 
moderateness gives no special spur to speculation. It is 
fluctuation in rates, constant alternation and change between 
high and low rates, which assist and foment speculation more 
than uniform, steady low rates. And as little or no great 
industrial work can be carried on without the assistance of 
borrowed capital, the being able to look forward and to 
calculate—with a very fair assurance of certainty—that the rate 
at which the use of capital can be obtained will be the same 
—or substantially the same—a twelvemonth hence as it is 
to-day, is a force which we only think little about in this 
country because we have so little acquaintance with it, and 
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having learned to adjust our business to the constant 
fluctuations of our money market. 

We will now proceed to examine into the periodical fluctua- 
tions in the rate throughout the different months of the year. 
For this purpose the total number of changes in the rate 
charged have been arranged according to the months in which 
they occurred at each of the banks referred to in this enquiry. 
The tables containing this information have been arranged in 
three parts for each bank—the first table giving the total 
number of changes in each month; the second showing the 
rises, and the third the falls in the rate. Columns of 
proportional figures—1oo being taken as the basis—show the 
percentage of the number of changes occurring in each month 
to the total number of changes occurring in the year. Where, 
as in this case, the investigation extends over the operations 
of several institutions, and the actual numbers of the variations 
differ so much between the different cases, proportional 
figures of this description afford an extremely convenient 
method for instituting a comparison. Thus in examining 
the tables referring to the operations of the Bank of England, 
the total number of changes occurring in the month during 
which the greatest number of changes took place, the month 
of January, was 13 per cent. of the whole; but the greatest 
number of rises, though naturally smaller than that of the 
greatest number of changes, which took place in the month of 
October, was 18 per cent. of the whole. 

In the case of the Bank of England, the Bank of France, 
and the Bank of Germany, the rises appear on the whole 
to be less uniformly distributed over the year. than the falls. 
The changes at the Bank of England show the influence of 
the demands which the note circulation make on the reserve, 
as mentioned in our last number. Thus the months of 
October and May, in which the demands for the Scotch 
circulation are felt, show the greatest number of rises, and 
the rate was lowered but once in the month of October, and 
but seldom in May, during the whole of the forty-seven years 
over which this enquiry extends. The difference between 
the working of the banks is shown in a very clear way by the 
tables of the total number of changes in each bank. Thus it 
appears that there has been only one year since 1845 in 
which the month of January has gone by without a change in 
the rate. Atthe Bank of France there has been one month 
during the same time in which the rate was only changed 
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twice, the month of April; and at the Bank of Germany 
there was one month, the month of June, in which the rate 
was only altered once, the number of variations in the month 
of April being two, the same as in France. At the Bank of 
France there have been four months since 1845—February, 
March, April and December ; at the Bank of Germany there 
has been one month—June ; at the Bank of Holland there 
have been two months—February and June; at the Bank of 
Belgium there has been one month—December ; during 
which the rate has never been raised. No month, however, 
has occurred throughout the whole time in which there has 
not been a drop in the rate. 

We have only to add, in conclusion, that having dealt 
entirely in this article with the number of changes in the rate, 
especially in the number recorded at the Bank of England, 
we desire specially to guard ourselves against being thought 
to deprecate changes in the rate as being necessarily 
undesirable things in themselves. It is the constant changing 
the rate, and the fact of the large fluctuations in it, which 
we believe to be injurious to the trade of a country ; a feeling 
which we know is entertained by more than one of the banks 
whose fluctuations in the rate we have here recorded; banks 
whose operations are conducted with great prudence and 
discretion. 

NUMBER OF CHANGES, RISES AND FALLS IN THE BANK OF ENGLAND RATE OF 


DISCOUNT FOR THE FORTY-SEVEN YEARS 1845-91, AND THE PROPORTION 
OF THE NUMBER IN EACH MONTH TO THE TOTAL. 
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NUMBER OF CHANGES, RISES AND FALLS IN THE BANK OF FRANCE RATE OF 
DIscOUNT FOR THE FORTY-SEVEN YEARS 1845-91, AND THE PROPORTION 
OF THE NUMBER IN EACH MONTH TO THE TOTAL. 
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NuMBER OF CHANGES, RISES AND FALLS IN THE BANK OF GERMANY RATE OF 
DIscOUNT FOR THE FORTY*SEVEN YEARS 1845-91, AND THE PROPORTION 
OF THE NUMBER IN EACH MONTH TO THE TOTAL. 


(Bank of Prussia, 1845-75 ; Bank of Germany, 1876-91.) 
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NUMBER OF CHANGES, RISES AND FALLS IN THE BANK OF HOLLAND RATE OF 
DISCOUNT FOR THE FORTY-SEVEN YEARS 1845-91, AND THE PROPORTION OF 
THE NUMBER IN EACH MONTH TO THE TOTAL. 
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NUMBER OF CHANGES, RIsES AND FALLS IN THE BANK OF BELGIUM RATE OF 
DiscoUNT FOR THE FoRTY*ONE YEARS 185I*91, AND THE PROPORTION OF 
THE NUMBER IN EACH MONTH TO THE TOTAL. 
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THE FINANCIAL TROUBLES IN AUSTRALIA. 


7,_| HE Victorian legislature passed an Act last December 
to give breathing time to banks and kindred insti- 
tutions which were not in a position to pay deposits 
incash. It was passed at a time of alarm, with the 
notion of preventing the spread of discredit. It has 
done nothing of the kind, but has rather brought more institutions 
than were previously under suspicion into the circle of distrust. 
While such a law is in operation it is impossible to pick out the 
really solvent banks from those which could or might take advantage 
of the protection given by the colonial law in case of a run. The 
goats are not yet separated from the sheep, nor the wheat from the 
tares. The sifting operation in fact has hardly begun. Two banks, 
or financial companies, were reported to have failed in March, the one 
being the Mercantile Bank of Australia, whose accounts were pub- 
lished in our issue of November, 1891, p. 756, and the other the 
Real Estate, Mortgage, and Deposit Bank. The chairman of this 
bank, Sir M. H. Davies, was also a director of various financial and 
land companies, which preceded it in its fall. It will be remembered 
that the Freehold Investment and Banking Company of Australia 
lately suspended payment. Its deposits in the Colony amounted to 
about £650,000. The claims of secured creditors amount to 
£209,000, and nearly £2,000,000 of assets are available for payment 
of depositors and repayment to shareholders of the amounts called 
up. A call of 41 per share, indeed, was lately made. In addition, 
ten other companies have suspended payment, and the names will be 
found in the following list, published in a London journal devoted to 
Australian affairs :— 





Founded. Company. Head-Office. 





1889 | Anglo-Australian Bank Melbourne. 
1880 | Anglo-Australasian Investment, Finance and "Land 
Company . Sydney. 
1888 | Australian Mercantile ‘Loan and Guarantee Company « Sydney. 
1823. | Bank of Van Diemen’s Land . - ; . | Tasmania. 
1888 | British Bank of Australia . ° : . | Melbourne. 
1884 | English and Australian Mortgage Bank . Melbourne. 
1882 | Freehold Investment and aii Company of 
Australia. Melbourne. 
1885 | Imperial Banking Company ‘ : , - . | Melbourne. 
1885 | Land Company of Australasia . . ° > . | Sydney. 
1887 | Mercantile Bank of Australia. ; ; : - | Melbourne. 
Metropolitan Bank. ‘ 3 - | Melbourne. 
1887 | Real Estate Mortgage and Deposit Bank . : - | Melbourne. 
1879 | Standard Bank of Australia 3 ‘ ; ; | Melbourne 


| 
| 
“| 
| 
| 








We are informed that the Bank of Adelaide, 79, Cornhill, E.C., 
will honour the drafts of the Western Australian Bank drawn on the 
Bank of South Australia, Limited, London. 
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The Bank of South Australia, whose last balance-sheet—together 
with a circular proposing to write off the reserve of £100,000 and 
£192,000 of share capital—we published in our issue of November 
last, page 746, has made a provisional agreement with the Union 
Bank of Australia, which is to take over certain assets at a valuation. 
The chairman of the latter bank lately explained the matter to his 
shareholders thus :— 


If the amount of the valuatioa of these assets exceeded the liabilities assumed by the 
Union Bank, the latter were to account for that surplus to the liquidators of the Bank of 
South Australia as soon as it had been arrived at; but after what he had said they would 
not be surprised to hear that among the assets of the Bank of South Australia there were 
certain advances which were not of a readily realizable character, which the Union Bank 
could not consent to take over. These assets, standing in the books of the Bank of South 
Australia after the writings down of October last at £569,000, were excluded entirely from 
the valuation, and would be realized by the Union Bank on account of the liquidators of the 
Bank of South Australia, They would incur no expense and no responsibility whatever in 
connexion with these excluded assets, which were to be realized in consultation with the 
liquidators in London. If the valuation of the assets taken over by the Union Bank should 
fall short of the liabilities which they assumed, then for any deficiency they retained a lien 
on the proceeds of the excluded assets; and in any case the Union Bank had made itself 
secure against any risk or loss that could arise from the result of such valuation. The Bank 
of South Australia would bear the cost of its own liquidation expenses, and any costs 
attending on the valuations were to be borne in equal shares by the two banks. When the 
arrangement was concluded the Union Bank would save a considerable annual sum under 
the head of establishment and other expenses, at present incident on the Bank of South 
Australia, which would not as a fresh charge accrue to the Union Bank; and whereas the 
directors of the other bank at their last general meeting had to devote the last half-year’s 
profits, in addition to large sums from capital and reserve, to writing down securities, the 
Union Bank would be free to the extent of £569,000 from assets whose value it might be 
difficult to determine, and which have proved difficult to realize. The Bank of South 
Australia had a long and honourable history among Australian banks, and they must all be 
sorry—as, he was sure, the people of South Australia would be—for the misfortunes which 
had resulted in the present position of that institution. Some of the proprietors might, 
perhaps, ask how the directors could be sure of retaining for the Union Bank the business at 
present with the Bank of South Australia. They were well aware that the interest and con- 
fidence of constituents could not be transferred by a legal document, and such a remark 
might, he thought, form a very fair argument against any considerable payment for goodwill 
in the matter. Their institution, however, also had a long and honourable history among 
Australian banks, and they saw every reason to hope that they would succeed in establishing 
between themselves and the constituents of the Bank of South Australia the same cordial and 
amicable relations as existed between the Union Bank and their present customers. The 
transaction had in it all the elements of success for the Union Bank. 


According to Melbourne papers, dated 18th February, a voluntary 
liquidation of the Real Estate Bank of the City was agreed upon, 
and the speech of the chairman, Mr. James Monro, M.L.A., 
contained the following typical statements :— 


As shareholders were aware, the bank owned a large number of very valuable city 
properties, but for the last two years properties of all descriptions had been unsaleable. 
That being so the directors could not in any way get money to carry on their business; 
Then, as he mentioned at the last two half-yearly meetings, certain shareholders went 
about offering their shares in the market for very little or nothing at all, and the result of 
course was that the depositors became unnecessarily alarmed, and the deposits continued 
to be withdrawn. These remarks did not apply exclusively to this institution, but also 
to a large number of other financial institutions which were thoroughly sound, and which 
conducted their business in a fair and legitimate manner. When, however, a panic took 
place amongst depositors generally there was no institution—by whatever name it might be 
called—that could stand the strain uninjured. In a time of panic, and when a great run 
was made upon an institution which was dependent for its existence upon the continuance of 
deposits, that institution could not stand. In this case they had weathered the storm much 
longer than he thought they would be able to, and they were only able to do so by the help 
of the directors and the assistance received from the banks. The deposits, however, being 
gradually withdrawn, the income of the institution diminishing, and the expenses still going 
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on, the directors, after a great deal of consideration, arrived at the conclusion with extreme 
regret that the only means whereby they could possibly save the shareholders from the loss 
of a large amount of capital and conserve the interests of depositors was to go into liquida- 
tion. The condition of the bank’s affairs could be gathered from the following figures, 
taken from the books of the institution :— 


ASSETS. 


Landed property and other investments, which cost . , e . £1,785,695 0 0 
Debts owing for balances. * : ° : . . 308,756 0 © 
Cash on hand and at the bankers nea cee soe! 4,687 0 0 


Making the total assets of the nominal value of . : . £2,099,138 0 © 





LIABILITIES. 
Deposits (Melbourne and London) ei i ee eee oer 
Melbourne debentures ; : , ; : ; 42,150 
London debentures, secured on certain properties, etc. , : ‘ 410,000 
Balances due on properties under mortgage and to sundry creditors m 838,264 





Total . ; ‘ : ‘ . £1,476,672 0 O 








That left a surplus of assets over liabilities of £622,426; and if the properties held by the 
bank were reduced to the very lowest valuation they ought to have a surp!us of assets of at 
least £300,000. By voluntary liquidation and appointing liquidators who thoroughly under- 
stood their business he believed but little demand would be made upon the shareholders, 
provided time were given to realise upon the properties. 


It is also desirable to put on record the following report, the 
subsequent suspension of the Mercantile Bank forming a striking 


comment on the statements made at the meeting. 


MERCANTILE BANK OF AUSTRALIA, LIMITED. 


At the twenty-ninth ordinary general meeting, held in Melbourne, February 19th, Sir 
Matthew H. Davies presided. The directors recommended that £16,000 be appropriated 
for the payment of a dividend of 8 per cent., and a balance carried forward to next half-year 
of £10,273. 9s. 6d. 


The Chairman, in moving the adoption of the report and balance-sheet, said that the 
meeting would see by a reference to the figures in the balance-sheet that on the whole a 
steady business had been carried on. The paid-up capital remained the same as previously, 
but the reserve fund had been increased by £5,000, and now stood at £130,000. The bills 
in circulation showed a slight falling of as against last year, being £11,598. 3s. ; but that did 
not affect the business of the bank ; it simply meant that the amount at the time the balance 
was struck passing between London and Melbourne was smaller. The deposits showed an 
increase over the last half-year, and now stood at £1,831,240. 8s. 3d., so that during the six 
months under review the progress of the bank’s business had been very satisfactory so far as 
deposits were concerned, and the earnings for the half-year might be considered satisfactory, 
for there was a balance to the profit and loss account of £26,273. 9s. 6d., from which the 
directors proposed to declare a dividend of 8 per cent. (Cheers.) As the meeting was 
aware, the half-year under review had been a very trying one, not only for institutions like 
theirs, but also for every section of the commercial community. The directors, however, had 
endeavoured as far as possible to use the money entrusted to them in a profitable manner, and 
to avoid risky advances, but at the same time regular customers of the bank had been assisted 
wherever it was safe, and the record of the business transacted was satisfactory. Notwith- 
standing this care the shares of the institution were now quoted on the Stock Exchange at a 
very low figure. He was glad to hear a large shareholder say the price was ridiculously low, 
and he hoped the shareholders generally would endorse the opinion and see if they could not 
alter the state of affairs He was not prepared to say how far it was possible to assign 
reasons for the market’s quotation of the shares, because as they knew the quotations of the 
Stock Exchange during the last few months for shares in institutions like theirs had become 
greatly depreciated. ‘This state of affairs had been brought about partly by reason that 
numbers of people were bound to lay their hands on ready cash, and partly because, on the 
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other hand, though a great many people firmly believed in their institution, and would have 
been glad to buy shares, they found it impossible to raise the necessary money. Again, in 
times like these, when all sorts of disquieting news was abroad, certain people became 
alarmed and sold out, and then there were people who were forced to get money at any price. 
With the exception of one small advance to one of the directors, no director had received an 
advance from the bank. (Cheers.) He had been asked to answer certain questions as to the 
bank’s connection with nine or ten institutions. The names of three institutions he did not 
think it would be wise to mention, and, in fact, as a general rule, it would not be wise to 
state publicly the bank’s connection with the other institutions, as it might have the effect of 
drawing away the very people they wanted to get into the bank. However, to one or two 
of the institutions which had been mentioned, and which had suspended payment or gone 
into liquidation, he would allude, as their cases were different. He had been asked to state 
whether the bank had made any advance, and if so, to what extent, to the Freehold Invest- 
ment Bank. In reply, he had to state that, in conjunction with certain of the associated 
banks, they had made an advance of £50,000 on property bringing in a rental of £12,000 
per annum, and which had been valued at over £120,000. (Cheers.) That would show 
they had ample security; and in addition, the directors considered that, as the liabilities of 
the institution did not amount to one-twentieth of its assets, and as the advance had been 
made in conjunction with other banks, they were perfectly justified in granting it. He had 
next been asked to speak about the Colonial Investment and Agency Company. He believed 
that in a few days that institution would be able to resume, but in any case it did not owe 
the bank a single penny. (Cheers.) Neither did the Real Estate Bank or the E. S. and 
A. Mortgage Bank ; the latter institution, indeed, had a credit balance. (Cheers.) There 
were other institutions that he had been asked to allude to. Some of these were carrying 
on in the usual way, others did not owe the bank a penny, and others had no accounts with 
them. Referring tothe general prospects of the bank, it was highly necessary that in times 
like these the directors should work harmoniously with the shareholders, and the shareholders 
stand by the directors. 

Sir Graham Berry supported the adoption. It was quite true what the chairman had 
stated. As one of the directors in London he had been appointed to arrange for deposits to 
be received there, and he had managed to make the London office successful. A very large 
aggregate of the deposits of the bank had been made by people in England. When he left 
London the shares were at 50s., and that was considered to be a very low price, and this 
state of affairs had been brought about by the fall of the shares in Melbourne. There 
were not only depositors in England, but shareholders, and consequently the shares 
of the bank were quoted on the Stock Exchange and in the Zzmes, and dealt in. There 
were many banks that had no shareholders in London, and therefore their shares were not 

uoted, and not nearly so much interest was taken in them, nor could the depositors get such 
ull information. But with their bank every fluctuation in Melbourne was repeated in 
London, because people could only take the prices that ruled here. Melbourne shareholders 
were on the spot, and were naturally supposed to be in the best position to know the value 
of the stock. Before he left London shares were sold at 50s. and were expected to reach 70s. 
shortly ; but he was surprised when he got here to find that in a few weeks they had been 
run down to 20s. What effect would that have, not only on the large body of shareholders, 
but on the depositors also? He asked them to look at the large amounts of deposits falling 
due from time to time in London, and then to consider the effect of the intelligence that the 
shares were only valued at 18s. to 20s. here. As common sense men, he thought that if 
they had confidence, reasonable confidence, it should be demonstrated, and instead of 
rushing into the market with shares they should stand by their institution, which was doing 
a safe and solid business. He looked at it as a matter of self interest. He knew so little of 
Melbourne at the present time that he could not pretend to be an authority on its financial 
institutions. But he knew in London this institution had always been regarded as one of 
the solid banks of Victoria, and he himself believed that it was. A good institution had 
been established, and it was for the shareholders to act like men, and not run away like 
children and take fright and allow their property to become depreciated. Over £1,000,000 
in deposits had been obtained in England, and easily obtained. They were only obtained 
because the people of England had the most unbounded confidence in the future of Australia. 
But if these people saw their property being depreciated, did the shareholders think that they 
would continue to allow their money to remain in the institution? He was anxious that 
the feeling of confidence in England should be restored. He wanted to see Victoria and her 
public men jealous of the good name of the colony. But, apart from that, the depositors 
should be men. Let them look into the affairs of the institution as closely as possible, and ° 
if they were not satisfied, make such arrangements as would give them satisfaction. The 
institution was ably and honestly conducted, and it was the duty of the shareholders and 
others to bring increased business to the bank and arrest the downward course of the shares. 
Nothing, in his opinion, would lead to the large deposits being renewed so much as the 














736 EASTERN BANKS’ DIVIDENDS AND RESERVES. 


news that confidence had been restored, and people in London would begin to believe that 
the present price of the shares was false when they saw them mounting in the Stock 
Exchange quotations. 


Mr. J. Bell, M.L.C., said the rumours about the bank that had been circulated were 
entirely unfounded. He had not had a penny advanced to him by the bank. 


The English and Australian Mortgage Bank, Limited, on the 
14th April, was placed in liquidation, and a reconstruction scheme 
was unanimously adopted in Melbourne. 

What is most satisfactory, as well as remarkable, about the whole 
trouble so far is that, excepting, perhaps, the Bank of South Australia, 
no institution, first or even second-rate, has come under question. 
The great Australian banks seem to have been able to keep them- 
selves aloof from the land mania, which was the cause of inflation. 
And the worst of such troubles is that, while money appears to be 
made rapidly, and is made on paper, the happy owners of inflated 
properties spend or contract excessive liabilities. The subsequent 
collapse leaves them feeling poor, and an incidental evil of the whole 
thing is that credit gives way. Such things must happen in 
Australia as well as in other countries, and it is only to be regretted 
that the winnowing process has been prevented by the interposition 
of laws for the protection of insolvent concerns. 
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EASTERN BANKS’ DIVIDENDS AND .RESERVES. 


SEVERAL reports of Eastern banks will be found in this number. 
All have been affected by the fall in silver, and consequent deprecia- 
tion of capital employed inthe East. The directors of the Chartered 
Bank of India, etc., announce a dividend for the half-year at the rate 
of 7 per cent. per annum (absorbing £28,000), but they take £50,000 
from reserve to make provision against contingencies. The Chartered 
Mercantile Bank show profits sufficient to pay at the rate of 4 per 
cent. per annum, but the directors prefer to carry forward the whole 
balance in hand—£18,279. The reserve remains at £125,000. The 
Agra Bank pay a dividend of 5 per cent. for the whole year, 
absorbing £50,000, but refer to various losses and difficulties, and take 
£60,000 from reserve, which now stands at £70,000. The Delhi and 
London Bank pay not only a dividend of 3 per cent. per annum, but 
also a bonusof I per cent. per annum, “notwithstanding the continued 
depression in business.”” It hasno reserve account. The Hong-Kong 
and Shanghai Bank brought in a balance from the June half-year of 
$113,872; the directors now pay a dividend of 30s. on each $125 
share, and carry forward only $30,996. The reserve remains at 
$6,300,000. Defalcations by a native cashier, or comprador, have 
since been reported, 
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LOAN TRADE CONTRACTION. 


Th HE popular notion of loans to the colonies and foreign 
countries is erroneous. The loans are supposed to be 
made in money, but for the most part they are made in 
goods, if not altogether; and as, for the present, we 
may be said to hold in less esteem colonial and 
foreign loans, as is too apparent, we are in the presence of a 
perilous trade contraction in a variety of export industries. Already 
this is shown in the Board of Trade returns, but only to a partial 
extent, because the export industries, which chiefly owe their rise 
to loans, are in their natures active organisms, which will not 
close up without a supreme effort to occupy new trade channels. 
They may consign their goods to new markets, under advances in 
cash, or acceptance, realizing at once generally by either means, 
less than the sums already paid in wages; the consignees abroad 
having discretion, first in the charges made by them, and second 
in the prices at which they may sell. Assuming that discretion, 
in both, has been fairly exercised, and that the account sales 
which eventually reach the shippers make up the deficiencies in 
wages, and even cover outlays for materials, besides 2%4 per cent. 
for profits, experience, for the most part, is against such a mode of 
business. Usually, all that is received on such business is the cash or 
acceptance at the outset ; too frequently the account sales present 
debit charges against the shippers. If, then, in the absence of loans, 
much of the export trade of the kingdom is to assume the consign- 
ment form, the conditions of that mode of business should be well 
understood by bankers and shippers. Take for illustration a ship- 
ment to Rio de Janeiro, on which there is a 75 per cent. advance by 
bill at three months’ date. Generally, as before remarked, this will 
have left no return for capital, will not have paid for material, and 
may not have covered wages. Obviously, business on such lines 
demands much capital by the shipper, or much credit by the banker ; 
and as it is business without check on Rio de Janeiro, it is attended 
with much risk. In a month from the Liverpool or London dispatch, 
the shipment will have reached Rio de Janeiro, but the trading con- 
ditions do not admit of realization there, in advance of the maturity 
of the three months’ bill ; and accordingly provision has to be made 
in London for the bill. This done, the consignee, having in a sense 
paid for the goods, regards them as his own, until the time comes 
for him to render an account sales. He meanwhile displays the 
goods in his warehouse, and his town and country customers call and 
bargain with him, as happens in Wood Street here. Some sales he 
may make for cash, and others at three months or six months, or even 
longer. He has taken the risk of his customers, paid rent and taxes, 
each of which is heavy, paid the freight from Liverpool or London, 
advanced 75 per cent. on the shipping value, and given his personal 
attention to the business. Obviously, commerce on such conditions 
is not worth doing, and wisely may be discouraged. It can never be 
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expansive, and if hereafter, in loan stagnation, we are to depend 
on it for the bulk of our exports, severe and most anxious trade 
contraction lies before us. 

On the other hand, for the impulse which loans give to trade, take 
for illustration the recent Russian loan. Russia may or may not 
have stipulated for so much in gold, but the presumption is, that as 
between the contractors and Russia, the usual course was followed, 
namely, a transmission of bills to St. Petersburg, payable in Russia 
to Russia. Itis excusable to say the usual course, because our own 
settlement of the Alabama claims with the United States was typical 
of the general loan procedure. There was not a shilling sent from 
Downing Street to Washington; the British Government over a 
lengthened period merely acquiring bills on New York, Boston, 
Philadelphia and elsewhere, and, as it got them, transmitting them to 
New York for discount and credit. Thus, apart from the subscrip- 
tions to the Kussian loan in Paris, London and elsewhere, what Russia 
may have obtained by the loan is a large addition to its imports, or 
a considerable change from dormant to active claims in bills on 
itself by Europe and the United States. Conceivably, as following 
from the long trading intercourse between Russia and Europe, as well 
as between Russia and the United States, there may have been 
enough of open account at the debit of Russia to the rest of the 
world to have covered a percentage of the loan, bills being drawn 
against the open account and transmitted to St. Petersburg. The 
loan thereby, to some extent, being a payment by Russian debtors 
to the Russian treasury, instead of to the rest of the world. As 
regards a considerable addition to the Russian imports, in connection 
with the loan, there is no improbability in the loan having been 
preceded by extensive sales of goods or securities in Russia for 
representation in bills at sight, or for periods; and moreover, the 
loan was timed for the period when the flax and tow trades of Great 
Britain and Ireland are in the habit of placing very large sums in 
the hands of the Russian buyers of flax and tow at the Russian 
fairs and markets for subsequent shipments of flax and tow in the 
spring when the navigation opens. 

Necessarily abstract as these illustrative transactions are, 
although reflection on the course pursued in the settlement of 
the Alabama claims should serve to clear up any difficulty, a 
further illustration may be given by an Australian loan for public 
works, say for £5,000,000. Nominally, in so much money, Australia 
nevertheless gets no money, but instead gets so-much in bills on 
itself to itself for shipments to become due or already due, and so 
much in new shipments of the goods required for the service of the 
public works. Assume, as a fair approximation that of the 
£5,000,000, bills on Australia have gone forward to Australia for 
£# 1,000,000, and that rails, girders and other things have gone forward 
for £4,000,000. Certain of our export trades will have had employ- 
ment furnished to them by the loan which otherwise they would not 
have obtained, and, in addition, the representation in bills on 
Australia of claims for the time being dormant will have contributed 
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to the trade activities here. Generalizing the transactions as typical, 
the development of our export trade has mainly arisen from loans, 
and if, for the present, the loan business has become inactive, so 
not merely is our export trade development, but in large measure the 
industries associated with it. Goods exported in connection with a 
loan are not consigned in the sense of the consignment to Rio de 
Janeiro, neither are they subject to charges at the discretion of a 
consignee, as at Rio de Janeiro. Exports in connection with loans 
partake of the character of feady-money sales, and in proportion to 
the magnitude of the loans has been the trade activities of bygone 
years. In Cobden’s time we were concerned about tariffs, but in the 
loan period tariffs were barely a factor. And in the end of loans the 
importance of tariffs would revive. 


While the loan period called into existence and sustained many 
of our export industries, what has been the effect of loans on the 
borrowing nations and the colonies? Generally, it has been as 
unexpected as unfortunate. So long as goods as loans were bestowed 
on borrowing nations, and the colonies with only an interest provision 
to be cared for annually, there was a universal foreign and colonial 
boom. Employment was furnished to labour at high wages, and 
trade to the shopkeeper was profitable enough to encourage a craving 
for further loans. And, typical of the gratification of the craving, we 
have the debt progression of the Australian colonies on the 3Ist 
December, 1879 and 1889—a period of ten years :— 


DEBT OF THE AUSTRALIAN COLONIES. 
1879. 1889. 
£76,075,318 £178, 107,013 


At 4 per cent. the tribute at the former period was £3,000,000 ; 
at the latter period it was £7,000,000. And as borrowing is getting 
without giving at the time, and paying interest is giving without 
getting at the time, the difference goes far to account, not merely for 
the depression, but for the stagnation which generally pervades the 
Australian colonies. Annually £7,000,000 have to be provided 
without return ; and, as in the case of loans, the payment is made in 
produce, not in money. The New Zealand farmer, with mutton in 
excess of the local demand, gets for home consumption the export 
price which Smithfield Market is prepared'to pay ; and the present 
price of carcase mutton at the New Zealand shipping ports is only 
twopence per pound. Fortunately, we can take the mutton at that 
price, although practically the price reduces the New Zealand farmer 
to indigence ; but had the tribute of New Zealand to be paid in gold, 
its entire financial system would break down. Some years ago, the 
Adelaide illustrated papers presented stacks of South Australian 
wheat in sacks of 40,000 bushel piles, covered by tarpaulin. The 
low price of wheat here has since seriously compromised South 
Australian agriculture; and its other produce, that of its mines, has 
also suffered in market price, while the annual tribute has survived. 
Melbourne is at present represented as suffering grievously in industry 
and commerce, and New South Wales and Queensland in a less 
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degree. The easiest mode of acquiring capital is by loans, and when 
loans were contracted it was not foreseen that while the rate of 
interest was fixed the commercial world at large was ceasing to be 
a congeries of industrial groups, and becoming a single industrial 
group, fierce in competition, with one thing only in sight, namely, 
the commercial survival of the fittest. Loans have borne with them 
their own punishment, inasmuch as they have knit together nations 
and dependencies which before were much apart, and established the 
competitive difficulty. They which have borrowed most are worse 
off than they who have borrowed least ; and, in a sense, the borrowers, 
great and small, have become enslaved to the lenders. And if 
without qualification this enslavement has arisen, loans in future are 
more likely to be declined than sought, and inconvenient, if not worse, 
as such a result may be to the industries which loans have created, 
their present maintenance by further loans would only aggravate a 
prospective situation. A man already drunk cannot be made sober 
by drinking more, nor can difficulties from borrowing be cured by 
further borrowing. It is scarcely necessary to add that the depression 
in Brazil will further contract the previously severe restriction in 
South America, very much to the disadvantage of the great industrial 
district of which Birmingham is the centre. 

In view of a widening of the area of disturbance in Brazil, it may 
be mentioned that Brazil is not'exempt from the political weakness 
which in common affects the South American Continent. In Brazil, 
as elsewhere in South America, foreigners have not become 
naturalized, there being so much contrariety in habits, institutions 
and responsibilities in a state of rebellion and war from what is 
European, that generally with most unfortunate results politically, 
the rights and obligations of citizenship have been declined. Govern- 
ment, national and provincial, has become the exclusive function of 
the superior native classes, and those classes, for the most part, not 
being in the popular sense engaged in trade, have never thought of, 
as severely binding on themselves, the national and provincial obliga- 
tions which in any: way are associated with trade. Concessions, 
guarantees and other privileges have partaken more of the character 
of benefactions to an alien class, with claims to consideration ; but of 
claims exclusively personal to themselves, claims which would not 
have been admitted or in any way recognised had the alien element 
cast in its lot nationally with the native. That is to say, and the 
point is of supreme importance just now, for had the alien element 
been naturalized, and borne its part in the public duties, the conces- 
sions, guarantees and other privileges which have been granted would 
have been relatively few in number. Were, therefore, a protracted 
civil war now to rage in Brazil, the vast coloured population, favouring 
the presumption that this is probable, when the ultimate reorganiza- 
tion of the finances must be faced, the Brazilian legislator may have 
reason to reg-rd some, if not all, of the obligations of his country in 
the light that a spendthrift who has been brought to book does such 
of his debts as were frivolous. This feeling may now and hereafter 
be disclaimed by Brazilians, but investors and bankers will do well 
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to keep it constantly in view. The Brazilians are not traders, and if 
the country at large has benefited by what has been done for trade, 
personally the Brazilian legislator can own to no advantage, and 
why, therefore, in a prospective financial reconstruction should the 
alien not be content with what he has acquired already ? At thesame 
time it is only fair to Brazil to state that it is a country with an 
assured commercial future second to none, but only, it must be added, 
when the alien within its borders casts aside the allegiance of his 
birth and assumes the new one with the same heartiness as happens 
in the United States. Until this is done, not in Brazil only, but over 
the length and breadth of South America, the public obligations 
of the various countries will always have within them a thread of 
weakness which is not present in the publie securities of Europe. 
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Monetary Review. 
April 23rd, 1892. 


FTER the usual pressure of money at the end of March, 
when brokers had to resort to the Bank of England 
for loans to the extent of several millions, the value of 
short money fell suddenly, and the market rate of 
discount began to decline. It appeared, also, that there 

was no foreign demand for gold, and except a large shipment to 

Russia by Messrs. Rothschilds out of their own vaults, no material 

withdrawals of gold took place until the third week of April, when 

4200,000 was taken out of the Bank for Russia. The Bank rate had 

been reduced to 2% per cent. on the 7th April, and the Bank return 

of the following week showed that Other Securities, which had stood 

at £32,300,000 on March 30th, had fallen in the interval to 426,800,000, 

a decline of £5,500,000. This repayment was about equal to sum 

put on the market by the dividends on the Funds and Bank stock, 

which had been released on the 5th of the month; and the private 
deposits of the Bank of England, instead of increasing, fell to little 
more than £25,000,000. This low figure, however, was partly the 
result of withdrawals of cash into the country for holiday purposes, 
Good Friday having fallen on the 15th. Since then the Paris 
exchange has been so flat and adverse as to threaten a steady 
drain of gold from London, and a further reduction of the Bank 
rate is postponed. The Scotch banks, too, are preparing to take 
more gold than usual for the May term payments, a good deal of 
light coin having been previously sent to London for remintage. 











MONETARY REVIEW. 




















: Market Rates—Best Bills. 
- Flosting Bank Rate. 
Money. a 
Three Months. | Four Months. Six Months. 
Mar, 22, 1892 . 2 Z 18% 18 % 14% a. % 
Apl.22, 5, . 1% 18% 15% 13% 23 % 
Movement . . -1 % - 4% - 3% - 4% $% 























Among the political events of the month has been the Budget 
speech of Mr. Goschen, which was chiefly remarkable for containing 
nothing of great interest. In the United States, the party favouring 
Free Coinage of silver has made a great effort, but has been met 
with determination by their opponents, and their agitation is regarded 
as scotched, not killed. Austria-Hungary are preparing a Bill for 
the resumption of specie payments, as expected. In Spain, Sefior 
Camacho has resigned his position as chief of the Bank of Spain. 
South American affairs have, as usual, been lively. In the Argentine 
Republic, the existing Government took the step of impeaching the 
radical leaders, and placing them under constraint while the elections 
went on, the result being that the radicals abstained altogether from 
voting, as a protest against the legitimacy of the elections. As to 
whether it is altogether safe to sit on the safety-valve in this manner 
opinions differ, but for the moment the stroke seems to have been 
successful, and the gold premium declined at one time to 239 per 
cent., afterwards advancing again. 

In Brazil, some of the aristocratic leaders of the head-long 
financial speculation of recent years have been arrested, and some 
exceedingly unpleasant disclosures seem likely in connexion with 
the recent proposal to hand over railways, in which English bond- 
holders are concerned, to an inflated concern called the Companhia 
Geral. A large but unimportant state called Matto Grosso has 
seceded from the Brazilian Republic. 

In financial matters generally the tone has improved. The 
Passover and the Easter holidays interrupted business in the middle 
of the month, but somehow the tone of the City is more hopeful 
than for some time past. Eastern bank shares have fallen heavily, 
as might have been expected under the influence of a decline in 
silver, which fell to 39d. an oz. at the end of March, and is now 
about 40d. A large sterling loan, to reduce the weekly sales of 
drafts by the India Council, is expected. The decision in 
Simmonds v. The Joint Stock Bank, which seems to reverse the 
previous well-known judgment in Lord Sheffield’s case, is com- 
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mented on elsewhere, and, of course, has given satisfaction to 
banks who lend to brokers and others on the pledge of securities 
brought to them. It has distinctly helped the improvement 
of tone. Attention has been given to the Spanish copper 
companies, the Rio Tinto having declared a reduced dividend, 
while the Mason & Barry Company passes its dividend altogether, 
and the directors propose reeonstruction. 

Commercial affairs are not very cheerful, Lancashire spinners, 
weavers and holders of cotton being all depressed by the fall of 
price, which, however, is the result of abundance and not of a 
diminished demand. A large lock-out is arranged in Lancashire. 
Worse still, the bimetallic agitation is spreading ominously. 
Wool, after being very flat, rose a few points, a syndicate having 
been at work in Antwerp to raise the price of greasy sorts, the 
product of the Argentine Republic more particularly, and the 
syndicate are understood to seek profit rather in the temporary 
advance so stimulated in Argentine bonds than in wool itself. 

Leeds has established a clearing-house. The amount passed 
during the week ended oth April was £160,132; for that ended 
the 16th, £155,052. We propose to tabulate the figures in future. 





STOCK EXCHANGE VALUES. 


(Tal] HE improvement of tone, which has been so distinctly 
felt during the last month, is scarcely visible in prices. 
It is something to be able to report a check to the 
downward tendency of values in the stock markets, 

oe however. We find, taking 334 representative securities, 
that their total value— 





On the 23rd April, is. ‘ 42,791,754,000 
In March, it was . : . 2,755,283,000 
Increase ' er oie 46,471,000 











The rise is 4 per cent. on the whole, but it has not becn general. 
Investment securities, untinged by the speculative element, have 
risen, and these form the more important sections of the stock 
markets. Financial, commercial, industrial and mining—apart from 
the South African group, which is not included in these records— 
continue to slip down ; copper mines giving way especially. European 
Government stocks have risen, the same disposition to take up the 
better class of securities being shown on continental bourses as here. 
Argentine values have advanced a step or two, but Brazilian have 
retrograded. The rise in canal shares is chiefly due to an advance 
in those of the Suez Canal—as greatly favoured an investment in 
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France as English railways are here. The fall in bank shares is not 
surprising in view of the depreciation of silver, which affects Eastern 
institutions, the troubles in Australia, and the general inactivity of 
business. It is felt that the decision in the case of Simmonds is 
beneficial to banks, and will be more so when financial business 
revives. That decision is believed to have done something towards 
turning the tendency and improving the tone of the stock markets as 
a whole ; how much it has done cannot be even guessed. 


TABLE—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[o00’s omitted.] 





Market Values. Comparison. 


Nominal 
Amount (Par 
Value). 


Department, 


containing 





Mar., 1892. | April, 1892. Increase. | Decrease, 





& 
800,194 
36,378 


49,416 
21,375 
907,878 
201,166 
114,486 
105,616 


15 British and Indian 
Funds ‘ F 

8 Corporation (U.K.) 

Stocks . é 

11 Colonial Gov. do. 
4 Do. Inscribed do. 

30 Foreign Gov. do. 
19 British Rail. Ord. 
14 Do. Debenture do. 
12 Do. Preference do. 


4 
794,158 
39,511 


& 
792,970 


39,486 


50,322 
22,220 
7455795 
267,501 
156,430 
143,678 


50,434 
21,834 
750,699 
268,200 
157,018 
143,985 


& 
1,188 


25 
112 
4,904 


699 
588 


307 


51,010 


8 Indian Railway do. 
56,014 


8 Railways in British 
Possessions do. 
11 American Ry. Shs. 
11 Do. Bonds (Gold) . 
5 Do. do. (Stg.) . 
10 Foreign Railway 
6 Do. Obligations 
33 Bank Shares. 
8 Corporation Stocks 
(Col. and For.) 
11 Finan. Land. . 
4Gas. ‘ ° 
18 Insurance . : 
8 Coal, Iron & Steel 
6Can.and Dock . 
8 Breweries . 
14 Com.Industrial,etc. 
13 Mines (Foreign) 
6Shipping . ° 
12 Telegraph and 
Telephone 
11 Tram.and Omnibus 
10 Waterworks . 


759335 
29,099 


73,005 
45,136 
12,232 
14,362 
52,162 
76,924 

7,627 


8,051 
23,807 
23,560 

5,441 
50,293 

7,495 

5,131 
11,586 

6,121 
18,872 


751430 
29,286 


95 


93,057 
51,532 
10,742 
16,116 
83,261 
372419 

7,038 


79337 
10,842 
4,258 
6,758 
20,716 
45533 
3.714 
10,690 
55316 
17,557 


4,066 
8,553 


739737 732 
44,907 a 
12,249 17 
14,029 
52,176 14 
75,971 
7,617 


7,937 
23,741 
23,239 

51429 
51,808 

72356 

5,148 
10,178 

55952 
18,841 


4,361 


4,230 
16,371 


16,654 








Less | decrease 








2,747,038 1334 Totals . £4) 2,785,283 | 2,791,754 Net increase 
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MONTHLY ACCOUNTS OF LONDON BANKS. 


THE following interim balanceesheets have been issued for 
March, the exact date being mentioned in each case :— 


ALLIANCE BANK, I IMITED. 


Dr, Statement of Accounts ad March, 1892. 


Paid-up capital and reserve fund - . ‘ : ‘ . 41,080,000 0 oO 
Current and deposit accounts, circular nctes, etc. i 4,4°5.998 2 6 
Acceptances and liabilities by endcrsement on foreign bills negotiated . 739,900 II 10 


£6,225,898 14 4 
Cr. Baas at 


Cash in hand and at the Bank of England . . i ; - £589,662 7 9 
Investments—British Government and other securities . ° ‘ 451,010 OI! 
Money at call, bills discounted, loans, etc. . 4,342,623 12 5 
Other assets, including bank premises, liabilities of customers for 

acceptances and foreign bills negotiated, etc. : ° . ; 842,602 13 3 


£6,225,898 14 4 
CAPITAL AND COUNTIES BANK, LIMITED. 


THE liabilities of the company on the 29th day of March, 1892, were debts owing to 
sundry persons li the — 
On judgment. . ° : . 3 ° Nil. 
On specialty : ° ; ; ° ; ; . . . Nil. 
On notes or bills . F ‘ : ‘ . . - £117,961 
On simple contracts. : 2 ‘ - . ‘ + 10,767,172 
On estimated liabilities ° . . Ni 
The assets of the company on that day were :— 
Cash on hand and at Bank of England, £1 1219)522. 17s. 5@.; cash 
at call and short notice, £1,694,564. Is. 7d. . .  25914,086 
New 23 per cent. consols and other British Government securities, 
41,312,308. 6s. 10d.; Indian Government stocks, Metro- 
politan and other corporation stocks, railway debenture and 
preference stocks, Colonial Government bonds and other invest 
ments, 41,773,781. 65. 2d. . + 3,086,089 
Bills of exchange, promissory notes and advances to customers - 6,279,770 
Banking premises in London and country . ° . . ° 259,085 


CITY BANK, LIMITED. 


Statement of Accounts, 31st March, 1892. 


LIABILITIES. 
Capital paid-up . ele . ‘a . . 41,000,000 
Reserved fund . ‘ ° ° ° ° ° ° . 500,000 
Current and deposit accounts : ° 5,835,139 
Acceptances and liabilities by endorsement . ° ° ° ° 2,431,563 
Other liabilities . ° ° . ° ° . ° 227,230 


£9,996,933 
ASSETS. 


Investments . -<- ~ ; £829,075 
Cash in hand and at Bank of England’ ; . ‘ ° 783,717 
Money at call. 5 ° ° ° 265,000 
Bills discounted, loans, advances, etc. »  59547,652 
Liabilities of customers on nea inatai and endorsements per contra . 2,431,563 
Bank premises . ' : ’ * . 139,924 


£9;996,933 


32° 
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(Messrs.) HERRIES, FARQUHAR & COMPANY. 


Balance-sheet, 24th March, 1892. 
Partners’ capital and reserve. + « £300,000 0 Oo 
Amounts due by the bank on current accounts, deposits, etc. ° 1,490,542 8 4 





41,790,542 8 4 





Cash in hand, at Bank of England and at call, £367,881. as 10d. ; 





cash at short notice, £400,000 - £767,881 17 10 
Consols_ . 229,601 10 7 
Foreign and Colonial, “railway and d sundry, d debentures, stocks and shares 138,724 7 I 
Bills discounted . ‘ ~ : : : . 76,021 3 8 
Advances to customers ‘ : : 2 ‘ : ; 2 ° 401,143 8 7 
Premises, freeholds and leases_ . : ° ° ° . : ‘ 177,170 O 7 

41,790,542 8 4 





IMPERIAL BANK, LIMITED. 
Statement of the Liabilities and Assets on 31st March, 1892. 





























Dr. 
Current and deposit accounts . r ° ° ° ° ° - £3,498,599 II I0 
Acceptances ‘ : . . ‘ ° ‘ ° ‘ ° ° 452,265 0 O 
Other liabilities . ‘ ‘ ‘ ; ; r ‘ ; 35:497 O 5 
Redemption of premises . ‘ - ‘ , - . : ‘ 10,402 0 O 
Paid-up capital . : ~ e . ° . ° . ° 675,000 0 O 
Reserve fund . a ‘ . ‘ f ‘ ; ‘ - '. 200,000 O O 
44,871,763 12 3 
Cr. 
Cash in hand and at Bank of + gins i 4 ae ‘ ‘ 44953994 5 5 
Money at call. ; ‘ . ; ° ; 370,000 O O 
Government securities . . ° ° ‘ j E 324,564 16 0 
Acceptances as per contra, secured ; ‘ ; ° . ‘ ° 452,265 oO O 
Bills discounted . . P ; - = ‘i a : : 778,279 18 8 
Loans and other securities 5 ‘ ‘ . : - ‘ : ~  253§7,692 13 7 
Premises . a ‘ ‘ ‘ ; ‘ - : ‘ = 2 92,966 18 7 
44,871,763 12 3 
LONDON AND COUNTY BANKING COMPANY, LIMITED. 
Liabilities and Assets on the 31st day of March, 1892. 
LIABILITIES. 
Debts owing to sundry persons by the company :—On namie 
43,674,072 ; on simple contracts, £33,706,105  . <  « 437380,177 
ASSETS. 


Government securities, viz. :—Consols (2} per cent.) and new 2} per 
cents. (£5,802,991. 75. 11d.), Canada 4 per cent. bonds, Egyptian 
3 per cent. bonds, and Turkish 4 per cent. bonds guaranteed by the 
British Government, 46,439,739; stocks and debentures guaranteed 
by Indian Government, 905,561; Metropolitan and other cor- 
poration stocks, Colonial bonds and English railway debentures, 
41,122,374; other securities, £12,732; bills of exchange, 
£11 3344,482; loans and advances to customers, £9,435,381 3 
liability of customers for bills accepted by the company, £3,674,072; 
cash at the Bank of England and on hand, £3,830,600; cash at 
call and at a, £2,901, 885 5 _— and other premises of the 

bank, £486,584 . , . ' . . ’ £40,653,410 
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LONDON AND MIDLAND BANK, LIMITED. 
THE liabilities of the company on Ist ae, — were :— 
Capital paid up . . ° : : . £761,125 0 O 
Reserve fund . . ° ° ° ° ° 575,000 O O 
Current, deposit and other accounts z . ° ° ° . 8,157,222 13 9 
£9:493,347 13 9 
The assets of the company on that day were: — 
Cash in hand and at Bank of England, £919,781. 8s. 6d.; 
money at call and at short notice, 78118 ,897. 85. 2d. - 41,731,678 16 8 
Investments :—British Government securities (£786,182. os. 8d.), 
Indian and Colonial Government stocks and bonds, Indian rail- 
way guaranteed stocks and debentures, British railway preference 
stocks and debentures, British a stocks . ‘ " 1,496,750 5 5 
Bills of exchange : ° 1,586,091 8 5 
Advances on current accounts, loans, promissory notes and "other 
securities ° ° e - - 4,441,218 O11 
Bank premises, at head office and branches . ° . : ° 237,609 2 
£9:4939347 13 9 
LONDON AND SOUTH WESTERN BANK, LIMITED. 
Monthly Statement of the Liabilities and Assets on the last day of March, 1892. 
Dr. 
Current accounts and deposits, £5,285,771. 18s. 8d.; other liabilities, 
482,584. Kory 4a. : — and endorsements as per os 
A811. 125. od. A : . : = ‘ - £55369,168 10 9 
Paid-up capital . . : ° ‘ . : ° ° : ° 600,000 0 O 
Reserve fund . ° = - : . é ° ° ° ° 220,000 O O 
46,189,168 10 9 
Cr. ———— 
Cash in hand and at Bank of et ; ‘ . ° ‘ ; £786,536 19 2 
Money at call and short notice . ; ; ; : $ - 382,200 O O 
British Government securities . ; , ° . . ; : 1,302,039 10 6 
Other securities . 2 : : ‘ js . ° c , 327,254 2 11 
Bills discounted, loans, etc. 7 ‘ ‘ : 32390,326 5 5§ 
Liability of customers for acceptance and endorsement ° ° ° 8II 12 9 
£6,189,168 10 9 
LLOYDS BANK, LIMITED. 
THE liabilities of the company on the 3oth March, 1892, were :— 
Debts owing to sundry persons by the company— 
On bills or notes accepted or endorsed . . 4324,442 11 6 
On deposit accounts at notice, £9,696,797. Is. 11d.; ; on current 
and other accounts, £11,051,645. 85. 5a. . ° : - 20,748,442 10 4 
Capital paid up, £1,450,000; reserved fund, £850,000 ‘ : + 2,300,000 0 O 
£23,372,885 1 10 
The assets of the company on that day were :— 
Cash in hand, and with the Bank of England, 42,817,821. 136. 9a. § 
cash at call, and short notice, £2,056,068. 19s. 9¢@. . - £4,£73,€90 13 4 
Bills of exchange ; - 2,720,290 3 7 
Consols and other British Government securities, £2,704,255. 7s. ad. 
Indian and Colonial Government securities, corporation stocks, 
English railway debenture and preference stocks, and any 
investments, £1,551,430. 6s. 4d. . - 4,255,685 13 6 
Advances to customers, promissory notes and other securities and 
properties . - 10,714,649 7 9 
Liabilities of customers for bills accepted 0 or endorsed by the Company 324,442 11 6 
Bank premises and furniture . ° . : . . . 483,926 12 2 
423,372,885 1 10 
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LONDON AND WESTMINSTER BANK, LIMITED. 
Statement of the Liabilities and Assets on 26th March, 1892. 






































Dr. 
Current accounts and deposits . ° F ° ‘ ° - £22,976,481 16 8 
Acceptances and endorsements as — contra ; " . ° 357,743 5 3 
Other liabilities . 3 ° Z : e ‘ F 779,942 8 1 
Paid-up capital . . . . : . ; ° . : + 2,800,000 0 O 
Reserve fund . . id ‘ ‘ ; : . . ° ‘ 1,655,620 4 9 
£28,569,787 14 9 
Cr. 
Cash in hand and at Bank of ane ; ‘ ° ; ‘ - £3,679,467 7 8 
Money at call and short notice . ‘ ; ‘ ‘ ‘ . 3,948,421 12 I 
Imperial Government securities . ; ‘ ; . 4,405,000 0 O 
Liability of customers for ‘aie and endorsement ‘ ° . 357:743 5 3 
Bills discounted, loans, etc. : - s r : . - 13,685,686 9 10 
Other securities . ; : ° 5 : ‘ ‘ - 2,493,468 19 11 
£28, 569,787 14 9 
LONDON JOINT STOCK BANK, LIMITED. 
Dr. Statement of Liabilities and Assets on 31st March, 1892. 
Capital paid-up z . ° z ° ; ° ‘ - . 41,800,000 0 oO 
Guarantee fund . ° ° ° . ° . - ° 1,163,215 3 2 
Current and deposit accounts etc. ‘ r ‘ z . ° + 10,637,443 11 3 
Acceptances . . ‘ ° ‘ ‘ x ; . 1,338,169 6 10 
414,938,828 1 3 
Cr. 
Government stock, viz., 2,000,000 consols, taken at - : ° . 1,800,000 0 oO 
Other British Government securities . ‘ ‘ : ‘ ‘ 1,065,600 Oo oO 
Indian and Colonial Government securities . - ‘i F ; 5 1,099,305 2 6 
Cash in hand and at the Bank of England . ‘ 1,144,704 8 II 
Bills discounted, loans and other securities—money at call included ; 8,304,260 16 11 
Liability of customers for acceptances = : ; 1,338,169 6 10 
Freehold and leasehold premises, buildings, furniture, “a m ‘ 186,788 6 1 
414,938,828 1 3 
METROPOLITAN AND BIRMINGHAM BANK, LIMITED. 
THE liabilities of the company on the 31st March, 1892, were :— 
Due by the bank on current, deposit and other accounts ° - 44)257,516 14 10 
Seven day and other drafts . 40,724 16 6 
Proprietors’ funds: Paid-up capital, £ 380,000 ; "guarantee “fund, 
380,000 ; bank premises redemption fund, £20,479. 135. 10d.; 
balance of profit carried forward, £5,401. 195. 6d. . “ : 785,881 13 4 
£5,084,123 4 8 
The assets of the company on the 31st March, 1892, were :— 
Cash in hand and at the Bank of England, £519:977- 16s. 4d. 3 
cash at call and at notice, £422,111. 145. Id. . - £942,089 1t 3 
Investments, viz.:—British Government cailion £ 340, 000 ; 
Colonial Government securities, a stock and debenture 
bonds, £423,076. os. 11d. ‘ . r : 763,076 O11 
Bills of exchange ; ‘ ° . 695,838 14 3 
Due to the bank on current and other accounts . 2,475,413 15 5 
Bank premises (freehold at 28 branches, and leasehold at Bir- 
mingham, and the Bridge, Walsall) and bank furniture. ; 207,705 2 10 





£5,084, 123 
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NATIONAL BANK, LIMITED. 


THE liabilities of the National Bank, Limited, on the 26th day of March, 1892, were 
as follows, viz. :— 


On judgment ; ° ‘ ; ? = . A Nil. 

On specialty ° ° Nil. 

On notes or bills, including bank notes - in » chiewteabon - ° _ 1,338,825 7 10 
On simple contracts. - : . . . - r - 9,779,598 II 
On estimated liabilities : = Nil. 


The assets of the National Bank, Limited, on that day were— 
Government securities : £28 per cent. consol, 4 1493s 598. aie 4a.3 


Exchequer bonds, £119,500. 2 - 1,613,098 17. 4 
Bills of exchange and promissory notes . . ° - 3,610,426 12 1 
Cash on hand and at the Bank of England . j ‘ a : 1,446,269 2 6 
Other securities . ; js : - . - 6,251,547 5 4 


NATIONAL PROVINCIAL BANK OF ENGLAND, LIMITED. 


Liabilities and Assets, 30th March, 1892. 


CAPITAL.—Paid, £2,613,687; calls unpaid, £63; uncalled, £2,686,250; reserve 
liability, £10,600,000; total, £15,900,000. Reserve fund (invested in English Government 
securities), £1,725,000. LIABILITIES.—Debts owing to sundry persons by the 
company: On notes or bills, £220,141; on simple contracts, £39,987,434. ASSETS.— 
Cash on hand and at the Bank of England, £5,027,233; cash at call and short notice, 
43,452,907 ; English Government securities, £7,603,000 (of which £206,000 are lodged 
for the public accounts, etc.) ; other securities, £6,176,063; bills of exchange, promissory 
notes, and advances to customers, £22,3&6,561. 


PRESCOTT DIMSDALE CAVE TUGWELL & CO., LIMITED. 
Balance-sheet, 31st March, 1892. 


LIABILITIES. * 


Capital account:—Nominal capital, £2,000,000, in 80,000 shares 
of £25 each, of which there have been issued 50,938 "shares, 48 








paid, £407, 504 ; reserve, £202,500 A ° ° £610,004 0 O 
Current and deposit accounts . " ° ° ° . 3,658,704 0 6 
Liabilities on acceptances and guarantees . . > ° . - 145,120 4 3 
Sundry liabilities ° z . . ° = R ° : 27,193 4 4 

44,441,021 9 1 
ASSETS. —— 


Cash in hand and at the Bank of England, etc., £469,715. 10s. 2d. ; 

cash at call and short notice, £448,600 . j £918,315 10 2 
Investments :—Consols and other Imperial Government securities, 

4497,763- 9s. 1d.3; Indian and Colonial Government securities, 

corporation stocks, British railway debenture and _ preference 

stocks, £324,125. 5s. Od.; railway ordinary stocks and other 


securities, £118,899. 105. 2d. : P ; . ‘ 940,788 4 3 
Bills discounted . . ° ‘ ° . . 836,159 16 6 
Advances to customers : ° 1,549,228 2 4 
Liabilities of customers for acceptances and guarantees, per comiee 145,120 4 3 
Bank premises . E ‘ = < e ‘ 2 ° 51,409 II 7 





£4,441,021 9 i 
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UNION BANK OF LONDON, LIMITED. 
Statement of Accounts on 26th March, 1892. 


LIABILITIES, 


Capital and reserve fund . ‘ > : 7 x a‘ ‘ - 42,555,000 0 0 
Deposits and current accounts . % ° . ° ° ° « 13,204,477 0 9 
Acceptances and liabilities by endorsement . : , f ; é 1,590,550 I 7 
Other liabilities . ° 7 e . ° . ; . * : 212,366 10 8 





417,562,393 13 0 





























ASSETS. 
Cash in hand and at Bank of England e : . ; , - 42,158,405 9 2 
Money at call and short notice . = a ° ‘ ° . . 2,696,457 9 I0 
Investments, including reserve fund . 4 ‘ ; . ‘ : 2,821,498 I 2 
Discounts, loans and other advances . r : . 7:772,606 14 7 
Liability of customers on acceptances and endorsements ° . ° 1,590,550 I 7 
Bank premises and other assets . = = E ; : - 522,875 16 8 
£17,562,393 13 0 
WILLIAMS DEACON AND MANCHESTER AND SALFORD BANK, 
LIMITED. 
Statement of Accounts, 31st March, 1892. 
Dr. 
Capital,125,000 £50 shares, £6,250,000, of which “ up £8 aa share £ aero on) 
Reserve fund . 380,000 0 O 
Amount due on current, deposit and other accounts ; ‘ ° ° 9,372, "264 7 4 
Acceptances, credits opened, and bills — 3 : : ‘ 540,423 14 6 
Rebate account ° sl : ; : ‘ : ; . 24,483 18 9 
411,317,172 0 7 
Cash’: on hand and at the Bank of England, £1,082,248. 16s. 9d.; 
money at call and at notice, £838,978. 14s. Od. . 2 - £1,921,227 11 3 
English Government stock, £868,229. 1s. 2d.; Indian Government 
securities, guaranteed railway stocks, etc., £871, 055- 125. - : 1,739,284 13 9 
Bills of exchange : x 2,290,952 9 II 
Advances on current accounts and loans on security ; ‘ 4,576,765 8 5 
Liability of customers on account of the bank’s acceptances, credits 
issued, and bills negotiated . ; ; : - = . ‘ 540,423 14 6 
Bank premises . ‘ ; ; : : ‘ 3 ; i : 248,518 2 9 
411,317,172 0 7 





ENGLISH BANK OF THE RIVER PLATE. 


THE meeting of creditors of the English Bank of the River Plate was 
held April 13th, and unanimously resolved to accept the scheme for the 
establishment of a new company to purchase the assets, and, after paying the 
creditors ten shillings in the pound, to recommence banking business. There 
were more than a thousand proxies from absent creditors, “all favourable to 
the scheme. Promissory notes for the sums due to the creditors will be 
granted by the new company. The sanction of the Court will now be applied 
for as soon as possible after Easter. In our March number, page 424, 
appeared a report of the scheme as put before a previous meeting. 
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BANK RATES IN 1891. 


THE average bank rate in 1891 was lowest in France and Belgium, viz., 
3 per cent., Holland coming next with 3°12 percent. In 1889 and 1890 the 
rate was lowest in Holland, viz., 214 per cent. and 2°8 per cent. respectively. 
The average rate of the Bank of England was 3°35 per cent., as against 4°55 
per cent. in 1890. In Germany last year the average rate was 3°8 per cent., 
in Spain 4 per cent., in Austria 4°4 per cent., in Russia 4°88 per cent. and in 
Italy 5°78 per cent. 





PROJECTED INTERNATIONAL MONETARY CONGRESS. 


Apart from the proposed Bimetallic Congress, for this summer, a 
bill has been introduced in the United States House of Representatives 
by Mr. Springer, the Democratic leader, for the purpose of holding an Inter- 
national Monetary Congress in Chicago in August, 1893, in order to formulate 
a uniform system and nomenclatures for coinage, weights and measures. 
The congress would also be empowered to draft, if possible, an international 
agreement as to the relation to be maintained between gold and silver, the 
uniformity in weight and fineness of coins, and the adoption of coins of the 
same value to be current throughout the world. 





y™ 
> 


THE “GOLD DUST” FRAUDS. 


WE have on various occasions referred to the Riga “ gold dust” frauds, 
and we now learn that the police in Warsaw have at last succeeded in 
arresting some members of the so-called “ gold club,” who have perpetrated 
many frauds. Last year a lawyer in Warsaw was defrauded of 14,000 roubles, 
he having purchased some dust which turned out to be coloured sawdust. 
Since then the police have carefully watched all suspicious travellers arriving 
there, and some while ago the chief of police received a letter from the Dutch 
Consul in Riga, stating that a person, by name Subkow, was to have a 
vendezvous with a merchant, Fennema, at the Hétel Briihl, in Warsaw, in 
order to sell some gold dust to him. This led to the discovery of the gang. 
On the day stated a person named Schneider arrived at the hotel and was at 
once arrested. He asserted that he had been sent by Subkow to sell 
Fennema the dust. Subsequently Subkow and several accomplices were 
arrested at Riga. 
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TRANSFORMING SILVER INTO GOLD. 


WE referred recently to the process of transforming silver into gold 
discovered by M. Berthelot, and we now add the following note upon the 
subject from Za ature: “ For centuries alchemists attempted the solution 
of the great problem of transforming silver into gold by the mixture of various 
metals and acids, but hardly successfully. Now, however, M. Berthelot, one 
of the most prominent chemists of the day, claims to have solved the problem. 
Before the last meeting of the French Academy Mr, Berthelot exhibited a 
specimen of chemically pure silver with the true and natural colour cf gold, 
produced, he stated, by reducing salts of silver with oxide of iron and acid of 
lemon. This hitherto unknown modification of the physical properties of 
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silver, M. Berthelot considers, is the method followed by the ancient 
alchemists, but, of course, the metal still remains silver, although these savants 
considered it to have become gold. However, M. Berthelot’s discovery will 
be of great industrial importance, as his process will render the gilding of 
silver unnecessary. 


— _ > —_ 
GERMAN INDUSTRIAL SECURITIES. 


THE Deutsche Ockonomist furnishes a table of the nominal value, quotation 
and average rate of German industrial securities, which clearly shows their 
great decline. We subjoin the table :— 








Nominal Vates! Quotation. Average Rate 

Million Marks. | Marks. per Cen. 
January 18, 1878. . 340°41 166° 19 48°80 
January 18, 1883. . 340°41 290°15 85°20 
January 2, 1888 ; : 993°83 1,056°29 106°30 
January 26, 1889 . . 993°83 1,363°88 137°23 
January 28, 1890. - |  1,458°12 2,244°34 153°92 
November 10, 1890 . : 1,512°33 2,009° 32 132°86 
July 3, 1891. - ‘ 1,506°83 1,844°74 122°42 
December 31, 1891 . . 1,465°21 1,655°96 113°02 














Thus between 1878 and 1883 the value of these securities advanced by 36°40 
per cent. and in the following five years by 21°10 per cent., and in the next 
two years by 30 and 10 percent. Then there is a reaction, viz., a decline of 
21 per cent. in 1890, and a further 21 per cent. last year. 


> 
~~ 





SAFES VERSUS BURGLARS. 


AT the last meeting of the Polytechnic Society of Berlin, Herr Berg, an 
engineer, read a paper upon the advance made in recent years in the 
perfection of safes, particularly as regards the introduction of. electricity in 
this respect. Herr. Berg especially referred to the constant struggle between 
burglars on one side and the builders of safes on the other, and which of 
either party proved victorious—the burglars in the way of inventing and 
utilising tools for demolishing safes, and the constructers in meeting a burglar 
who is fully acquainted with all the modern resources of his nefarious trade. 
The speaker maintained that the burglar who had for his purpose the breaking 
into of madern steel safes not only required great physical strength but also 
a great deal of technical knowledge, not to mention a considerable amount of 
capital, as the tools required for his purpose were expensive and difficult to 
procure. The days when a burglar could enter a safe with a drill and a file 
were past, as the safes so easily broken into are no longer used by first-rate 
establishments. Where the attempt is worth the trouble owners would be 
provided with safes of the most perfect kind. However, the tools required 
by a burglar for opening a modern safe are few and require but little space, 
and may be carried in a small bag. Generally speaking, the safes are broken 
open with “ jemmies,” but this method of procedure has been fully counter- 
acted by the safe-makers rolling the steel plates together so as to offer no 
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point of weakness for the burglar’s tools. Moreover, the best safes are 
furnished with a hardened steel armour, which will resist any drill and the 
heaviest blows. But the modern burglar has in consequence resorted to the 
use of the blow-pipe and oxygen, which enable him, if he be allowed sufficient 
time, to make a fair hole in the best constructed safe. But there again the safe- 
builders have checkmated him, 7.e., by the introduction of electric apparatus 
of alarm. Here the important point is to place the apparatus so that the 
burglar cannot disarrange them. Formerly the apparatus were placed inside 
the safes, and the alarm wires run out through fuse holes, but of course these 
wires may be tampered with. Lately, however, an apparatus has been 
invented which cannot possibly fail to act in the moment of need, and this 
apparatus was exhibited and explained by Herr. Berg. 


ie 
a ail 





NOTES ON FOREIGN BANKING AND FINANCE. 


FoRGED BiLts.—A firm in New York has of late, in various European 
markets, offered bills drawn by Messrs. Drexel and Co. of that city on 
Messrs. Samuel Montagu and Co., London, which are declared to be 
forgeries. 


GREECE.—The Greek Government is attempting to raise a 5 per cent. 
loan of 75,000,000 francs in London, Paris, or Berlin, reputably to pay the 
railway coupons which will soon be due, but in reality to provide for the April 
and June State coupons. The latter will require about 12,000,000 francs. 
It is hardly probable, in the present state of the finances of Greece, that 
the money will be obtained. 


Spain.—Sefior Camacho has resigned the post, only just accepted, of 
governor of the Bank of Spain, the board having disagreed with the measures 
proposed by him for checking the issue of notes and limiting the advances 
to the Treasury. Sefior Ysasa has succeeded him.—It is stated that the last 
Spanish loan of 250,000,000 pesetas was subscribed for several times. The 
native subscribers were :—Urquijo and Co., 85,000,000 pesetas; Castilian 
Bank, 53,000,000 pesetas; Spanish National Bank, 40,000,000 pesetas ; 
Spanish Mortgage Bank, 29,000,000 pesetas; the Barcelona Bank, 15,000,000 
pesetas ; and the foreign ones: Weisweiller and Bauer, 20,000,000 pesetas ; 
and Banque de Paris, 8,000,000 pesetas. 


ROUMANIA AND SERvIA.—The Roumanian Government is endeavouring 
to obtain a loan of 150,000,000 francs in Paris or Berlin, but it seems with 
little chance of success, as financiers there are still holding a large number 
of bonds of the last loan.—The Roumanian budget balances on both sides 
with 179,700,000 francs.—The premium on gold in Servia has risen to 
6% per cent. in consequence of the National Bank having of late issued a 
large quantity of notes payable in silver owing to the scarcity of money. 
By law, the bank is entitled to issue notes in silver to the amount of 
two-and-a-half times its silver reserve, but this limit has never before been 
approached.—The amount required for the service of the Servian national 
debt this year is 20,500,000 francs, there being an increase of the floating 
debt. The budget is estimated to have a small, but doubtful, surplus. 
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ITraLy.—The failure is announced of the old banking firm of Em. Fenzi 
and Co., Florence, and the absconding of its chief, who has lost some 
3,000,000 lire of the funds entrusted to him. Some years ago the firm was 
shaken by the embezzlement of 2,000,000 lire by its cashier.—The Govern- 
ment proposes to issue 200,000,000 lire Treasury Bonds, to cover the 
requirements for 1892-93 and 1893-94. The deficit in the budget for 1891-92 
will be about 20,000,000 lire.—The Milan police have arrested nine members 
of a gang issuing forged bank notes. In their possession were found 
20,000 lire of well-imitated five, ten, and fifty-lire notes. However, the 
place of printing of the notes has not yet been discovered, but it is believed 
to be situated in Naples, and an active search for it is in progress. It is 
believed to be one of the largest manufactories of forged notes in Italy. 
The number of forged Italian bank notes in circulation is said to be quite 
appalling. 


AUSTRIA-HUNGARY.—The post of governor of the Austro-Hungarian 
Bank has been presented to, and accepted by, Dr. J. Kantz, hitherto vice- 
governor of the Austro-Hungarian Bank at Budapesth, in succession to 
Privy Councillor Moser.—Baron Bleichréder has gone to Vienna on business 
connected with the reform of the Austro-Hungarian monetary system.—The 
commission appointed to enquire into the causes of the panic on the Vienna 
Bourse last November has come to the conclusion that they were not 
originated on the Bourse but by outside individuals.—The finances of 
Hungary, formerly in a state of chaos, are improving every year. Thus it 
appears from the final accounts for last year that the revenue rose to 
402,000,000 florins from 375,500,000 florins in 1890, and the expenditure 
from 342,500,000 florins to 378,000,000 florins. There is, therefore, a surplus 
of 24,000,000 florins, although it was only estimated at a mere trifle. The 
expenditure is increased by 10,000,000 florins in the purchase of private 
railways. 


SWITZERLAND.—A serious monetary crisis has for some time prevailed in 
Switzerland, owing to over-speculation. The affairs of the Eidsgenissische 
Bank, Berne, have been subjected to a searching inquiry, but. the result is 
not published. The Check and Wiichsel Bank, Bale, although reported 
sound, is unable to obtain persons willing to serve on its board, and will, no 
doubt, have to go into liquidation. The position of the General Kredit- 
bank, Bale, is also shaken, whilst the Hyposteksanstalt, Berne, having a 
capital of 2,000,000 francs, last year suffered losses amounting to 1,886,000 
francs. The Waxel and Effekt Bank, Berne, last year lost 3,500,000 francs 
of its capital—4,o00,000 francs—whilst the losses of the Savings Bank in 
Luzerne balance the profit. Further, an examination of the status of the 
Ziiricher Bankverein shows that the reserve fund and profit last year are lost, 
but the administration states that the capital, 16,000,000 francs, is intact. 
This is not to be relied upon. This institute was closely connected with the 
Winterthur Kreditbank, now bankrupt, and the balance-sheet of that concern 
shows that capital, reserve funds, and 2,750,000 francs besides, are all gone. 
Finally, the failures are announced of the Savings and Advance Bank, of 
Uster—liabilities 765,000 francs; Emil Walker, Ziirich, and Adolf Albert, 
Gorlitz, danguiers, both of whom have lost in Bourse speculations large sums 
entrusted to them. 
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Russia.—The serious illness of M. Vishnegradsky, the able Russian 
Minister of Finance, has caused a depression in Russian securities on all 
Continental Bourses.—It is stated in St. Petersburg financial circles that the 
credit balances abroad—in Paris, London, Amsterdam and Berlin—of 
Russia, at present amount to £28,000,000.—The negotiations for a foreign 
railway loan of 75,000,000 roubles at 4% per cent. having failed, the loan 
has been taken over by a syndicate consisting of the St. Petersburg Disconto 
Bank, the St. Petersburg International Bank, the Russian Bank for Foreign 
Trade, and the Volga and Kama Bank.—According to a preliminary state- 
ment; the Russian budget for 1891 shews an equilibrium between revenue 
and expenditure ; but, as a whole, the budget leaves a deficit of 76,000,000 
roubles, expended in the famine. The estimated budget for 1892 shews a 


deficit of 7,400,000, which is to be covered with the reserves of the 
Treasury. 


FRaANCE.—A Catholic bank, styled Le Crédit, has commenced business 
in Paris. The capital is 40,000,000 francs, and the managing director 
M. Cotter, ex-director of the Panama Canal Company. M. Raimbeaux, a 
well-known Bourse speculator and Bonapartist, is the president. ‘The bank’s 
offices are situated on the Place Vendéme. The board-room is adorned with 
a large portrait of the Pope. One of the first actions of the new institute 
will be the building of the railway to Jerusalem, but otherwise its operations 
will be confined to trust business on English principles.—The failure of 
another bogus bank, the Banque des Chemins de Fer et de I’Industrie, is 
announced. ‘Two of the administrators have absconded with about 200,000 
francs each. The institute has fora long while had a bad reputation by 
issuing circulars wholesale, offering an absurd rate of interest on deposits, 
and other tricky transactions. The liabilities are estimated at over 20,000,000 
francs, and the assets at no more than 3,000,000 francs. The bank had branch 
offices in all the principal cities in France, the number of clerks employed 
in Paris alone being about 200. The vast-majority of the bank’s 75,000 
clients are clerks, shop assistants, small tradesmen and country priests.—- 
The Credit Mobilier, which has been in difficulties for some time, has 
received an assistance of 5,000,000 francs from a Paris syndicate, repayable 
on June 3oth next. However, the securities tendered as guarantee for the 
loan are so poor it is feared the bank must be in great straits. A balance- 
sheet is being prepared, upon the issue of which the shareholders will decide 
whether the business is to be wound up.—M. Hoskier, the well-known Paris 
banquier, has renewed the contract just expired with the syndicate, carrying 
on the business for a period of another ten years. The capital remains the 
same, viz., 10,000,000 francs, of which sum 2,000,000 francs are paid up by 
M. Hoskier. ‘The firm has of late been robbed by a cashier (Werner) to the 
extent of 400,000 francs, which he lost in Bourse speculations.—The City of 
Paris is negotiating for a new loan of 120,000,000 francs, the money to be 
expended in street improvements.—The death is announced of M. Ferdinand 
Raoul Duval, a director of the Bank of France. He was a cousinof M. Léon 
Say.—A daring attempt was made the other night to rob the Société 
Marseillaise, in the Chaussee d’Antin. but the thief was disturbed, he getting, 
however, away through the glass roof of the board-room.—A. gang of coiners, 
issuing forged five-franc pieces, has been arrested at No. 7, Rue des Petits- 
Fotels. On the premises, concealed by a trap-door, was discovered a 
laboratory, completely equipped for the manufacture of spurious coin. 
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ScANDINAVIA.—The dividends for 1891 of the leading Scandinavian 
banks are declared. The Landmands Bank, and the Privatbank, Copenhagen, 
pay a dividend of 5 and 6 per cent. respectively ; the Skandinaviska Kredit- 
bank, Stockholm, a dividend of g per cent.; the Stockholms Kredit och 
Diskonto Férening, a dividend of 8 per cent.; the Gothenburg Enskilda 
Bank, a dividend of 10 per cent.; and the Gothenburg Képmansbank, one 
of 7 per cent.—The paper for the new Swedish 10-kronor bank notes will be 
manufactured at the Tumba Mills.—There has been a great dearth of money 
in Norway this winter, and the rate of discount has risen to 5% per cent.— 
A new 4 per cent. loan of 20,000,000 has been concluded with German 
bankers.—The Bank of Norway pays a dividend for 1891 of 9 per cent., the 
largest since eight years; the Norske Kreditbank pays a dividend of 10 per 
cent. ; the Christiania Bank of Kreditkasse one of 7 per cent., which is also 
paid by the Bergens Privatbank. 


HOLLAND AND BetciumM.—The other night the mail on board the 
Paris-Amsterdam express was robbed of seventeen registered letters, con- 
taining 182,000 francs. It was effected between Rosendael and Utrecht, but 
the robbers have not been discovered.—The corporation of the City of 
Amsterdam has decided to take up a new 3% per cent. loan for 6,000,000 
florins, the money being intended for public works, including a new Bourse 
building, to cost 1,000,000 florins. The debt of the city on January 1st last 
amounted to 56,500,000 florins, the service of which requires 2,000,000 
florins annually.—A City of Brussels loan of 40,000,000 francs, redeemable 
in seventy-five years, for the construction of public works, will shortly be 
issued.—The shareholders of the Caisse d’Escompte Eyrond & Co., Antwerp, 
has decided to liquidate the concern, owing to losses amounting to nearly 
1,000,000 francs. The capital was 4,500,000 francs —A laboratory for the 
manufacture of spurious coin has been discovered by the police at a little 
town, Michelbeke, near Genth, but the coiners escaped.—A number of 
bankers are claiming a sum of 1,010,000 francs from the City of Antwerp, 
having advanced this amount on customs’ warrants to a firm (Messrs. 
Nauts & Reuver). Other warrants had been issued, and the goods, in some 
inexplicable manner, removed from the Customs-house; hence the claim. 
Both partners have fled. 


GERMANY.—The failures are announced of the banking firms of W. 
Staewen, Stettin; Leopold Block, Carlsruhe (absconded) ; and M. St. Goar, 
Frankfurt. In consequence of these failures, and the balance-sheet just issued 
by the banking firm of C. Schlesinger-Tier & Co. for 1891, bank shares have 
been very low of late on the Berlin Bourse. It appears that this firm has a 
capital of 4,000,000 marks and reserve funds amounting to 970,000 marks. 
Still the net profit last year is only 132,000 marks, as against 801,000 marks 
in 1890, and no less than 2,239,000 marks in 1889. ‘The large profit in the 
two latter years was made upon emissions of stocks and Bourse speculation, 
which last year left no profit at all.—The banker, Hugo Loevy, Berlin, who 
recently failed, has been arrested on the charge of swindling. About two 
years ago he fled from Paris in order to escape arrest.—A banker at Gorlitz 
(Adolf Albert) has absconded, taking with him deposits valued at 785,000 
marks.—-The last German 3 per cent. loan for 160,000,000 marks was 
subscribed three times over, and the Prussian 3 per cent. loan for 180,000,000 
marks two and a half times over. The previous German loans were subscribed 
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upwards of twenty times over. The subjoined figures show the amount and 
price of issue of the last loans :— 











™ “i | vos mene | Piise 

t $ . . sols. : 

eres | Million. Marks, | Per Cent 
aa | ‘omens Sion 

October 9th, 1890 of 170 65 | 87 

February 2oth, 1891 . . 200 250 84°40 

February 9th, 1892 —- 160 180 | 83°60 


The Prussian national debt for the current year is entered at 6,061,750,000 
marks, as against 5,834,780,000 marks in the preceding year. For the 
service on the same 232,990,000 marks are entered, and for redemption 
17,530,000 marks, as against 224,630,000 marks and 18,460,000 marks 
respectively in the latter year. The receipts and expenditure for the ensuing 
year are set down at 1,851,150,697 marks.—The Senate of Hamburg has 
decided upon raising a loan of 50,000,000 marks for public works; whilst 
the City of Magdeburg has concluded a 4 per cent. loan for 6,000,000 marks, 
and the Government of Oldenburg has concluded a 3% per cent. loan with 
Messrs. Erlanger for 3,000,000 marks at 99. The City of Berlin has 
concluded a loan with Herr. Jakob Landau for 10,000,000 marks at 3% per 
cent. The dishonoured loan of the Royal Portuguese Railway Company, 
which was introduced on the German Bourses by the Darmstddter Bank at 
9434 per cent., is now quoted at 47 per cent.—The largest income of any 
person in Germany, viz., 6,060,000 marks, is that of Herr. Krupp ; Rothschild, 
of Frankfort, coming next with 4,200,000 marks a year.—To the many 
suicides of late in the German financial world is now added that of Herr. 
Durain, director of the Kreditbank, of Kehl, Baden. He had speculated 
with and lost large sums of money entrusted to him.—The great frauds in 
rouble certificates practised on the Deutsche Bank last year by an emp/loyé 
are now returned at 3,220,559 marks, of which the bank will have to cover 
1,000,000 marks and the Administration 2,120,559 marks. 





PRESENTATION TO MR. A. G. KENNEDY (City Bank).—In the board-room of the City 
Bank, on the evening of April 5th, a presentation was made to Mr. Alfred George Kennedy, 
the late manager, of a beautiful service of silver plate, by the staff of the bank, as a memento 
of the esteem and regard in which he is held. Mr. David G. H. Pollock, the manager, 
addressed Mr. Kennedy on behalf of the staff in a few happily chosen introductory remarks, 
in the course of which he assured Mr. Kennedy that the idea of presenting the testimonial 
when it became known that he was retiring from the management was spontaneous and 
universal in every department of the bank, and was intended as a token of the great respect 
and regard in which he was held by every member of the staff. He alluded to Mr. Kennedy’s 
long and most useful service, which, he observed, it was felt by all, had been not more to 
the advantage of the institution than an honour to Mr. Kennedy himself. He sincerely 
trusted that Mr. Kennedy would long be spared to serve the bank in his new capacity as a 
director. Mr. Pollock’s remarks were frequently interrupted by applause, and he brought them 
to a conclusion by reading to Mr. Kennedy the inscription on the massive silver tray which 
formed part of the service. This inscription is as follows: ‘* Presented with a silver tea and 
coffee service to Alfred George Kennedy, Esq. (upon his retirement from the management), by 
the staff of the City Bank, Limited, London, as a token of their respect and regard. 3Ist 
December, 1891.’’ Mr. Stark, chief cashier, said that he believed he was correct in remarking 
that he was Mr. Kennedy’s oldest colleague, and such being the case he felt he could not 
allow the occasion to pass without personally joining in the expressions of esteem and admira- 
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tion for Mr. Kennedy. He would like also to say that Mr. Kennedy’s kindness of heart 
was as well known as his rare qualities as a banker, in instance of which he mentioned that 
the extension of the holiday periods was, among many other things, one of the advantages 
Mr. Kennedy had by his influence conferred on the staff. Mr. Oakley and Mr. Nicholls 
followed with appropriate observations on behalf of the branches. Mr. Kennedy, who spoke 
with considerable emotion, declared that it was in no conventional sense that he said this was 
one of the proudest moments of his life, and he returned thanks from the bottom of his heart 
for the beautiful testimonial they had bestowed on him, and not less so for the kind observa- 
tions that had been made by his old friends and colleagues. It was with great satisfaction 
that he recalled the many years of his association with the bank, and it was pleasing in the 
extreme to him that he could not call to mind an occasion on which an unpleasant difference 
of opinion had existed between himself and those with whom he was associated. His labour 
in connexion with the bank had indeed been a labour of love, so great had his interest in the 
institution always been. He was proud to think of the splendid progress the bank had 
made during the past thirty years. Addressing the junior members of the staff, he gave them 
some kindly words of advice and encouragement, and concluded his observations by again 
assuring all of his great appreciation of their beautiful testimonial and the feelings which had 
prompted it. It should always be regarded with pride by himself and his family as a mark 
of honour. Mrs. and Miss Kennedy and several members of their family were present, and 
the meeting, which was characterised by enthusiasm and unanimity, concluded with a vote 
of thanks to Mr. Pollock for presiding. 





A BANK SAFE FOR JAPAN.—A large suite of doors for the treasury and other strong 
rooms of the principal bank in Japan have just been completed by Messrs. Hobbs, Hart and 
Co. These doors are of exceptional strength and size, and embody the more important of 
Hobbs and Co.’s various patents down to the latest improvements in safe manufacture. 
They are designed to obtain the greatest possible security from the most expert burglar or gang 
of burglars. The metal employed is a combination of hard and soft steel to a thickness of nearly 
three inches, and the speciality claimed for this is that it is not merely absolutely undrillable, 
but also unbreakable, while it renders the whole of the lock work unassailable at every 
point. Each door is framed up with heavy steel angles, and at front edge with a double 
flange, running the whole height, which folds into the corresponding flanges in the frame ; and 
as the bolts, which have a throw of nearly four inches, pass through the whole lot and into the 
main frame, the resistance offered to wedges, and all known forcing appliances, is perfect. 
Patent clutch-bolts, which revolve into and take hold of the main frame, are used on the 
remaining edges, in conjunction with a return flange on the back edge, which passes behind 
the frame, the combination offering an equivalent resistance to the skilled burglar as the 
fastenings at front. The whole series of bolts, weighing nearly four cwt., is thrown into the 
locked position with wonderful ease by means of the handle on the outside, and is there 
secured by three strictly independent locks, each having its own special object. The first is 
that which the makers term the ‘* Violence ’’ lock, which is of immense size, covering a 
surface of no less than 700 square inches, and altogether forming a unique and extremely 
interesting specimen of lock manufacture. Its object isto render futile any attempt to open a 
safe by means of chemical solvents or fusing apparatus. The simultaneous opening of the 
gateings can only be effected by the key itself. The retaining pins being differently disposed 
in each lock, it seems a practical impossibility to discover their respective positions once the 
lock is mounted on a safe, and consequently the whole surface of the door which it covers 
must be destroyed before access can be obtained. The second lock enables its possessor to 
become practically his own lock maker, and thus secure himself from the use of fraudu- 
lently copied keys. The steps of each key are interchangeable. The third lock is gun- 
powder proof, and its duty is to secure an undrillable disc which covers the keyholes of the 
other two locks, thus rendering them also proof against explosives, and also protecting them from 
the introduction of improper tools. The largest and chief door, which we assume protects 
the main entrance to the whole suite of strong rooms, is provided, in addition to the locks 
described above, with a chronometer lock of the finest mechanism. Its object is to prevent 
access to the roonis until the expiration of the time for which it was set to work before 
ciosing the door. The chronometer lock, a magnificent piece of mechanism, is regarded by 
Messrs. Hobbs, Hart and Co. as a distinct advance on the American time locks generally 
used, and is unique in the fact that it is made entirely in London, under their own supervision. 
The ventilating gate provided with each door is secured by invisible bolts and double locks. 
The walls of the strong roofis will he about four feet thick, lined with the same material as 
the doors are made of, thus making them undrillable and unbreakable. The weight of the 
chief door is over seven tons, while the rest weigh about four and a quarter tons each, but 
are manipulated with ease, 

















759 


Correspondence. 


To the Editor of the ‘* Bankers’ Magazine” 


SURRENDER VALUES. 


Amherst Road, N., 
22nd March, 1892. 


DeaR Sir,—Will you kindly inform me in the “ correspondence ” 
columns of your next issue how insurance companies arrive at the surrender 
value of a policy of life insurance. If, for instance, you would shew me how 
to arrive at the surrender value of a policy for £500, taken out at age 32 for 
whole term of life, and upon which six annual premiums of £12 each have 
been paid, I should esteem it a great favour. 

Thanking you in anticipation for the information I seek, 

I am, yours truly, 
“© SURRENDER.” 


[For want of space we must defer reply to this query. In the next 
number there will be an article on the subject by Mr. Thos. J. Searle, A.I.A. 
—Ep. B.M.| 


THE BANK RATE. 
Rochdale, April 14th, 1892. 


Dear Sir,—I should be very glad if you could find space in your next 
issue for a short explanation of the use of the Bank rate. 

It is not the minimum rate of discount charged by Bank of England 
in aZ/ cases, as, in 1878, the directors passed a resolution to discount under 
the official rate for customers who did exclusively with them. 

Is it the invariable minimum charged for loans? What puzzles me is 
to understand how the Bank gets any business at all, either in discounts or 
loans, when their rates are so much higher than the outside market, as at the 
present time. 

Money at times almost goes begging, and people won’t pay a high rate 
for the mere sake of dealing with the Bank. _ How, then, does the Bank 
retain its business, when its rates are almost perpetually above the outside 
market? If you will kindly elucidate the matter for me, I shall be extremely 
obliged. 

Yours faithfully, 
= oF. 


[The Bank of England publishes a nominal rate of discount—it is no 
longer a minimum—as some sort of guide to the charge it will make to 
brokers and other reluctant borrowers, who are not regular customers, but 
who resort to the Bank, as they put it, “to be squeezed.” To its own 
customers it reserves the right to charge a fair market rate, otherwise it 
would stand to lose the balances of corporations and similar bodies. Our 
correspondent is not altogether right in supposing that people are insensible 
to the advantage of having banking transactions with the Bank of England. 
In some cases the connection is worth paying for.—Ep, B.d/.] 
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“THE LATEST SWINDLE IN JSOINT-STOCK COMPANIES. 

[The following has also appeared in Zhe Times. ] 

Sir,—Will you allow me to expose, through the columns of Zhe Times, 
one of the latest forms of swindle devised by that ingenious individual, the 
promoter? That clever individual fastens upon a member of the legal pro- 
fession (if he be a Q.C. and M.P. so much the better) and sends him a 
‘ general retainer,’ the fee upon which is, of course, duly paid. Our friend 
then proceeds to advertise his latest joint-stock fraud, with the name of the 
gentleman in question prominently given upon the prospectus as its ‘ standing 
counsel.’ The general public are unaware that this simply means that 
45-55. and a clerk’s fee has been left at the chambers of the individual 
named. The so-called ‘ standing counsel’ is never afterwards troubled with 
any papers or briefs which enable him to judge of the character of the 
business undertaken by his new ‘ client’ the company—an omission which 
entails no doubt the loss of the £5. 5s. paid for the use of the name, but 
involves no other penalty. 

For obvious reasons I withhold myname, but enclosing my card, 

I am, Sir, 
Obediently yours, 
A PRACTISING BARRISTER.” 





STRONG-ROOMS FOR BANK ARCHIVES. 


Srr,—As is generally known to bankmen, the ever-increasing business of 
great banking institutes involves the accumulation of a large quantity of 
papers and documents of all kinds, requiring special strong-rooms for their 
safe keeping. ‘The Bank of France recently purchased a house at Verdatour, 
in Paris, formerly the Thédtre Italien, and since occupied by a firm of 
bankers, which is to be prepared for the keeping of that institute’s archives. 
The building is completely isolated, and is in every way suited for the purpose 
in view. For some considerable time the bank’s archives have been stored in 
a house in Rue Radziwill, having three stories, and which was specially 
prepared for their safety, but this building does no longer suffice. 

Just now the Crédit Lyonnais has had a building constructed for the safe 
keeping of its archives, of which we purpose giving a description. The 
building is situated some distance from the bank’s offices, which necessitates 
the keeping of horses and special vans for the carrying of documents to and 
fro, but this arrangement is said to have its advantages. It stands at the 
bottom of Rue de la Glaciére, close to the railway station of Ceinture 
Chantilly, a quarter where land is comparatively cheap, and where the 
building is free from outside danger, as it stands high and isolated. Facing 
Rue de la Glaciére is the residence of the keeper of the archives and the 
portier. The central part of the building is that containing the archives. It 
has a depth of forty feet, and it will have a length of 180 feet, but as yet only 
two-thirds are finished, the remaining third being added when required. This 
building is entirely separated from the others, and has an open verandah 
running around it. Behind are the domestic offices, stables, dog kennels, 
etc. In addition to making the abode comfortable, M. Rives, the architect, 
has had to bear three cardinal points in mind. The building had to be made 
solid, capable of sustaining the great weight of the large quantities of paper 
stored on the different floors ; it had to be perfectly fire-proof; and thirdly, 
there had to be plenty of light within in order to economise daylight, 
particularly in winter, to the utmost extent, as “l’administration” had 
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strongly insisted that there should be no aartificial light within the 
building. These three problems the architect solved in the following 
manner. 

The building stands on rock, cavities having been blasted right into the 
latter, the floors being covered with Portland cement, and the former 
connected with enormous brick arches. The framework of the building is 
constructed of iron, the other materials used being bricks and cement. By 
the introduction of the Cross of St. Andrew in the plan, the brickwork has 
been rendered very solid, and all arches and columns connected throughout 
every story. All window-frames are of iron. The windows occupy nearly 
the entire walls, and are of huge dimensions, the fagade towards Rue de la 
Glaciére having in particular a very large arched one. The floors of the 
rooms are laid with Portland cement. ‘To be perfectly protected against fire, 
every room may be flooded with water at a moment’s notice, as well as the 
exterior. Externally this is effected by water-cocks along the walls, and 
internally by hoses. There is a constant supply of water. In addition, an 
iron ladder leads up to the glass roof, whence water, in case of fire, may be 
poured into the building. Rolls and bundles of documents and papers are 
conveyed into the building by elevators and small cars. Upon arrival of the 
van from the bank, the parcels are loaded under a projecting roof into one of 
these cars, which is then swung by a turn-table into the first floor, or run up 
to the other floors by the elevator. On reaching the floor intended, the car 
is run on metals to its destination. There is such a car to every story, 
capable of holding from 800 to 1,000 Ibs., a weight enabling them to be raised 
by hand. The rails on the floors are laid in the cement, one track running 
along the entire length of each room, whereby every shelf and cupboard is 
easily reached. 


On the ground, first and second floors there is but one huge hall, the 
first-named being divided so as to furnish a sorting room in one half. In its 
present state the building is wanting the portion furthest to the right. On 
the ground floor there are twenty-four cupboards, twelve on each side of the 
central passage. Each cupboard is divided lengthways, has a height of 3°75 
metres, a depth of o*60 metre and a length of 5:10 metres. In addition there 
are cupboards below the windows 1°50 metres. On the second floor there 
are twenty-seven cupboards of the same kind as those described, but only 
1°10 metres wide instead of 1°20. On the third floor there are thirty-seven 
cupboards, 3 metres in height and o*60 metre in width. The fersonnedle 
consists of an archivarian, an assistant, a clerk, etc. 

We shall next proceed to examine the quantity of documents that flow 
into and from this establishment, the bank having no less than twenty branch 
offices in Paris, sixty-three agencies in France and five abroad. 

The law ordains that every French merchant must keep certain papers 
for a period of ten years; but the Crédit Lyonnais goes much further as 
regards care, time and nature of the documents preserved. There are, for 
instance, books that are never destroyed, viz., the firm’s ledgers, whilst other 
important papers are kept for a period of thirty years, others for a period of 
twelve years, such as copy-books and clients’ letters, whilst less important 
things are destroyed after five years. Single papers are fastened together into 
so-called ‘‘ documents,” such being termed a book, a file of memoranda, a 
portfolio and a parcel of papers. ‘These are ‘‘ documents,” as, for instance, 
the portfolios containing bills, vouchers, drafts, etc., numbering upwards of 
3,000 pieces. The annual returns number between 55,000 and 60,000 
** documents,” whilst about 40,000 leave the archives for the papermills after 
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having been torn in halves. The total number of documents at present in 
the depét is about 70,0co. These are entered in five huge ledgers kept by 
the archivarian, the ‘‘documents ” being separated in the various cupboards 
according to their nature. There are at present twenty divisions, which are 
to be increased to twenty-seven. Twice a day two van-loads of documents 
leave the depét for the head office and return. These documents are all 
carefully entered in the outgoing ledgers, and once a month the archivarian 
makes a return of the papers that have not come back within the preceding 
thirty days. Every parcel is dusted and wiped once a week, and the system 
of the storing is so perfect that at the end of the year, after destroying the 
papers not required, every parcel has changed its place in the cupboards, 
so that should there be any moist or fungus-infected spot, it would not remain 
there long enough to be damaged. In fact the whole establishment is a 
model one in every respect. 


Yours obediently, 





ENDORSEMENT. 
Salisbury, 
April 14th, 1892. 
DEaR S1R,—Will you be good enough to say in your next issue whether 
you consider the following endorsement correct :—A cheque payable to 
Messrs. “ Jones and Son” endorsed “ John T. Jones and Son.” 


Yours faithfully, 


CASHIER. 
[Not strictly regular, but hardly to be refused.—Ep. B.1Z.] 





London, N., 
April 20th, 1892. 
Sir,— In drawing a cheque payable to a bank, as in paying calls on 
shares to the company’s banker, is it advisable to cross it? Does the crossing 
afford any additional protection against loss or fraud? 


Yours obediently, 
SHAREHOLDER. 


[If crossed specially, ¢.e., with the name of the particular . bank, and with 
the words ‘“ Not negotiable,” protection is given.—Ep. B.JZ] 





OVERDUE ACCEPTANCE. 


Northampton, 
oth April, 1892. 

S1r,—As corresponding agents for a Liverpool bank, we hold an acceptance 
payable at another bank in the town. 

On the due date, the bill, on being presented, is marked “ No advice,” 
and handed back with a request that we will hold it over until the following 
day, but no guarantee being given. 

Are we justified in complying with the request ? 

Yours, etc., 
BULLION. 

[“Bullion’s” bank would be safe if they sent a memorandum to their 
Liverpool friends, detailing the facts, on the due date. They could, of 
course, refuse to present the bill a second time.—Ep. B.4/.] 
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Banking and Commercial Law. 





House or Lorps.—Afril 4th. 


(Before the Lorp CHANCELLOR, LoRD Watson, LORD HERSCHELL, LorD 
MACNAGHTEN and Lorp FIELD.) 


LONDON JOINT STOCK BANK, LIMITED, v. SIMMONDS. 


THE case in the Appeal Court was reported in our issue for January, 1891. 
Their lordships now reversed the judgment of the Appeal Court. 

The Lord Chancellor’s judgment ran thus, according to the Zimes 
report :—This case, when it is examined carefully, raises no question of law, 
though doubtless some questions raised in other cases seem at first sight to 
be touched by it. There is no doubt that the property which is the subject 
of debate—the character and quality of which I will discuss later—was at one 
time the property of the plaintiff. There is no doubt that the plaintiff, having 
left this property in the hands of a person named Delmar, one of the 
meinbers of the firm of Herapath, Delmar and Co., merely for safe custody, 
gave no authority, express or implied, to Delmar to dispose of it, and there 
is no doubt that unless that property has been changed it is still the property 
of the plaintiff, and ought to be restored to him. I prefer stating the propo- 
sition in this form because, though the disposal of one set of bonds and 
the repurchase of others in their place, and their suggested appropriation as 
substitutes for those unlawfully disposed of, raises another question, it 
appears to me that the same question would arise in a much simpler form, 
but subject to precisely the same principles of law, in the form which I have 
suggested. Applying myself, therefore, to the simple form in which I have 
suggested that the question might be raised, the first point relied on is that 
the property in question is, according to the law-merchant, negotiable, and if 
passed over, even by a person who had no title; but to one who received for 
value, in good faith and without knowledge of the want of title in his pre- 
decessor in title, a good title is made by such transfer to an innocent holder 
for value. If the facts support this proposition it cannot be doubted. And 
first, as to the character and quality of the property itself. They are bonds 
known as Cedulas. It seems to me here it is impossible to dispute that the 
bonds in question were negotiable instruments. Ishould have thought so upon .- 
the evidence, and after the decision of your Lordships’ House in “Goodwin 
v. Robarts” (1 L.R. Appeal Cases, 476). But I should equally think so here 
from the course pursued at the triai. I take the statement of the facts from 
the judgment of Lord Justice Bowen, who said :—‘‘ An admission was made 
at the trial to the effect that these bonds were commonly transferred from 
hand to hand by delivery, and this must be taken to be true. But the 
admission was carefully limited, and still left uncovered the question whether 
they are negotiable instruments in the sense in which bills of exchange and 
promissory notes are negotiable, so that delivery by a person who has notitle 
confers, nevertheless, a title on a dond-fide holder for value without notice. 
We should require either a more unqualified admission or else more con- 
clusive evidence before we could accept the view that bonds like these had 
become part of the currency of this country so as to have acquired the 
peculiar characteristics of a completely negotiable instrument. The 
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appellants’ counsel alleged that they had been misled at the trial by the form 
of the admission, and asked that, before we decided the case on the hypothesis 
that these bonds were not completely negotiable, an issue might be directed 
to try that question. For fear of a miscarriage of justice, we will, therefore, 
assume in the appellants’ favour, and for the purpose of this case only, that 
the documents in question had been proved to be completely negotiable instru- 
ments.’ It is to my mind clear, therefore, that your lordships, if any doubt 
remained on the question whether these bonds were or were not negotiable 
in the true commercial sense of the term, could not decide this case without 
directing an issue such as the appellants’ counsel demanded. In the event 
of your lordships considering that the admission made at the trial of what is 
after all in each case a question of fact is sufficient, it would be impossible 
to decide adversely to the appellants. For my own part, I do not see how, 
after the evidence and the admission made at the trial, it is possible to 
suggest that that matter of fact is left in doubt. The remaining part of the 
proposition is, as I have said, equally a question of fact. Did the bankers 
receive these bonds in good faith, and, though it was almost involved in the 
proposition, without any reason to suppose that the person from whom they 
received them had no right to so dispose of them; and I am of opinion that 
they did. There is not, to my mind, the least reason to suppose that the 
bank did not take these bonds in the ordinary course of business, and with a 
full belief that the person from whom they received them was either the 
owner or had full authority to deal with them, as in fact he did deal with 
them. The Court of Appeal appear to have been much influenced by the 
decision of your Lordships’ House in the case of “ Lord Sheffield v. the 
London Joint Stock Bank ” (13 L.R. Appeal Cases, 333). The first observa- 
tion that I would make is, that if, as I believe it to be accurate, the question 
is one which is to be determined upon the facts of the case, no one case can 
be an authority for another. The only question of law decided in Lord 
Sheffield’s case was that a purchaser, even for value, cannot insist on his 
purchase if he knows that the person from whom he purchases has no right to 
sell—no very novel principle of law, nor one upon which, I should think, 
much doubt could exist. ‘The second observation I make is, that in this case 
the claim is to take from the bankers the securities they have received without 
paying what had been advanced upon them. In Lord Sheffield’s case no one 
doubted that the bankers were entitled to receive the amount which had, in 
fact, been authorized by the owner of the securities to be raised upon them. 
But the cardinal distinction between the two cases is, that in this case, upon 
the facts proved, I am of opinion that the bankers were under the full belief 
and conviction the bonds were being lawfully dealt with; whereas, in Lord 
Sheffield’s case, I thought (and I believe those of your lordships who were 
parties to that judgment thought also) that the bank had actual knowledge 
that the person pledging them had only a limited authority to raise money 
upon them. And although it was also considered that the bank sincerely 
believed that, as matter of law, that gave them a right to hold the securities 
for advances made beyond that limited amount, your lordships held that the 
mistake of the bankers as to the matter of law did not cure the effect of their 
knowledge of the fact that the person to whom they advanced the money was 
exceeding the limit of his authority. In expressing my opinion in Lord 
Sheffield’s (13 L.R. Appeal Cases, page 341) I said :—‘‘ But I do not believe 
Mozley’s business could have lasted a month if the banks had not allowed 
this system to continue by exchanging securities. Mozley was, as he says 
himself, entitled to pledge them to the extent to which he had advanced 
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money upon them, and the conclusion I draw from the facts proved is, that 
the bank knew very well the system of money-lending pursued by Mozley, 
and trusted to him that he would not over-pledge, so to speak, the securities 
of his customers. Otherwise, the very first security refused to Mozley’s 
customer upon his tendering the amount advanced upon it would have brought 
the whole business to a very speedy end. My lords, if this is the true view 
of the facts, it is impossible to contend that the bank is entitled to the position 
of purchasers for value without notice. I think they had actual knowledge, 
but if they had reason to think that the securities might be Mozley’s own, or 
might belong to somebody else, I think they were bound to enquire.” My 
noble friend, Lord Watson, said :—‘‘In my opinion the character of the 
transactions between the respondents and Mozley was of itself sufficient to 
notify to them that his interest was limited. The bank officials, when 
examined before the Judge of First Instance, substantially admitted that they 
knew that the bulk of the securities lodged by Mozley were those of his 
customers, and apart from the admission it is matter of plain inference that 
they must have had that knowledge.” My noble friend, Lord Macnaghten, 
said : —“ The banks knew that the person who dealt with them as owner was 
not acting by right of ownership.” And my noble friend, Lord Bramwell, 
though he was careful to disclaim an absolutely accurate definition of what 
was notice of the infirmity of the title, indicated that in his opinion that at 
the same time the banks lent their money, they had “ notice of the infirmity 
of the pledgor’s title, or of such facts and matters as made it reasonable that 
inquiry should be made into such title.” He added that it was probably 
incomplete, but sufficient for the case he was then deciding. Assuming all 
your lordships, who were parties to that decision, have been right in your 
view of the facts—and I certainly see no reason to doubt the conclusion at 
which I, in common with your lordships, arrived—it is obvious to ask what 
new principle of law is it possible to suggest was there laid down? It is 
manifest there was none. Now, when I turn from the facts proved in Lord 
Sheffield’s case to the case now before your lordships (although I must make 
a protest that it is not a very profitable inquiry to consider whether one case 
resembles another in its facts), I am of opinion that every one of the elements 
relied upon in that case to show the knowledge of the bank of the infirmity 
of the title is absent here. I can find no trace of-any such course of business 
brought home to the knowledge of the bankers as would give them the least 
suspicion that their clients had not full authority to deal as they were dealing 
with the securities in theirhands. I observe the question was plainly put 
by Sir Horace Davey to one of the witnesses, who was asked whether there 
was a custom on the Stock Exchange for brokers to make one client’s bonds 
or stocks security for another client’s debt, and the answer was “ No.” It was 
then put that, if the securities of ten clients were brought en doc to the 
bank to borrow £10,000, the effect might be to make one client’s property 
the security for money borrowed for another, the witness disclaimed any 
suspicion of any such transaction, and I confess I cannot share the view that 
Mr. Justice Kekewich took of the re-examination. Mr. Warmington asked, 
in substance, whether the banks did not suppose that they were dealing with 
honest men, obviously suggesting to my mind that it would be dishonest for 
Mr. Ato make Mr. B security for Mr. A’s loan. Mr. Justice Kekewich 
seems to have been under the impression that relying on the broker’s honesty 
did not alter the result. But to my mind it makes the whole difference. If 
there is £10,000 borrowed, and ten different clients’ securities, what is there 
to tell the bank or to suggest to the bank that the ten clients had not each 
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either a joint interest in the £10,000, or a several interest, which their 
several property justifies the broker in pledging? I do not, of course, mean 
to suggest any such mental process on the part of the broker as that he 
should be supposed to be appropriating only such part of the deposited 
securities as would properly be pledgable to each individual customer, but 
what appears to me very clear is that there is nothing in the nature of the 
transaction, nothing in the position of broker and customer respectively which 
makes it a reasonable inference that the broker was exceeding his authority, or, 
indeed, that there was anything which could be reasonably supposed to raise 
a doubt on the subject. The inferences derived from the business carried 
on by the money-lender in Lord Sheffield’s case were peculiar to that case, 
and have no relation to the course of business which brokers habitually pursue 
towards their own clients, and for their own clients, when dealing with bankers 
with whom they deposit securities. The deposit of securities as ‘‘cover” in 
a broker’s business is as well-known a course of dealing as anything can 
possibly be, and the phrase that they are deposited ex 4/oc seems to me to be 
somewhat fallacious. That they are, in fact, deposited by the broker at one 
time, and to raise one sum, may be true. It does not follow, and I do not 
know that the banker could reasonably be expected to presume, that they 
belonged to different customers, and that the limit of the broker’s authority 
was applied to each individual security by his own client. It would, therefore, 
to my mind, be as totally different from the facts proved or inferred in Lord 
Sheffield’s case as anything could well be. I do not think that in that case 
any countenance was given to the notion that because Mozley, the money- 
lender, was assumed to be the agent for the owners of the property that that 
circumstance alone put the bank upon inquiry as to his title to the property 
with which he dealt. To lay down as a broad proposition that in every case 
you must inquire whether a known agent has the authority of his principal 
would undoubtedly be a startling proposition, and certainly nothing said in 
Lord Sheffield’s case could justify so novel an idea. The broad proposition 
laid down by Chief Justice Abbott in 3 Barn and Cress. 47, that “a 
negotiable instrument by delivery to any person holding it gives a good title 
to any person honestly acquiring it,” seems to me to be decisive of this case. 
The property in question, for reasons I have already given, was, or must be 
presumed to be, negotiable. I think there was nothing in the evidence to 
raise a doubt that it was honestly acquired by the bank, and I am therefore 
of opinion that the judgment of the Court of Appeal should be reversed. 


Lord Herschell.—The litigation in this case has arisen out of the frauds 
of Mr. Delmar, a partner in the firm of Herapath, Delmar, and Co., stock- 
brokers. The case of the plaintiff, the respondent in this appeal, is that 
Delmar, having in his possession, for safe custody merely, certain securities 
of the plaintiff, known as Cedulas, fraudulently deposited them with the 
defendants by way of pledge for an advance, and that the defendants are 
consequently not entitled to detain them. The defendants deny that the 
securities pledged with them were the property of the plaintiff, and insist that, 
even assuming this to have been the case, they have acquired a good title as 
against him. The facts may be shortly stated. In the month of October, 
1887, Herapath, Delmar and Co. had in their possession the bonds of 
$15,000 Cedulas, belonging to the plaintiff. On the 12th of October Delmar, 
on behalf of his firm, entered into a contract with Messrs. Prior and Williams, 
jobbers on the Stock Exchange, to sell them $15,000 of Cedulas for the 
settling day of the 14th of October. He at the same time contracted with 
Messrs. Prior and Williams to purchase of them like bonds of the same 
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amount for the account of the 28th of October, the price of these latter bonds 
being the same for which the former were sold, with interest at the rate of 6 
per cent. for fourteen days added. On the 14th of October, in pursuance of 
the contract of sale, Delmar’s firm delivered to Prior and Williams, or their 
nominees, the bonds of the plaintiff. On the 28th of October, in pursuance 
of the simultaneous contract of purchase, Herapath, Delmar and Co. received 
from Greenwell and Co., a firm of brokers whose name appeared on the 
clearing ticket given by Prior and Williams, Cedula bonds of the same 
description and to the same amount as those which had belonged to the 
plaintiff. The defendants, the~appellant banking company, had for many 
years been in the habit of making advances to the firm of Herapath, Delmar, 
and Co., and their predecessors in business, receiving as security for such 
advances stocks, shares and bonds. The securities deposited were frequently 
changed, such changes generally taking place at or about the time of the 
fortnightly settlements on the London Stock Exchange. On the 2oth of 
October, 1887, the said firm obtained from the bank a temporary advance of 
46,500, in addition to the then current loan, and in addition to the securities 
which the bank then held for the moneys already advanced, and which by the 
terms of their security they were entitled to hold for any additional advances, 
Herapath, Delmar and Co. deposited with the bank the Cedula bonds 
which they had obtained from Greenwell and Co. on that day. The bonds 
were obtained from Greenwell and Co. in exchange for a cheque on the 
appellants, and without the advance of the £6,500 the firm would not have 
had at the appellants’ bank sufficient funds to meet the cheque in favour of 
Greenwell and Co. and the other cheques drawn by the firm on that day. I 
do not propose to enter upon the inquiry whether the plaintiff can establish 
a title to the bonds deposited with the bank, for, in the view which I take of 
the case, it is unnecessary to do so. I shall assume, for the purpose of my 
opinion, that these bonds were the property of the plaintiff. The first 
question which arises, and, to my mind, a cardinal one, is, Are these bonds 
negotiable instruments? The general rule of law is, that where a person has 
obtained the property of another from one who is dealing with it without the 
authority of the true owner no title is acquired as against that owner, even 
though full value be given, and the property be taken in the belief that an 
unquestionable title thereto is being obtained, unless the person taking it 
can show that the true owner has so acted as to mislead him into the belief 
that the person dealing with the property had authority to do so. If this can 
be shown, a good title is acquired by personal estoppel against the true owner. 
There is an. exception to the general rule, however, in the case of negotiable 
instruments. Any person in the possession of these may convey a good title. 
to them even when he is acting in fraud of the true owner, and although such 
owner has done nothing tending to mislead the person taking them. I shall 
have to advert hereafter to the conditions which are requisite in order to 
render the title of one who takes a negotiable instrument valid as against the 
true owner; but I dwell, for the moment, on the distinction to which I have 
called attention, because it is obvious that the facts to be proved by any one 
seeking to retain property he has obtained as against the person in fraud of — 
whom it has been delivered to him, will differ essentially according as that 

property is or is not a negotiable instrument. At the trial of the action 
evidence was given on behalf of the bank that Cedula bonds are commonly 
dealt with on the Stock Exchange. On the question being put, “ Are they 
dealt with as negotiable securities?” the learned judge interposed with the 
observation, ‘‘ There is no dispute about that,” on which the learned counsel 
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for the plaintiff said, “‘I do not want to make that admission.” The question 
was then put and answered in the affirmative. There was no cross-examina- 
tion by the plaintiff's counsel directed to this point ; nor was any testimony 
adduced to the contrary. Having regard to the evidence thus given, to the 
nature of the bonds, and to the decision of this House in the case of 
“Goodwin v. Robarts,” I can entertain no doubt that these Cedula bonds 
are negotiable instruments within the purview of that decision. The question 
then which presents itself is, whether the appellants, who are in possession of 
negotiable instruments which were delivered to them, I will assume, in fraud 
of the plaintiff, the true owner, can make good their title to them? That 
they became holders for value is not disputed. Nor is it disputed that they 
took with full honesty of purpose. The allegation in the statement of claim 
is as follows:—“ The bank knew and had notice not only from the general 
course of business hereinbefore referred to, but from the particular trans- 
actions between them and the plaintiff’s brokers, that the securities deposited 
with them by the plaintiff's brokers were the securities of the customers of 
such brokers, and the belief that the brokers who brought them made 
sufficient advances on them to justify them in obtaining the amounts which 
they from time to time obtained from the bank, and relying on the integrity 
of the brokers, the defendant’s bank from time to time made and continued 
advances to the brokers on such securities as the brokers from time to time 
deposited with them.” Applying this allegation to the transaction under con- 
sideration, it would be impossible to conceive a more unequivocal admission 
that the appellants acted in complete good faith in taking the bonds in 
question. But the statement of claim goes on to allege that the bank “ made 
no specific inquiries as to the ownership of the said securities, or the authority 
(if any) which the brokers had to deposit the same, or the interest (if any) 
which the brokers had therein by reason of advances on such securities, or 
otherwise.” It is upon this allegation that the bank had notice that Delmar 
held these bonds in the capacity of an agent that the appellants rely. I defer 
entering upon the inquiry whether it has been proved that the bank had either 
notice or knowledge that Delmar’s title to the bonds was that of an agent 
only. Assuming for the moment that this was proved, what is its effect? 
It is contended on behalf of the respondent, as I understand, that it put the 
bank upon inquiry as to the title of the person with whom they dealt, and as 
to the authority which he possessed, and that having made no such inquiry 
they obtained as against his principal no better title than he had. It was 
admitted that any one buying from Delmar would have obtained an un- 
impeachable title, notwithstanding his knowledge that Delmar was a broker, 
and that the bonds were the property of his principal. What ground is there 
for the position that in regard to a pledge the case is different—that one may 
safely take a negotiable instrument by way of sale from an agent without 
inquiry, but cannot so take it by way of pledge? It is surely of the very 
essence of a negotiable instrument that you may treat the person in possession 
of it as having authority to deal with it, be he agent or otherwise, unless you 
know to the contrary, and are not compelled in order to secure a good title 
to yourself to inquire into the nature of his title or the extent of his authority. 
The Factors Act, 6 Geo. IV., c. 94, which gives validity to sales and pledges 
by persons entrusted with the documents of title to goods, contained a proviso 
“that the purchaser or pledger had not notice by the documents, or other- 
wise, that the seller or pledger was not ‘the actual and dond fide’ owner of the 
goods sold or pledged;” a proviso which, especially after the decision in 
“Fletcher v. Heath,” rendered it unsafe to make advances on goods or 
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documents to persons known to have possession thereof as agents only (per 
Mr. Justice Blackburn, in “ Cole v. North-Western Bank”). Accordingly, the 
legislature intervened and altered the law by the 5 and 6 Vict., c. 39. The 
recital is noteworthy that “ advances on the security of goods and merchandise 
have become a usual and ordinary course of business, and it is expedient and 
necessary that reasonable and safe facilities should be afforded thereto.” 
Under this Act a document of title to goods may safely be taken by way of 
pledge from one known to be an agent without any inquiry as to his authority. 
It would be strange, indeed, if a negotiable instrument might not as safely be 
taken. Advances on the security of negotiable instruments are as usual and 
ordinary a course of business as advances on the security of goods and 
merchandise, and it is surely just as “ expedient and necessary that reasonable 
and safe facilities should be afforded thereto.” It was truly said that it was 
due to the act of the legislature that documents of title to goods may safely 
be taken by way of pledge from an agent, and that there had been no such 
legislation in relation to negotiable instruments. But why not? The answer 
to my mind is plain, because it never was supposed to be necessary in order 
to give validity to such a transaction in the case of negotiable instruments. 
It is admitted that in the case of a sale legislation was not requisite, that the 
fact that the instruments were negotiable sufficed ; why not then in the case 
of a pledge? If the contention of the respondent is to prevail, a negotiable 
instrument will be less negotiable than a bill of lading or a dock warrant—a 
strange conclusion surely. The truth is, in my opinion, that what the Factors 
Acts have done is to attach some of the elements of negotiability to 
documents of title to goods, to render the mere possession of them evidence 
of authority to deal with them in the ordinary course of business, and to 
preclude the necessity of any further inquiry. I proceed now to consider 
what the authorities show to be the conditions necessary to give a good title 
to a person taking a negotiable instrument from one who had as against the 
true owners no authority to transfer it. In “ Foster v. Pearson” (1 C. M. 
and R., 849) Baron Parke said :—‘ The rule of law was long considered as 
being firmly established that the holder of bills of exchange endorsed in blank 
or other negotiable securities transferable by delivery could give a title which 
he himself did not possess to a dondé fide holder for value; and it may well 
be questioned whether it has been wisely departed from in the case to which 
reference has been made, and other subsequent cases in which care and 
caution in the taker of the securities has been treated as essential to the 
validity of his title besides and independently of honesty of purpose.” Now, 
it will be observed that the learned judge considered two conditions only to 
be well established as essential to confer a good title upon the holder of a 
negotiable instrument—viz., that he should have taken it dona fide and for 
value. The other condition which he mentions—that due care and caution 
should have been exercised by the taker of the securities—he refers to as a 
departure from ‘a rule of law long considered as being firmly established,” 
and he deprecates its introduction. ‘The law has now for some time been 
settled on this point in accordance with the view indicated by Baron Parke. 
In “ The Bank of Bengal v. Fagan” (7 Moore, P.C., 72) Lord Brougham 
said :—* It may be taken as established that, whatever may have been the 
law laid down in ‘ Gill v. Cubitt’ and ‘Down v. Halling,’ and one or two 
other cases, and not abandoned, at least as far as language went, which the 
court used in subsequent cases, is now law no longer, and that the negligence 
of a party taking a negotiable instrument does not fix him with the defective 
title of the party passing it to him.” This passage was quoted by Mr. Justice 
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Willes in delivering his judgment in ‘“‘ Raphael v. The Bank of England” 
(17 C.B.), where it was treated as undoubted law that negligence did not 
invalidate the title of a person taking a negotiable instrument in good faith 
and for value. I think, therefore, that the rule of law enunciated by Baron 
Parke as firmly established is the existing law. No authority to the contrary 
was cited at the Bar, unless it be the recent case in this House of “ Sheffield 
v. The London Joint Stock Bank.” Now, it is certain that none of the noble 
and learned lords who took part in that judgment criticised or questioned, 
much less purported to overrule, any prior authority. I will state what I 
understand to be the grounds of the judgment. The person from whom the 
bank took the securities in that case was himself a pledgee of them; as such 
he had an undoubted right to repledge them. He, in fact, repledged them as 
security for a sum exceeding that for which he held them in pledge. They 
were, with a number of other instruments, some negotiable and others not 
negotiable, made security for his entire indebtedness to the bank. The 
question which arose was whether the bank could insist on retaining them for 
the larger sum, or whether the owner could redeem them on paying to the 
bank the amount for which they were originally pledged. The noble and 
learned lords came to the conclusion, as I understand, that the bank knew 
that Mozley held the securities in question as pledgee only in respect of an 
advance made upon them, or that if they did not actually know this, what 
they knew of the nature of his business as a money-lender, and the informa- 
tion which they derived from their transactions with him, made it almost 
certain that this was the case. That knowing, or having every reason to 
believe, that his title was only that of pledgee for a limited advance, they 
knew, or had reason to believe, that in pledging them to the bank for his 
entire indebtedness he was exceeding any authority he had to deal with them. 
That under these circumstances it was incumbent upon them to make 
some further investigation if they wished to insist upon their security to the 
full extent. That these circumstances, as it was said, put them upon inquiry. 
I gather that their lordships must further have been of opinion that if the 
bank had made reasonable inquiries they would have ascertained the facts, 
and have thus had distinct knowledge of circumstances which would have 
made it appear that they could not hold the securities for anything beyond 
the advance in respect of which Mozley held them, and that in offering them 
as a security for a greater sum Mozley was exceeding any authority he had,to 
deal with them. My reason for inferring that their lordships entertained this 
opinion is, that I apprehend that when it is said that a person is put on 
inquiry the result in point of law is that he is deemed to know the facts which 
he would have ascertained if he had made inquiry. He cannot better his 
position by abstaining from so doing. On the other hand, his position cannot 
be worse than it would have been had he made inquiry and been in possession 
of the result of it. Supposing Mozley had been questioned as to his right to 
deal with the securities and had given a satisfactory assurance, and there had 
been no reason to doubt his honesty, I cannot but think that the decision of 
this House would have been different. There was in the case then before 
the House, however, no ground for supposing that if Mozley had been asked 
the question the facts would not have been elicited. When once the con- 
clusion was reached that the bank must be taken to have known that Mozley 
was exceeding any rights which he possessed in relation to the securities in 
purporting to pledge them for the sum he did, it followed that it would be 
contrary to good faith for the bank to retain them for anything beyond the 
sum for which he could legitimately pledge them, that as regards the excess 
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the bank, though holders for value, were not holders of the securities in good 
faith. It will thus be seen that the judgment, which certainly did not purport 
to be a new departure or to lay down any principle of law differing from that 
already established, turned entirely upon the view taken of the facts. It 
would be unbecoming, as it is unnecessary, for me to express any opinion 
whether the findings were warranted by the facts proved. It is enough for 
me to say that the judgment leaves untouched what I believe to have been 
down to that time the established rule of law, that a person taking a negotiable 
instrument in good faith and for value obtains a title valid against all the 
world. ‘Sheffield v. London Joint Stock Bank” may perhaps be a binding 
authority as to the conclusions of fact arrived at, where the facts are 
identical, but not otherwise. In any other case the tribunal must investigate 
the facts for itself, and determine whether those who claim to hold a 
negotiable instrument have made out that they took it in good faith and for 
value. One word I would say upon the question of notice and being put 
upon inquiry. I should be very sorry to see the doctrine of constructive 
notice introduced into the law of negotiable instruments. But regard to the 
facts of which the taker of such instruments had notice is most material in 
considering whether he took in good faith. If there be anything which 
excites the suspicion that there is something wrong in the transaction, the 
taker of the instrument is not acting in good faith if he shuts his eyes to the 
facts presented to him and puts the suspicions aside without further inquiry. 
Applying myself now to the facts of the present case, I cannot find any 
warrant for such conclusions of fact as those which, as I think, led to the 
recent judgment of your Lordships’ House on which so much reliance has 
been placed. The bank did not know, and had no reason to know, in what 
capacity Delmar became possessed of the bonds. They might be his own ; 
he might be purchasing them for himself or a principal and be seeking by an 
advance from the bank to obtain the means of paying the price, or they might 
be bonds on which he had himself made an advance. I cannot see that 
there was anything to suggest to the bank that he wags committing a wrong, 
or to make it reasonable and right that they should make further inquiry 
before entering upon the transaction. It was suggested, and this view seems 
to have found some favour with the court below, that though the bank might 
have been justified in thinking that Delmar had the power to pledge the 
bonds for an advance to their full market value, they were not justified in 
supposing that he could be entitled to pledge them ex d/oc with other securities 
fora lump sum. If the course of dealing between the bank and Delmar was, 
as alleged, such that he was entitled at any time to obtain back any of the 
securities deposited on delivering others of an equal value, the distinction 
does not strike me as very important. But even if it could be material were 
the plaintiff seeking to redeem his bonds, and the question was for what sum 
the bank could claim to retain them, it does not seem to me to be material in 
the present case, where the plaintiff is not seeking to redeem the bonds, but 
insists that the bank have no title to them at all. Further, assuming for 
the moment that the bank were put on inquiry and ought to have asked 
Delmar whether the bonds were his, and, if not, by what title he claimed 
to deal with them in the manner proposed, can it be doubted what would 
have been the result of such an inquiry? Why, your lordships have listened 
to an elaborate argument for which there was ample scope, designed to 
establish that the bonds were in fact Delmar’s, and that if he had answered, 
as I think he undoubtedly would, that the bonds were his own, his answer 
would have been accurate. How can it possibly be contended that if the 
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bank had made further inquiry they would have ascertained that Delmar was 
not entitled to make the pledge on which the bank take their stand. - My 
Lords, I have made these observations for the purpose of showing the 
marked distinction which there is between the facts of the present case and 
those which had to be considered in Sheffield’s case. But I desire to rest 
my judgment upon the broad and simple ground that I find as a matter of 
fact, that the bank took the bonds in good faith and for value. It is easy 
enough to make an elaborate presentation after the event of the speculations 
with which the bank managers might have occupied themselves in reference 
to the capacity in which the broker, who offered the bonds as security for an 
advance, held them. I think, however, they were not bound to occupy 
their minds with any such speculations. I apprehend that when a person 
whose honesty there is no reason to doubt offers negotiable securities to a 
banker or any other person, the only consideration likely to engage his 
attention is whether the security is sufficient to justify the advance required. 
And I do not think the law lays upon him the obligation of making any 
inquiry into the title of the person whom he finds in possession of them; of 
course, if there is anything to arouse suspicion, to lead to a doubt whether 
the person purporting to transfer them is justified in entering into the 
contemplated transaction, the case would be different ; the existence of such 
suspicion or doubt would be inconsistent with good faith. And if no 
inquiry were made, or if on inquiry the doubt were not removed and the 
suspicion dissipated, I should have no hesitation in holding that good faith 
was wanting in a person thus acting. For the reasons I have given I think 
the judgment appealed from ought to be reversed. 

The other noble and learned Lords concurred. ‘The judgment of the 
Court of Appeal was reversed, with costs. 


Privy CounciL.— April 2nd. 
Unsanctioned Overdraft. 


(Lorps MACNAGHTEN, Morris, HANNEN, SiR RICHARD CoucH and LorpD 
SHAND.) 


LONDON CHARTERED BANK OF AUSTRALIA v. THE HON. WILLIAM M’MILLAN 
(FOR THE GOVERNMENT OF NEW SOUTH WALES). 


LorD Morris, in delivering the opinion of the Judicial Committee, said 
the appellants sought to reverse the judgment of the Supreme Court of New 
South Wales, dated September 8, 1890, by which a verdict given for the 
appellants for £6,127. 6s. 2d. against the respondent was set aside and the 
verdict entered for the respondent. The respondent, as Colonial Treasurer, 
represented the Government of New South Wales. It appeared that on 
January 5, 1885, an agreement was come to between an association of banks, 
of which the appellant bank was one, and the Government of New South 
Wales, in which were stated the terms and conditions on which the several 
associated banking companies agreed to conduct the Government business. 
Among other duties of the banks set forth in the agreement was the 
following, which was contained in term No. 3 of the terms and conditions, 
under the heading “ Duties of the Banks ”:—* To pay all cheques drawn on 
account of the public service, whether these be by the Paymaster of the 
Treasury or any public officer or other person or persons to whose credit 
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funds shall from time to time be placed.” Clause No. 3 of the conditions 
of contract stated as follows:—‘ The ‘general banking account ’ shall be 
held to include the public account, the general loan account, the Mint 
bullion account, and any other account which it may be found necessary to 
open during the currency of the contract, but not the departmental 
accounts.” The agreement further set forth the rate of interest on balances 
to credit of “the general banking account,” and for overdrafts which the 
Government might require. An arrangement was shortly after entered into 
with the banks for the deposit with them of moneys collected by the several 
collectors of public money in Sydney. That arrangement was disclosed by 
the letters which passed between the Hon. G. Eagar, on the part of the 
Government, and the Banking Associations and the Registrar-General. ‘The 
duty of the Registrar-General, who was responsible to the Government for 
the collection of the fees payable in his office and their custody, was to pay 
over the amount daily into the appellant bank. He did so by sending each 
morning to the bank by his cashier the amount collected the day before, and 
at the end of each week drew his cheque upon the bank for the amount. 
The cheque was in the following form :—‘“ Pay Colonial Treasurer or bearer 
the sum of £ , being on account of the public service.” ‘The con- 
troversy in the case had arisen in this way. For a considerable period, and 
especially from August, 1888, to July, 1889, the cashier sent by Ward to 
deposit the daily collections kept back some of the money so given to him 
to lodge, and concealed his fraud from Ward by forging the signature of a 
fictitious clerk of the bank as acknowledging the receipt of the full amount 
of the money he should have lodged. Ward accordingly drew his cheques 
in favour of the Treasury for the weekly totals which purported to be lodged 
and which should have been lodged. The fraudulent appropriation by the 
cashier amounted in July, 1889, to the sum now sued for, and the question 
arose what, if any, liability existed on the part of the Government of New 
South Wales to refund that amount to the bank. Their Lordships were of 
opinion that there was no liability on the part of the respondent for the 
overdraft of Ward. Neither the treasurer nor the Government gave Ward 
any authority, express or implied, to overdraw at all; in fact, the lodgment 
each day was only for the purpose of accumulating to the end of the week 
the daily collections lodged. The bank undertook the departmental business 
of receiving money and paying it out on cheques ; the bank knew that the 
account opened with them by Ward was simply an account for the purpose 
of the daily lodgment of the collections of his department, and the trans- 
ferring by his cheque of such lodgments to the Treasury weekly. Ward’s 
cheques was the mode of transfer to the Treasury account of the money 
lodged by him. The Government in no way gave authority to Ward or led 
the bank to suppose that Ward had any authority to overdraw by his 
cheques ; and the bank knew, or should have known, that any overdraft was 
entirely outside the scope and object of the lodgments, and of the drawing 
against such lodgments. Yet the bank allowed an overdraft on the lodgments 
to grow on steadily for a year, until it reached the large amount sued for, 
when for the first time they gave notice. Why the bank did not on any 
overdraft of a substantial amount at once communicate with Ward was very 
extraordinary. They could not suppose that Ward was paying over to the 
Government money which he had not received, and that to a large amount. 
Possibly they overlooked the matter and did not consider it at all. That 
could be no reason or ground for fixing a liability on the Government, who 
had only received the amount which Ward did collect of the public money, 
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which he purported by his cheques to have lodged with the bank, and which 
the bank, by honouring his cheques, gave the Treasury to understand that 
they had received in lodgment. Their Lordships concurred in the judgment 


of the Supreme Court. They would humbly advise her Majesty to dismiss 
the appeal, and the appellants must pay the costs. 





Court oF APPEAL.—AZril 2nd. 
Leeman’s Act. 
COATES, SON AND CO. v. PACEY. 


THis was an aotion by a firm of stockbrokers to recover £139. 8s. paid 
by them on the purchase of twenty shares in the English Bank of the River 
Plate. On July 16, 1891, the defendant’s son wrote to the plaintiffs to 
purchase on behalf of the defendant, his mother, twenty shares in the above 
bank, and on the same day the plaintiffs entered into a contract on the 
London Stock Exchange to purchase the shares for the account day, July 
30, and sent on the contract note, which stated that the contract was made 
according to the rules of the Stock Exchange. The contract did not 
state the numbers of the shares. Upon July 20, 1891, the bank failed, 
and the defendant repudiated the contract on July 26. The plaintiffs under 
the rules of the Stock Exchange was compelled to pay for the shares, and 
brought this action to recover the sum so paid. The defendant in her 
defence denied that her son had any authority to purchase the shares on her 
behalf, and also pleaded that the contract was null and void under Leeman’s 
Act (30 and 31 Vict., c. 29) upon the ground that the contract did not state 
the numbers of the shares. It appeared that between 1886 and July, 1891, 
the defendant’s son upon ten different occasions instructed the plaintiffs to 
purchase bank shares for his mother, that these transactions were carried 
through, and that the contracts never contained the numbers of the shares. 
The action was tried before Mr. Justice Vaughan Williams and a common 
jury, when the learned judge asked the jury, first, did the plaintiffs honestly 
believe that the son had his mother’s authority, and did they act reasonably 
in assuming that he had such authority; secondly, did the defendant herself 
or her agent know that the shares which were being purchased were shares 
without numbers ; thirdly, did the defendant know that the broker would be 
liable under the rules of the Stock Exchange to perform the contract. The 
jury answered the first question, Yes; the second question, No; and the 
third question, Yes. Mr. Justice Williams entered judgment for the 
defendant. The plaintiffs moved for judgment or for a new trial, but the 
Court dismissed the application. 

The Master of the Rolls said that the question whether there was not a 
great distinction between Leeman’s Act and the Gaming Act in this respect— 
namely, whether Leeman’s Act did not prevent any right of indemnity by a 
broker against his principal owing to the former having been compelled to 
pay money through having entered into a contract on the Stock Exchange 
on behalf of his principal for the purchase of unnumbered bank shares—did 
not now arise. That question assumed that the contract was made with the 
knowledge of the principal for the purchase of unnumbered bank shares. In 
this case the jury found that the defendant did not authorise the plaintiffs to 
contract for unnumbered shares. The defendant had been in the habit of 
directing her son to act for her in the purchase of shares through the 
plaintiffs; and that would be evidence of authority upon a subsequent 
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occasion. The order here was to purchase twenty shares in the English 
Bank of the River Plate. That order was given by the authority of the 
defendant. The meaning of that order was that the plaintiffs should make a 
binding contract for the purchase of the bank shares. That was the meaning 
of the order unless something were proved to the contrary. The jury found 
that the defendant did not know that the shares to be purchased would be 
unnumbered shares, and she did not know that the broker would take the 
order to mean that he was to buy unnumbered shares. The natural mean- 
ing of the order was that the broker was to make a valid contract, not a 
void contract. The answer-to the third question, therefore, became 
immaterial. The plaintiffs had acted without authority and could not 
recover. The judgment must be affirmed. 

Lord Justice Fry concurred. The plaintiffs said that they were 
authorised to make a contract upon the Stock Exchange on behalf of the 
defendant ; that they became liable upon the Stock Exchange upon that 
contract ; and that the defendant must indemnify them against that liability. 
That raised the question whether the plaintiffs acted in accordance with the 
authority given to them. The authority was to purchase certain bank shares. 
Leeman’s Act provided that a contract for the s+le or transfer of bank shares 
should be null and void to all intents and purposes unless the numbers of 
the shares were specified in the contract. Was the authority given to the 
plaintiffs to make a valid or a void contract? Was it an authority to make 
a real contract or no contract at all? Primd facie it was to make a real 
contract. It was said that the evidence showed that the order was to make 
a void contract, because in the previous transactions the numbers of the 
bank shares were not specified in the contract note. That evidence came to 
nothing. The fact that the numbers were not on the contract note did not 
show that they were not specified in the contract itself. ‘That, therefore, was 
no evidence in support of that view. The order accordingly was to make 
a valid contract. With regard to the other point, it was not necessary to 
decide it, and he desired to keep it open. This case would not necessarily 
be governed by “ Read vw. Anderson,” inasmuch as Leeman’s Act contained 
a recital that it was expedient to make provision for the prevention of certain 
contracts. The Stock Exchange seemed to have set themselves deliberately 
to try and reduce the Act toa nullity. Whether a contract made with the 
intention of frustrating that Act was or was not valid so as to give rise to a 
right of indemnity he (the Lord Justice) would express no opinion upon. 

Lord Justice Lopes concurred. The authority given to the plaintiffs was 
to purchase numbered shares—to make a valid contract, not an invalid one. 
With reference to the other point, he doubted whether the same principle of 
indemnity would arise under Leeman’s Act as arose under the Gaming Act. 
Leeman’s Act was passed to put an end to all speculative dealings in bank 
shares, whether directly or indirectly. He would express no opinion upon 
the point. 


CourT OF APPEAL.—Afril 4th. 
A Very Special Endorsement. 
LAWRENCE AND SONS ¥. WILLCOCKS. 
THIs was an unsuccessful appeal from a decision by Justices Denman and 
A. L. Smith, allowing judgment to be signed under Order 14, Rule 1, for the 
amount endorsed upon the writ. The action was upon a bill of exchange by 
endorsees against the acceptor. The endorsement ran thus :—“The plaintiffs 
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claim £20. 17s. 8d. principal, noting, and interest on the defendant’s 
dishonoured acceptance. Particulars.—To amount of bill of exchange dated 
June 18, 1891, due this day, accepted by the defendant in favour of 
Chudleigh Brothers, and by them endorsed to the plaintifts for full value and 
consideration, 4,20. 10s. To noting and interest thereon to date, 75. 8¢,— 
total, £20. 17s. 8d. ‘The plaintiffs also claim interest on £20. 10s. of the 
above sum at #5 per cent. from the date hereof until payment.” 

The Master of the Rolls, in delivering the judgment, said that the 
contention was that the writ was not specially endorsed with “a liquidated 
demand in money,” within Order 3, Rule 6. The amount of the bill was 
liquidated. The question was whether the amount for interest and noting 
and the claim for interest at £5 per cent. from the date of the writ until 
payment were liquidated demands. It was immaterial to inquire whether 
they were liquidated damages in the strict sense or not, because section 57 
of the Bills of Exchange Act, 1882, said that they were to be deemed 
liquidated damages. That being so, they came within Order 3, Rule 6, as 
‘“‘a liquidated demand in money.” Nor was this affected by the provision 
in subsection 3 that the jury might withhold the interest either wholly or in 
part. It was said that that gave the Master or Judge at Chambers power to 
assess the damages. If the Master or Judge thought that the claim was not 
a fair one, he would refuse leave to sign judgment and let the action be tried. 
There was no hardship in that. It was also said that if the defendant did 
not appear, and the writ claimed interest at the rate of 25 per cent., the 
plaintiff might sign judgment upon default. Again, there was no hardship 
in that, as the defendant had the opportunity of appearing and did not do so. 
Even in such a case, if the defendant could make out a good excuse for not 
having appeared, the Court could set aside the judgment. The appeal must, 
therefore, be dismissed. 


CHANCERY DIvision.—Afri/ ist. 
What is Profit? 
LUBBOCK v. THE BRITISH BANK OF SOUTH AMERICA, LIMITED. 


THIs motion, on behalf of shareholders of the defendant company, was to 
restrain the company from placing a sum of £ 205,000 to profit and loss account, 
and from distributing it as if it were income. Mr. Justice Chitty held that 
the £205,000 was plainly profit on capital, and not part of the capital itself, 
for that sum was the surplus ascertained on the assets side after the liabilities 
and capital were placed on one side of the account and the assets on the 
other. Under the articles of the company the directors were justified in 
carrying over the £205,000 to a profit and loss account, and having appro- 
priated to the reserve fund so much of the sum as they thought fit, they 
could distribute the remainder as dividends after an ordinary meeting called 
in pursuance of the articles had passed the requisite resolution. 


CHANCERY DiIvision.—Afril 2nd. 
(Before MR. Justice CHITTY.) 
IN RE C. DE MURRIETA AND CO., LIMITED. 
A PETITION for winding up was presented by the Debenture Corporation, 
Limited. It stated that the nominal capital of the company was £ 2,500,000, 
divided into 25,000 shares of £100 each. The whole of the shares had 
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been issued. Fifteen thousand shares had been paid up, or credited as paid 
up in full, and 10,000 have had £50 each paid, leaving £50 per share or 
4 500,000 uncalled capital due in respect of such shares. In respect of the 
unpaid shares some £223,000 had been paid up in advance of calls, leaving 
4277,000 uncalled capital due. The petitioners were the holders of 
4170,000 of a first issue of £1,000,000 debentures. The object was to get 
in the uncalled capital. The petition stated that the security comprised in 
the debentures was insufficient to provide for the payment in full of the 
debenture-holders. The petition was presented on the 15th of March. On 
the 16th of March an order was made in an action by the petitioners for 
enforcement of their security, and on the application of the petitioners, 
appointing Mr. John Annan and Mr. Henry Dever receivers of the property 
and assets, and managers of the business and undertaking of the company. 
On the 1st of April an extraordinary general meeting of the company was 
held, and resolutions passed for voluntary liquidation and the appointment of 
Mr. Adriano de Murrieta and J. P. de Galindez liquidators. The 10,000 
shares not fully paid up were held amongst four members of the Murrieta 
family. 

Mr. Levett, Q.C., for the South American and Mexican Company, 
Limited, specific mortgagees of certain of the assets and holders of a 
second debenture issue of £300,000 and also to a small extent unsecured 
creditors, pressed for an order appointing Mr. de Galindez one of the 
liquidators. Mr. de Galindez had been employed in the management of the 
company’s business, and his special knowledge of foreign banking would be 
of the greatest advantage. The allegation of insufficiency of assets to meet 
the petitioners’ claim was a very guarded one. The auditors’ report showed 
that, after payment of the £1,000,000 first debentures, there would remain 
£750,000 to meet the second debentures for £300,000 and claims of 
unsecured creditors. That being so, the present case was one for a super- 
vision order, and Mr. de Galindez could be appointed to act as co-liquidator 
with one of the receivers—that is to say, if Mr. A. de Murrieta would 
consent to retire. 

Mr. Byrne, Q.C., and Mr. H. Sargant, for Mr. A. de Murrieta, stated 
that he placed himself in the hands of the Court, and would retire 
unconditionally. 

Mr. Latham, Q.C., for the Imperial Ottoman Bank, submitted that, if a 
supervision order was made, the Court could not appoint liquidators in lieu 
of those who had been appointed by the extraordinary meeting. He pressed 
for a compulsory order. Mr. de Galindez was an operator for the Messrs. 
Murrieta. His experience was of no importance for the office of liquidator, 
whose only duty would be to make calls, and pay the proceeds over to the 

. receivers, whose duty it was to get in the assets. 

Mr. Justice Chitty, in giving judgment, said:—This is a petition for an 
order to wind up the company by the Court. In a debenture-holders’ action 
two gentlemen have been appointed receivers, and the debentures represented 
by that suit amount to a million, and these debentures constitute a first 
charge upon the assets of the company, including the uncalled capital, 
subject only, as the facts appear before me, to certain prior charges to the 
extent of £682,000, which are held by certain persons who appear at the 
bar before me at the present moment. ‘The allegation in the petition is that 
the security comprised in the debentures, exclusive of the uncalled capital, 
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is insufficient to provide for payment in full of the debenture-holders ; and, 
as I understand the effect of that allegation, the debentures there referred to 
are the debentures of the series held by the petitioner. The petitioner is 
willing to take a compulsory order, but he is willing also to take a supervision 
order. Since the petition was presented the shareholders of the company 
have held a meeting and have passed the usual resolution for winding up, 
and have appointed two gentlemen liquidators, one of whom is Mr. A. de 
Murrieta, who is a contributory. The amount of the unpaid calls appears 
in round numbers to be about a quarter of a million, and there are four 
persons who are contributories, of whom Mr. A. de Murrieta is one; and the 
consequence is obvious that Mr. de Murrieta is a person upon whom a call 
will be made; and it is admitted on all hands by the various counsel who 
have appeared for different persons that it will be necessary in this liquidation 
to call up the whole of the £250,000. Under the 145th section of the 
Companies Act, 1862, it has been decided that the right of a creditor to an 
order by the Court exists under the section, notwithstanding that the 
voluntary winding up has commenced after the presentation of the petition, 
and that the Court may in such circumstances enter upon the question 
whether the creditor is prejudiced by the continuance of the voluntary 
winding up. Now, on this point, as a mixed matter of law and fact, I have 
no hesitation in saying that the continuance of the voluntary winding up by a 
pure and simple order, without more, would prejudice the creditors, secured 
and unsecured. After what I have stated it is plain that the shareholders have 
no interest in the winding up. It is what is termed a creditors’ winding up; 
the assets would go entirely to the creditors—-the secured according to their 
order, and the unsecured afterwards. The continuance simply of the 
voluntary winding up would be the continuance of Mr. A. de Murrieta as 
liquidator, and it would be contrary to the course of the Court, and almost 
to elementary justice, to put Mr. de Murrieta in the position of having to 
make and enforce as against himself a call for the large amount which is 
owing on his shares. Without the slightest reflection upon the gentleman in 
person, I am of opinion that that fact at once brings the case within the true 
effect of the 145th section. So that the petitioner is still, in the circum- 
stances—and that is the point at which I have now arrived—entitled to a 
winding-up order by the Court. At the meeting at which the voluntary 
winding up was resolved upon there was another gentleman who was 
appointed liquidator, viz., Mr. de Galindez. He is a clerk of Messrs. de 
Murrieta ; and at the same time there is no imputation whatever of any sort 
made against him, and he appears to be a perfectly competent gentleman, 
who has been engaged in the management of the affairs, and he is a person 
of considerable experience and skill in these affairs. The bank appears to 
have business relations in all parts of the world, and with the exception of 
one circumstance, that Mr. de Galindez has been a clerk of Mr. de Murrieta, 
and certainly, therefore, may have a sympathy with him, Mr. de Galindez 
seems an excellent person to be associated as one of the liquidators. Now, 
the holders of the first series of debentures appear before me, and they have 
been supported in various sections by the shifting proposition which has 
been placed before the Court during the argument or discussion ; but this 
proposition is one which has created a new division of forces. For Mr. de 
Murrieta it was said that he absolutely and without qualification resigned his 
Office of liquidator, placing himself in that respect entirely at the disposal of 
the Court ; but Mr. de Galindez declined to resign, except upon the terms 
of his being reappointed. On the whole, there is a considerable pre- 
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ponderance of votes, representing, therefore, the wishes of the contributories 
in favour of this proposition of Mr. de Murrieta’s resignation being accepted, 
and Mr. Dever, who is one of the two receivers, being appointed in his 
place, but Mr. de Galindez to remain, and a supervision order made upon 
those terms. That proposition has a considerable majority of wishes or 
votes, whatever I have to call them, on the discussion before me. But 
Mr. Latham, as the leader of the section which broke off during a portion 
of this contest, contends strongly—not on any grounds of imputation against 
Mr. de Galindez, but on the common well-known ground of conflict of 
interest with duty— that Mr. de Galindez is not a proper person to remain 
liquidator, and therefore he presses the Court to adopt the proposition, which 
is not the proposition of the petitioner, who is indifferent on this matter. 
Mr. Latham says, let the order be made on the petition for a winding up by 
the Court, or let it be dismissed. Because he is reduced to that position, 
without going through the sections of the Act, the Court cannot on this 
occasion, if it continues the voluntary winding up, remove Mr. de Galindez, 
there not being any application made on the present occasion, and there 
being no grounds suggested for the removal but those that I have mentioned, 
But the petitioner, after consideration, is willing to side with the majority 
and elect to take a supervision order if the Court should think fit to make it. 
The principal argument for Mr. Latham’s proposition is this—that the 
receivers in the debenture-holders’ action are the persons who will get in all 
the assets, with the exception only of the calls, and consequently that nothing 
will remain to be done by the liquidators except to make the calls; and 
therefore, says Mr. Latham, why should one of those persons who have to 
enforce the call be a person who is naturally friendly towards Mr. de Murrieta 
and possibly some other gentlemen who have to pay? But the truth is that 
Mr. Latham’s proposition at the present moment is impracticable. It is not 
competent for him in the circumstances of the case, which stands on the 
making of this proposition, to discharge or remove Mr de Galindez. Now, 
if I thought that Mr. de Galindez was likely to fail in the performance of his 
duty as liquidator, I should then at once adopt the more severe course of 
making the winding up by the Court; but these considerations seem to me 
to be of sufficient weight to justify me in arriving at the conclusion at which 
I have arrived. Mr. de Galindez will not be alone; Mr. Dever will be his 
co-liquidator. It is admitted here at the bar, and is not likely ever to be 
questioned—and, if questioned, is not likely to be questioned with any 
chance of success—that in due course these calls must be made, and if 
Mr. de Galindez once attempted, from some sympathies with or in favour of 
Mr. de Murrieta, to avoid the performance of his duty, the remedy is at 
hand. Mr. Dever, as his co-liquidator and receiver, also would be more on 
the alert in the matter, and would at once place before Mr. de Galindez, 
supposing he was supine, that his duty was to make the call; and if the 
suggestion of Mr. Dever was insufficient, there remains the 138th section of 
the Act, and Mr. Dever, as well as other persons—I will not go through the 
138th section to show it—could make an application to the Judge at 
Chambers. That being so, the right order to make would be one that would 
meet best the wishes of all contributories and other creditors who appear at 
the bar, do justice between them, and at the same time avoid, possibly, 
some very considerable additional expense—that is, to make a supervision 
order, prefacing it with the resignation of Mr. de Murrieta, and appointing 
Mr. Dever to be liquidator in his place. There will be the usual order as 
to costs. 
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Important Scottish Appeal Decision—Can Rent of Bank House be Assessed 
Jor Income Tax? 


TENNANT JW. SMITH. 


(Before the LorD CHANCELLOR, LorD Watson, LorD MACNAGHTEN, 
LorD Morris, LorpD FIELD, and Lorp HANNEN.) 


THEIR lordships have given judgment in this appeal by Mr. Tennant, 
agent of the Bank of Scotland at Montrose, against a judgment of the 
Second Division, which, by a majority of one, sustained the contention of 
the Surveyor of Income Tax in Dundee, although the Income Tax 
Commissioners decided otherwise, that in estimating Mr. Tennant’s income 
for income-tax purposes he was entitled to include the sum of £50, the 
value of the rent of the house occupied by him above the offices of the 
bank. The appellant refused to pay on this assessment, as he maintained 
that the value of the house which he was compelled to occupy as a 
condition of his employ could not be taken into account in estimating his 
income. The only trustworthy test of income, the appellant submitted, 
was, that it must be in the shape of money, or that which could be turned 
into money. In all cases where occupation of the bank house was part 
of a bank agent’s compulsory duty, the estimated annual value of the 
house was no part of the bank agent’s income. He occupied the bank 
house in the bank interest, and not forhis ownadvantage. The annual value 
in the case of a house was lettable value, and he could neither let the house 
nor make it otherwise a source of profit. There was no payment to him 
of £50, nor did he receive anything which was convertible into money 
to that amount or to any amount at all. His occupation of the house 
answered the description given by Lord Herschell of a burden laid upon 
him by the necessities of his employment, and the appellant submitted 
that in a question with the Inland Revenue it could not be regarded in 
any other light. The case for the respondent was that “the total income 
from all sources” meant that income, though not taxable, might be brought 
into account in a question of abatement. In this case, the right of the 
appellant to the dwelling-house as a residence was part of the remuneration 
he received for his services as agent. The house was of the annual value 
of £50, and afforded suitable accommodation. Elsewhere that bespoke a 
benefit, not a burden. The appellant was truly in enjoyment of an 
emolument which could be counted part of his income equally with salary. 
The respondent denied that the incidence of income-tax was restricted to 
money or what was convertible into money. The occupation of the house 
rent free was money’s worth, because it saved the rent of another house. 

The Lord Chancellor in the course of his judgment said : Mr. Tennant 
occupies this house without paying any rent for it. It may be conceded 
that if he did not occupy it under his contract with the bank rent free, 
he would be obliged to hire a house elsewhere, pay rent for it, and fro tanto 
diminish his income; and if any words could be found in the statute 
which provided that, besides paying income-tax on income, people should 
pay for advantages or emoluments in its widest sense (such as, I think, 
the word emolument here has not, for reasons to be presently given), there is 
no doubt of Mr. Tennant’s possession of a material advantage, which 
makes his salary of higher value to him than if he did not possess it, 
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and upon the hypothesis which I have just indicated would be taxed 
accordingly. But your lordships are to ascertain not whether Mr. Tennant 
has got advantages which enable him to spend more of his income than if 
he did not possess them, but whether he has got that which any words in 
the statute point out as the subject on which it imposes taxation. Now, I 
agree with Lord Adam in his very lucid judgment that what Mr. Tennant 
is to be assessed upon must be assessed under Schedule E, and I agree with 
the criticisms which he applies to the words within which, if at all, this 
advantage of occupying a house rent-free must be brought; and none of 
the words, either “ perquisites,” “profits,” or emoluments,” are properly 
applicable, inasmuch as, by the rule in which those words are used or 
explained, the word payable as applied to them renders it, to my mind, 
impossible to suppose that the mere occupation of a house is reconcilable 
with the just application of that word. I come to the conclusion that the 
Act refers to money payments made to the person who receives them, 
though, of course, I do not deny that if substantial things of money value 
were capable of being turned into money they might for that purpose 
represent money’s worth, and be therefore taxable. ‘The illustration given 
in the argument, of the mode of arriving at a trader’s profits and the mode of 
treating his stock-in-trade, suggests that money’s worth may be treated as 
money for the purposes of the Act in cases where the thing is capable of 
being turned into money from its own nature. I have designedly avoided 
considering the question whether in any sense the occupation of this house 
is a benefit or a burden to the recipient, of any advantage or disadvantage 
whatever. It may be, though I doubt very much whether such considerations 
on the one side or the other are relevant to the question which your lord- 
ships have to determine. I am aware that it has the high authority of the 
late Lord President, and his lordship undoubtedly treated the question as 
if it were established to be a clear pecuniary benefit, it would be taxable, 
whereas, if it were a heavy burden, it would not. Nor did his lordship 
shrink from suggesting that this occupation of a house rent-free would be 
taxable or not according as it was unsuitable for the occupant’s domestic 
arrangements or the reverse. It followed, therefore, that in every case 
where such a question arose it would be necessary to examine the peculiar 
circumstances of each man’s family. If he had a large family that could 
not be accommodated in the house, and he must hire a house elsewhere, 
one result would follow. If he was a bachelor, and the house was 
appropriate to his wants, then another result would follow. I cannot think 
that the legislature ever contemplated such an examination or discrimi- 
nation of persons subject to taxation as such a system of assessment would 
imply. Nor doI understand on what principle the inquiry could properly 
be directed. The expense a man is put to for the maintenance of his wife 
and family, if he has them, has not the less formed part of his income. 
The fact that he is compelled to spend them on this or that subject of 
expenditure does not make the money that he has had to spend the less 
his income because he has to spend it. The example given by Lord Young, 
on the other hand, of a man who is saved by the form of his occupation, 
as a sea captain, from the necessity of hiring a house, is a very cogent and 
striking illustration to what extreme views such an interpretation of the Act 
would lead. I observe the Lord President and the Lord Justice-Clerk used 
the phrase “ gains” as applicable to the advantages which Mr. Tennant 
derives from the occupation of the house. This seems to be a reference 
to Schedule D, whereas, as I have already said, I concur with Lord Young 
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and Lord Adam that Mr. Tennant’s income must be assessed under 
Schedule E; and further, it appears to me impossible to contend that 
it can be assessed under both D and E, each being in terms exclusive of 
the other. Nor doI think that a different class of emolument can be 
intended to be reached under Schedule D, though the words endowments or 
gains in Schedule D do not receive exposition from the words in Schedule E. 
For these reasons, I am of opinion, in the words of Lord Young, that the 
thing sought to be taken is not income unless it can be turned into money. 
Accordingly, I think that the determination of the Commissioners was right, 
and that the order appealed from ought to be reversed. 

Lord Watson, in the course of his observations, said: It is clear that 
the benefit, if any, which a bank agent may derive from his residence in the 
bank premises is neither salary, fee, nor wages. Is it then a perquisite ora 
profit of his office? I do not think it comes within the category of profits, 
because the word in its ordinary acceptation appears to me to denote 
something acquired which the acquirer becomes possessed of, and can 
dispose of to his advantage—in other words, money or that which can be 
turned to pecuniary account. If the context had permitted, it might have 
been possible to argue that a benefit of that kind was a perquisite. But the 
fourth rule of Schedule E defines perquisites for all purposes of the Act to 
be “such profits of offices and employments as arise from fees and other 
emoluments, and payable either by the Crown or by the subject in the course 
of executing such offices or employments.” It was argued, however, that if 
not liable under Schedule E, the appellant was, at all events, liable under 
Schedule D. I do not think that it can be reasonably maintained that a 
public office or employment assessable under Schedule E is also liable to 
assessment as an employment or vocation within the meaning of Schedule D. 
No doubt that schedule also includes all “other profits and gains not 
charged by virtue of any of the schedules contained in this Act,” but it 
appears to me that anything in the shape of profit or gain arising from a 
public office or employment which the legislature intended to be chargeable 
with duty is ascertainable and assessable under the rules of Schedule E, 
and under these rules only the profits and gains arising from public offices 
and employments are in no sense profits and gains, not charged by virtue 
of schedules other than by Schedule D. Lord Watson added that he 
concurred in the judgment which had been moved by the Lord Chancellor. 

Lord Macnaghten, Lord Morris, Lord Field and Lord Hannen also 
concurred. The appeal was sustained with costs, and the judgment of the 
Court below reversed. 
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MEssks, Cocks, BIDDULPH AND Co. have issued a circular to their customers notifying 
their intention of publishing their accounts. The first statement will appear on or about 
July 15 next. 


Union BANK OF SouTH AFRICA.—The action of the liquidators of the Union Bank v. 
Beit, for the recovery of £168,000 advanced to Mr. W. A. Lippert, on Lills purporting to 
be signed by Bruck and Michaelis, on behalf of the defendant, but alleged to have been 
forged by Lippert, was concluded on Saturday last. The Court held that the recognition by 
the defendant of two of Bruck’s notes and the general conduct of the defendant’s agents 
were not sufficient to cause the bank, acting with due prudence and discretion, to have a 
bona fide belief that the signatures of Michaelis to the three documents in the suit were 
genuine or that they had been authorised by the defendant; but in order not to debar the 
plaintiff, if so advised, from instituting fresh proceedings against the defendant, the Court 
gave absolution from instance, each party to pay their own costs.—Reuéer. 
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Duties of Executors 


By F W. DENDY, 


Solicitor and Notary. 
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‘THIS hand-book, which in a short time has reached a fifth edition, treats 
concisely of the Duties of Executors under the following headings :— 


Executors and Trustees, Acceptance of Office, The Will, The Funeral, 
Debts and Assets, Probate, Probate Duty, other Expenses of Probate, Estate 
Duty, Small Intestacies, Books to be kept, Accounts, Ledger Accounts, 
Realization of Assets, Payment of Debts, Legacy and Succession Duty, 
Account Duty, Legacies to Infants and Married Women, Investments, 
Apportionment of Income, Executorship, Expenses and Employment of 
Agents, Final Division. 

It is intended as a guide to be put into the hands of inexperienced Executors 
at the commencement of their term of office. It does not deal with forms or 
doubtful points, which are more properly left to the legal advisers of the estate, 
but it gives directions as to the particulars which will be required by the 
Solicitor to prepare the papers for Probate and the accounts which should be 
kept by the Executors to show the position of the Estate. 


The book describes the various rates payable for Probate Duty, Estate Duty, 
Account Duty, Legacy Duty and Succession Duty, and it incorporates the 
changes in the law effected in these respects by the Customs and Inland 
Revenue Acts of 1888 and 1889. 


Under the head of “ Investments” is contained a tabulated statement of 
the investments authorized by the Trustee Investment Act, 1889, giving the 
approximate rates of interest obtainable at the present time for the various 
investments authorized. 








WATERLOW AND SONS LIMITED, 
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Report of Bank, etc., Meetings. 


AGRA BANK, LIMITED. 


THE directors beg to submit to the shareholders the accounts of the bank, as at 31st Decem- 
ber, 1891. The net profits for the year (including the balance brought forward) after making 
provision for all bad and doubtful debts, other than the exceptional loss hereinafter men- 
tioned, amount to £57,243. 19s. 11d., out of which an interim dividend of 2} per cent. was 
paid on 1st October last. The directors now recommend a further distribution at the same 
rate, payable Ist proximo, making a total for the year of 5 per cent., and leaving £7,243. 
195. 11d. to be carried forward. The difficulties attending the profitable working of the 
business during the past year have been unusually great, consequent upon the superabundance 
of money in the East, and the extreme depression in trade both at home and abroad, and it 
was impossible, therefore, to fully employ the bank’s resources remuneratively. This state of 
affairs, combined with the heavy fall in exchange, has brought about many difficulties 
amongst firms trading in the East, and unfortunately the bank has not escaped from the 
losses so arising. A large and reputedly wealthy Parsee firm, with whom the Bombay 
branch had been in business relations for many years, failed last April, and the uncovered 
liabilities proved exceptionally heavy. The bank held in transit, between Bombay and 
London, at the time of the failure, a large amount of their bills on first-class houses in 
London, upon whom they had been in the habit of drawing. To amply provide for the loss 
on these bills, the sum of £60,000 has been transferred from the reserve fund, which will 
now stand at £70,000. Mr. James Westland, having left England to take up his residence 
abroad, retired from his seat on the board in April last. 


Balance-sheet, 31st December, 1891. 


LIABILITIES. 

Capital—Amount paid-up fixed abroad at par. . £1,000,000 0 oO 
Reserve fund—Amount of this fund on 31st December, 1891, " I 30,000; 

Zess deduction as per profit and loss account, £60,000. 70,000 O O 
Deposits—Current accounts, £1,495,674. 12s.; fixed deposits, 

43,018,549. 11s. 10d. . . i - 4,514,224 3 10 
Exchange—Bills payable, including credits issued ‘ ° : , 940,104 ,1 7 
Balance of exchange and miscellaneous accounts 63,202 16 4 


Profit and loss—Balance brought forward from 31st December, 1890, 
£6,005. 25. 3d. ; net profits of 1891, £51,238. 175. 8d.—£57,243- 
19s. 11d. ; Jess interim dividend paid 1st October, 1891, £25,000 . 32,243 19 11 


£6,619,775 1 8 











Contingent liability—Baring Guarantee Fund, £100,000. 





ASSETS, 
Cashinhand . : - . ‘ ‘ 4 ‘ : ; - £1,556,656 4 oO 
House property . : : ° 168,500 0 O 
Investments—Government securities, etc., consols, £95,232. 16s. 8d. 3; 
Indian, £254,891. 135. -7d. ; colonial, 478,996. 3s. 8d.; metro- 
politan stock, £52,590. 125. 6d. ; railway debentures and guaranteed 
stock, £14,077—4£495,788. 6s. 5d.; general, consisting of dis- 
counts, loans, credits, and other advances, 42,952,381. 125. . ; 3:448,169 18 5 
Exchange—Bills receivable, including security for credits issued . ; 1,446,448 19 3 
£6,619,775 1 8 














ANGLO-AUSTRIAN BANK. 


P Profit and Loss Account, 31st December, 1891. 
Dr, 
Amount carried to contingent fund to meet loss in Bombay . s £60,000 Oo O 
Dividend—Intermediate half-yearly dividend, paid 1st October, 1891, 

free of income-tax, at 5 per cent. per annum, £25,000 ; recommended 

to be declared in full of the year 1891, being at the rate of 5 per 

cent. per annum, for six months, free of income-tax, £25,000 ° 50,000 O O 
Balance carried forward ‘ e : ‘ . ‘ ‘ ; 7,243 19 II 





£117,243 19 11 











Cr. 
Balance brought forward from 31st December, 1890 . ‘ S £6,005 2 3 
Profits—Amount realized during the year 1891, provision having been 

made for bad and doubtful debts, save in respect of account per 

contra, £263,232. 14s. 9d.; deduct interest allowed on current 

accounts and fixed deposits, £141,070. 6s. gd.; expenditure for 

management, etc., and — £70,923. 108. 4d.3; £211,993. 

17s. Id. = - ; é : 51,238 17 8 
Amount transferred from reserve fund ts meet loss per on ; : 60,000 O O 





£117,243 19 11 
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ANGLO-AUSTRIAN BANK. 


THE directors are pleased to be able to state that the past year has been thoroughly 
satisfactory for the bank. In consequence of the transactions with Messrs. Siemens and 
Halske, regarding the formation of two companies, one for providing electric lighting for 
the city of Vienna, the other for the purpose of working electrical tramways in Budapesth, 
to which we referred in our last report, the ‘* Allgemeine Oesterreichische Elektricitats 
Gesellschaft in Wien”’ was constituted at the beginning of 1891 with a capital of three 
millions of florins, The company has obtained very satisfactory results during its first 
working year, so that steps have already been taken to erect a second great central station in 
the city of Vienna. The business regarding the Budapesth Electrical Tramway has also 
been undertaken by a syndicate, and during the first half of the past year the ‘* Budapester 
Elektrische Stadtbahn Actiengesellschaft ’? was formed. Meanwhile the lines in question 
are being worked by Messrs. Siemens and Halske for account of the parties concerned. 
During the year 1891 mortgage bonds of the bank to the extent of Fl. 511,000 have been 
repaid, reducing the amount of those bonds in circulation at the end of the year to 
Fl, 2,832,400, covered by mortgages for Fl. 2,953,106 17. The current business of the bank 
has again considerably extended, and the increased turnover shows very successful results ; 
the operations of the produce department and branches have been perfectly satisfactory. 
The stocks account stands at F1. 4,000,000; the principal transactions on this account include 
the sale of 3,158 shares in the North Bohemian Coal Mines, and the transfer to this account 
of bonds of the Oesterreichische Alpinen Montangesellschaft, above referred to, of which a 
considerable portion, however, has been realised during the present year. The balance of 
profit is Fl. 1,438,575 45; in order to arrive at the amounts to be added tothe reserve fund, 
and the tantiéme to be divided amongst the general council, 5 per cent. interest cn the paid- 
up capital has to be put aside, viz., Fl. 900,000 ; also the amount brought forward from 1890, 
Fl, 56,201 23; leaving FI. 482,374 22. The total sum available for distribution amounts to 
F1. 1,290,338 03, out of which it is proposed to pay a dividend of FI. 8 per share, leaving 
Fl, 90,338 03 to be carried forward to new account. 

















BANCO DE CALLAO. 


Balance-sheet, 31st December, 1891. 


LIABILITIES, 


Share capital :—150,000 shares of Fl. 200 each, with Fl. 120 per share 


paidup . ° . ° . ° ° . . . . 
Reserve fund . ° ° ° . ° ? : . . . 
Special reserve fund ° . ‘ P . x . 

Deposit notes in circulation . : ‘ : . ‘ . ° 
Bills payable . . o- ; ° . . 
43 per cent. mortgage bonds in n cleculetion ° . 


Drawn 4} per cent. mortgage bonds not presented ie pry 
Amount of dividends unpaid . 


Coupons of bonds not encashed_ ; : 
Sundry creditors on current and other accounts 
Balance, profit . . 
ASSETS, 
Cash in hand . ‘ . . $ . : ° ‘ : ° 
Securities in hand— 
Bills receivable . ° “ . : . . 
Stocks, shares and sundry investments : . ‘ ° . 
Advances against securities and goods ‘ 
Coal mines in the Falkenau district ‘ - ° 
House property in Vienna and Briinn. . . ° : . 
Office furniture. ; . : ° . 
Mortgage loan to cover mortgage nent! in denim ° ° . 
Sundry debtors. ° ° ° . . ° ° ° ° 
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BANCO DE CALLAO. 


(TRANSLATION.) 


Fl. 


—_ 


785 


18,090,000 00 
2,114,772 89 
50,211 22 
7915438 47 
14,852,270 14 
2,832,400 00 
27,300 00 
8,480 50 
2,736 00 
22,741,942 30 
1,438,575 45 


Fl, 62,860,126 97 





. Fl. 1,931,987 81 


11,464,268 71 
4,007,804 75 
4,524,014 91 
258,159 96 
1,020,473 78 
52,712 71 
2,953,106 17 
36,647,598 17 





Fl. 62,860,126 97 


Profit and Loss Account for the Six Months ending 31st December, 1891. 


Dr. 


General expenses—Salaries and remunerations, £7,671. IIs. 2d.; rent 


of buildings, branch offices, a 749. 15s. Id.; sundry charges, 
42,433. 75.6d. . se B ‘ : . 
Interest paid by the bank ‘ 
Discounts on bills not due, 31st Deonnbes, wor. . . . ° 
Amounts written off for bad and doubtful _— on furniture, expenses 
of instalment and insurance . . . 
Dividends for the half-year, 6 per oh, (12 - ‘anit. per a" ‘ 
Reserve fund—carried to reserve fund . . ° ° . ° 
Net profit, £10,515. 135. 1IId.; less dividends for half-year, 
£10,256. 8s. ; balance carried to new account ° ° ° . 


C>. 
Amount to the credit of profit and loss account at end of half-year 


£9,854 
5,483 
1,722 


13 9 
18 10 
13 II 


1,005 
10,256 
1,402 I 


259 5 11 


£29,984 15 0 





£29,984 15 0 

























































BANK OF AFRICA. 


Balance-sheet, 31st December, 1891. 


LIABILITIES, 
Silver Soles. 





Current accounts and deposits on demand . : ‘ - 2,122,779.96 £36,013 11 3 
Deposits at long dates ° ° ‘ ° . ° + 770,222. 97 19,699 I 5 
Drafts accepted ‘ . . ‘ ° ° ‘ 59,988.87 
Drafts on branch offices. . : ° ° - 120 "300. 00 
Total due tothe public . + 3,073,291.80 55,712 12 8 
Part of capital invested in Peruvian silver currency @ "343d. 
per sol. 


Capital—subscribed, £175,280; not 
paid up, £4,340—capital paid up. £170,940 0 O 


Reserve fund . 6,477 14 1 
Dividends due, not " recovered, 

s/388°61 silver. 5,503 9 4 
Discounts on documents due after 

December 31st, 1891 . 1,722 13 II 


Net profit, £10,515. 13s. 11d., out of 
which, during the half-year, two 
dividends of 3 per cent. each have 
been paid, £10,256. 8s. - : 259 5 11 


Total due to shareholders . ° . 388.61 184,903 3 3 
Silver Soles 3,789,989.56 £240,615 15 11 








ASSETS, 
Silver Soles. 





Cash in hand in principal and branch offices. - 776,675.87 £9,883 17 8 
At bankers in Europe, United States and South America ‘ 29,412.40 37,840 12 6 
Total cash . . ; - 806,088.27 47,724 10 2 
Bills discounted and bonds and securities bought : . 1,616,602.00 15,259 17 4 
Current accounts . : » 1,158,520.88 44,986 4 3 
Premises in Lima and Puira, fittings and furniture . J 13,525 9 5 
Mortgage section— balance due by this account . 3 + 204,263.47 15,404 2 10 
Expenses of instalment of branches . ° 4,514.94 
Equivalent of the part of the — converted into Peruvian 
silver currency @ 343d. . . ‘ , 103,715 II II 





Silver Soles 3,789,989.56 £240,615 15 11 
I. RayAN, Manager. 
A. URETA, Accountant. 
The undersigned have examined the foregoing balance-sheets, competing them with the 
books of the bank, and have found same in due conformity with said books. 
Lima, 28th January, 1892. 














ROBERTO WEISS. 
V. Hoitcrtn, 
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THE BANK OF AFRICA, LIMITED. 
(The Report appeared in the April number.) 


THE twenty-first ordinary general meeting of shareholders was held on Wednesday, 23rd 
March, 1892, at the Cannon Street Hotel (Mr. D. P. Blaine in the chair). 

The Secretary (Mr. R. G. Davis) read the notice calling the meeting. 

The Chairman : Gentlemen, I have not much to say to you upon this occasion before I 
proceed to move the adoption of the report and accounts. Extreme quietude was the 
marked characteristic in every department of trade and commerce throughout South Africa 
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during the past six months, nor was there any spirit of enterprise in the country excepting 
in Mashonaland, which is scarcely yet ripe for banking operations. Our profits, conse- 
quently, are almost exclusively the outcome of the aggregated, ordinary and every-day, but 
unusually limited requirements of our customers during this period, and as such we are not 
likely hereafter to be called upon to write any portion of them back, which is unfortunately 
sometimes the case when large returns are shown after a period of active speculation. The 
result of our operations for the half-year is, nevertheless, somewhat disappointing to us, but, 
under such a stagnated condition of business I cannot well see how matters could have been 
mended, for it must be obvious that any attempt to force transactions under such a state of 
affairs would be fraught with considerable risk. It is the policy of our general manager to 
husband the resources of the bank when business is depressed, and, although the advantage 
of this may not be apparent at the.time, but may lead even to an opposite conclusion, I am 
satisfied that the judiciousness of this course of procedure will come strongly into evidence 
later on. It is a satisfactory feature as likely to lead to an early improvement in business 
that there is at present ample scope left for greater activity in the ordinary current business 
of the country, without even approaching the confines of speculative and hazardous business, 
and the only drawback at present in view, likely to retard this movement, is the circumstance 
that the condition of the home markets for many South African exports is not quite so good 
as we could wish. The future course of these markets must necessarily determine, in a 
great measure, to what extent the trade of the country will recover from its present position 
of inaction. A very important measure has just been concluded between the Cape Govern- 
ment and that of the Transvaal, which must exercise in the no distant future a potent 
influence in promoting the development and extension of the gold mining industry in South 
Africa, It is an arrangement by which the Cape Government undertakes to provide the 
necessary funds for the continuation of the line of railway from the Orange Free State, 
through part of the Transvaal territory, and on into the centre of the gold-producing districts. 
This means a very great revolution in that industry. It is expected that the line will be 
completed about the end of the present year, and, when finished, the gold districts will be 
placed in direct railway communication with the various coast ports of the Cape Colony. 
Even under the existing costly system of transport, the export of gold has been nearly four 
millions sterling per annum, and it is well known that there is at present a further large 
auriferous area, which only awaits for its development a reduction of working expenses, 
which will be effected as soon as the railway is completed. At our last half-yearly meeting 
I mentioned that the Cape Government recently had passed a Bank Act, and since then it 
has come into active operation. We have not yet had sufficient time to judge what will be 
its effects upon the general banking interests of the country, but there were certain clauses 
with reference to the bank-note issue which rendered it expedient that that we should trans- 
fer our head office in the colony from Port Elizabeth, in the Eastern Province, where it has 
always been, to Capetown, and that has already been done. We have opened a small 
branch at Vrijheid, and we have further extensions in contemplation. With these few 
remarks, I beg to move the adoption of the report. (Applause.) 

Mr. John Young seconded the resolution. 

A Shareholder asked whether the bank’s liability under the note circulation was limited 
or unlimited. 

The Chairman replied that the law just passed required the banks to deposit with the 
authorities bonds of the Cape Government equal to the amount of the note circulation. In 
the event of anything happening to the bank, the Government would hold on to these 
securities until every note had been paid. 

The resolution was then put to the meeting, and carried unanimously. 

The Chairman next moved the re-election of Mr. A. A. Fraser as a director. 

Mr. August Barsdorf seconded the motion, which was carried. 

The Chairman also proposed the re-election of Mr. W. Young as a director. 

The motion was seconded by Mr. Austen Chamberlain, and agreed to, 

Mr. Graham proposed the re-appointment of the auditors, Messrs. Deloitte, Dever, 
Griffiths & Co. 

Mr. Miller seconded the resolution, which was carried. 

The Chairman: I think we ought to pass a vote of thanks to the general manager and 
the staff of our institution. The times have beenrather against us, but I may say that our staff 
has given us every satisfaction in the management of the affairs of the bank. (Applause.) 

The resolution was duly seconded, and carried by acclamation. 

A cordial vote of thanks to the chairman and directors closed the proceedings. 
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BANK OF AUSTRALASIA. 


THE directors submit to the proprietors the balance-sheet of the bank as at 12th October 
last, with the profit account for the half-year ended on that date. After providing for 
rebate on bills current, for income-tax, for colonial taxes on note circulation, and for all bad 
and doubtful del.ts, the net profit for the half-year amounted to £100,525. 13s. 2d. The 
addition of £14,500. 18s. 7d. brought forward from the previous half-year gives a dis- 
posable balance of £115,026. 11s. 9d., of which the dividend declared will absorl £100,000, 
leaving £15,026. 11s. 9d. to be carried forward to the next account. Notwithstanding the 
depreciation of securities consequent on recent financial troubles in some of the principal 
colonies, the directors, after their usual close scrutiny of the colonial advances of the bank, 
are able to report that in their opinion all probable contingencies have been provided for. 
Recent seasons have been favourable to pastoral property, but the recovery of values is still 
retarded by the weakness of the wool markets, and by depreciation in the prices of live 
stock. The volume of exports from New Zealand has largely increased during the last two 
or three years, and there are further indications that the long-continued commercial depres- 
sion in that colony is passing away. The dividend declared is at the rate of 12} per cent. 
per annum, or £2. Ios. per share for the half-year, and it will be payable, free of income- 
tax, in London and in the colonies, on the 1st of April. 
LICHFIELD, Chairman, 
4, Threadneedle Street, 
London, 24th March, 1892. 


Profit Account, from April 13th, 1891, to October 12th, 1891. 


Undivided profit, April 13th, 1891. ‘ - = = . £126,500 18 
Less dividend and bonus, October, 1891. ‘ a ° - 112,000 Oo 
Profit for the half-year to October 12th, 1891, after deducting rebate 
on bills current at balance date ( £29,582. 15s. 11d.), and making 
provision for all bad and doubtful debts, £212,337. 7s. 5d.; less— 
I, Charges of management: Colonial—salaries and allowances to 
the colonial staff, including the superintendent’s department, and 
148 branches and agencies, £69,448. 15s. 11d.; general expenses, 
including rent, repairs, taxes, stationery, travelling, etc., £24,800. 
7s. 8d.; London—salaries, £6,916. 11s. 3¢.; general expenses, 
43,020. 19s. 10d.— £104,186. 145.:8d, 11. Income-tax, £2,658. 
I2s. 2d. Ul, Tax on note circulation, £4,966. 75. 5¢d.—£7,624. 
19s. 742.—L111,811. 145. 3d. = . . : ° ; ; 


om 


100,525 13 2 


Leaving available for dividend . A - £135,026 11 9 





Dr. Balance-sheet, October 12th, 1891. 
Circulation ‘ = ; : = : - 2 : ‘ - ° £456,152 0 oO 
Deposits . ° ° * ° ° ‘ ‘ ; - 13,855,141 15 2 
Bills payable and other liabilities ‘ ‘ : , ‘ : 2,491,767 7 II 
Capital, £1,600,000 ; reserve fund, £800,000 (of which £500,000 is 
invested in 29 per cent. consols at 95) ; profit account— undivided 
balance, £115,026, 115. 9d. . ; : “ . ; = + 2,515,026 11 9 





419,318,087 14 10 


(Exclusive ofa contingent liability of £100,000 under the Baring Guarantee.) 





Cr. 
Specie, bullion and cash balances ‘ P a ‘ - - 42,592,991 14 2 
Loans at call and at short notice. ‘ ° . . " : . 955,000 O O 
Government securities ; . - ° F 4 ° ? . 807,834 0 2 
Bills receivable, advances on securities and other assets ; . . 14,522,631 15 O 
Bank premises in Australia, New Zealand and London 439,630 5 6 





419,318,087 14 10 








PRIDEAUX SELBY, Secretary. 
R. W. JEANS, Accountant. 
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We have examined the cash and securities in London, and the London books, and have 
verified the transfers from the several branches in the colonies, and we beg to report that, 
in our opinion, the foregoing is a full and fair balance-sheet of the bank, and that it exhibits 
a true and correct view of the state of the bank’s affairs as shewn by the books. 


WELTON, JONEs & Co., Auditors. 
London, 17th March, 1892. 


The fifty-eighth annual general meeting of this bank was held on 31st March at the offices, 
4, Threadneedle Street, under the presidency of the Earl of Lichfield. 


Mr. Prideaux Selby (the secretary) having read the notice calling the meeting, the report 
of the directors was taken as read- 


The Chairman said :—It now becomes my duty to move the adoption of the report and 
accounts which have been presented to you. The profits for the half-year under review have 
enabled us to declare a dividend at the rate of 124 per cent. for that period, but have not 
admitted of the payment of the bonus of 14 per cent. which you have received now for 
several half-years past. The diminution in our profits for this last half-year will not, I am 
sure, have been any surprise to those of you who have followed the course of events in 
Australia during the last few months. There are several causes that have contributed 
towards the reduction in profits. To begin with, we have to keep large sums of money in 
London, and during the half-year under review the average bank-rate was nearly 1 per cent. 
less than for the previous half-year, and consequently there was a very considerable decrease 
in the interest earned in London. Then again, there has been a large increase jn the interest- 
bearing deposits in the colonies, due partly to the fact that the deposit rate of all the banks 
was raised last spring, and also to the feeling of insecurity and distrust caused by so many 
failures of financial institutions, the result being that people have lodged their deposits with 
the strong banks rather than run any risk. But while the deposits at interest have increased, - 
the free deposits have decreased very considerably, this being accounted for no doubt by the 
general depression prevailing in Australia, which has resulted in a reduction of free balances 
at the banks. The fixed interest-bearing deposits have averaged abuut £250,000 more than 
for the preceding half-year, and the free deposits have declined to about the same extent. 
Then, our advances during the half-year have averaged considerably less, and this, with the 
increase in our fixed deposits, has resulted in large sums of money not having been employed 
during the half-year to the usual advantage ; or in other words, we have pursued a conserva- 
tive and cautious policy during this period of depression and falling values, and consequently 
have not seen our way to take up a great deal of the business that has been offering. 
However, I feel confident, though we have not made quite so much profit as usual, we shall 
have your approval in this course, more especially when you bear in mind that we are left in 
consequence with our resources in a very easy condition, and well able to take up 
advantageously any desirable and safe business that may offer itself; and it seems certain 
that one result of the many failures of financial institutions we have heard of in Melbourne 
and Sydney will be that the strong banks will get a considerable addition to their business, 
as I have already pointed out has been the case with us, in the increase of our colonial 
deposits ; so that while we must deplore the unfortunate state of affairs at present existing in 
some parts of Australia, we may at any rate expect some increase in our business connections. 
Now, having dealt to some extent with the position and prospects of the bank itself, I will 
briefly pass in review the state of affairs existing in the various colonies in which we do 
business. In Australasia generally it may be said that the pastoral and agricultural interests 
have experienced a good season. It is true that the price of wool has fallen considerably, 
something like 14¢. per 1b., equal to a fall of about 15 per cent. all round. But, onthe other 
hand, there has been a very large increase in the number of sheep, with the result that the 
increased clip has about compensated for the fall in the price of wool. This large increase 
in the numier of sheep has, however, rendered the marketing of sheep extremely difficult. 
For the same reason, cattle in Queensland are difficult to dispose of, but hopes are entertained 
that with increased facilities for freezing beef and mutton, a return to more profitable prices 
may be expected. Trade generally has been Lad throughout the colonies, with a constant 
tendency to lower prices, and in Melvourne especially progress has been seriously affected by 
the recent financial troubles. New Zealand, however, just now seems to be making asteady 
and substantial recovery from the depression through which it has been passing, and the 
good prices ruling in that colony for its products, with the increased development of the 
frozen meat industry, point to a continued expansion of business there. I do not think it 
will be out of place if I take this opportunity of calling your attention to a matter which has 
lately been much discussed in financial circles here—I mean the question of colonial 
borrowings on the London market. It has been considered that the colonies, owing to the 
very easy terms on which they have been able to secure money from us, have allowed their 
indebtedness to increase at a much quicker rate than sound economy should allow of. No 
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doubt it is a fact that the very ease with which they have been able to borrow over here has 
resulted in debt being incurred and money being spent out there which might perhaps more 
prudently have been spread over a longer period. But at any rate the feeling here lately has 
been such that no colonial loan has had any chance of being well subscribed for. This state 
of things will possibly in the end result in good to the colonies themselves, because it will 
cause them to look much more carefully into their capital expenditure, and also not to rely 
entirely on the London market when they want to raise aloan. There is, as you know, an 
immense amount of local money on deposit at the different colonial banks, and if the colonies 
learn to borrow money from their own people, paying them the rate of interest current in 
those colonies, the result would in the end be a satisfactory one for them, as a very wholesome 
check would in that way be imposed on all expenditure for public works. However, having 
alluded to the probable good results which may be attained by the tightening of the purse- 
strings of the British public, I think it only fair to the colonies to call attention to the 
particulars of their present debt. For the seven colonies of Australasia it amounts to the 
sum of about £190,000,000. This, no doubt, is a very large sum. It has been urged, and 
it is the fashion now to say, that that sum is an excessive amount in proportion to the means 
and resources of the borrowing colonies. So it might be if the money obtained had all been 
expended in wars, to make up deficits from revenue, or, in short, generally for unproductive 
purposes. But what is the actual case? The total debt, as I have already stated, is about 
4£190,000,000, and after careful investigation I have found that 60 per cent. of this amount 
has been expended on building railways, and another 20 per cent. on reproductive works 
yielding revenue, such as tramways, waterworks, harbours, etc. The result gives us, 
therefore, a total of 80 per cent. of the whole Australasian debt which has been spent on 
reproductive works and yielding a return on the capital employed. Let me give you some 
particulars relating to two of the leading colonies, Victoria and New South Wales. The 
total debt of Victoria amounts to about £43,600,000. Out of this no less a sum than 
441,400,000 has been expended on railways and revenue producing works, and even with 
the unfavourable statements recently to hand regarding the lessened return on the working 
of the Victorian railways, there only remains a sum of about £500,000 to be annually raised 
by that colony from other sources to pay the interest on the whole debt. Whether this is 
an excessive amount for such a colony as Victoria to raise is a matter I leave to you to judge 
of. It must also be borne in mind that a very heavy mileage of railway has only recently 
been built, and consequently cannot yet be expected to give a fair return on the outlay, and 
also that the colony derives a very considerable revenue from its Crown lands. Then, 
taking New South Wales, the debt of that colony amounts to 449,051,000. Out of this 
439,700,000 has been expended on railways and revenue-producing works, with the net 
result that New South Wales has only to find a sum of about £700,000 from other sources 
to meet the annual interest on the whole of the loan. The rents alone on the public lands 
in this colony still unalienated amount to close on £1,000,000 per annum. It would seem 
from the figures I have put before you that the Australasian colonies ought to be well able 
to support the debts they have incurred ; nor should it be forgotten to what a great extent 
the prosperity and resources of these colonies have been developed by means of this borrowed 
money. Though the outlook in the immediate future cannot be looked upon as very 
satisfactory, there can hardly be any serious doubt as to the ultimate prosperity that is in 
store for these countries in which we do business, especially if they now carry out a policy 
of retrenchment and pay more attention to settling their labouring classes on the land, 
and thus encourage the development of the great riches that are now lying latent in the soil. 
With regard to the liability of this bank under the Baring Guarantee, I conclude you have 
all read or heard of the Governor of the Bank of England’s recent satisfactory statement 
that he did not anticipate any loss would fall on the guarantors. Before concluding I must 
point out to you the very satisfactory fact that the aggregate figures in the balance-sheet 
before us to-day are the largest that have ever been presented to you, and I feel confident 
that this bank will continue to keep its place as one of the foremost institutions in 
Australasia. I beg to move the adoption of the report and accounts, and I shall be happy to 
answer any questions. 

Mr. Edward Hamilton seconded the motion. 

Mr. Botly said that he felt very well satisfied with the report presented on that occasion 
and with the dividend paid, considering the bad times through which the colonies had been 
passing. 

Mr. John Jones said that he saw in the accounts that the Government securities amounted 
to £800,000, and he would like to know whether those investments were home or Colonial 
Government securities. He considered that the dividend paid on that occasion was a very 
satisfactory one. 

Dr. Drysdale said that he heard with great pleasure of the continued improvement of 
New Zealand, but he would like to know if the chairman could inform him whether the 
recent land legislation there would make any difference to the bank, 
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The Chairman, in reply to Mr. Jones’s question, said it would be seen from the balance- 
sheet that out of the £800,000 no less than £500,000 was invested in consols. As to Dr. 
Drysdale’s inquiry he must say that he did not think, generally speaking, that the land 
legislation in New Zealand would have the serious effect that it was believed here would 
result. He considered that the common sense of the people in the colony would enable them 
to guard against causing scares by any legislation passed by them. He was glad to be able 
to say for himself and colleagues that they did not think that any trouble would come out of 
the legislation referred to. 


The resolution was then unanimously carried. 


The directors retiring by rotation, Messrs. Alban G. H. Gibbs, Edward Hamilton and 
Martin Ridley Smith, were unanimously re-elected ; and the auditors, Messrs. Welton, Jones 
and Co., having been reappointed, 


The Chairman proposed a very hearty vote of thanks to the superintendent, inspectors, 
managers, secretary, accountant and staff of the bank, and paid a high tribute of praise to 
the services rendered by all concerned during the difficult times of the past year. He was 
sure the shareholders would heartily recognise the services that had been rendered. 


Dr. Drysdale seconded the motion, which was carried. 


On the motion of Mr. Botly a vote of thanks was accorded to the directors for their 
services, and to the Earl of Lichfield for, presiding, and the proceedings terminated. 


—__———_@—__——- -— 


BANK OF NORTH QUEENSLAND, LIMITED. 


THE directors have the pleasure to submit to the shareholders the seventh half-yearly report 
and balance-sheet as on 31st December, 1891. The net profits for the half-year (after 
deducting rebate on bills current, interest accrued on deposits, dividend-tax and duty 
on note circulation, and providing for bad and doubtful debts) amount to 46,894. os. 10d. ; 
balance from previous half-year, £211. 12s. 2d., leaving for distribution, £7,105. 135, 
which the directors propose to appropriate as follows :—Payment of dividend at the rate of 5 
per cent. per annum free of dividend-tax, £4,375; reserve fund (making it now £3,000) 
41,000; writing off against bank furniture and stationery accounts, £500; balance to next 
half-year, £1,230. 13s. Your directors, with the desire of conserving and extending the 
bank’s business, consider it advisable to make a further call of £1. 10s. per share upon the 
shareholders. They regret that business throughout the Colony continues depressed. They 
are pleased, however, to state that the business of the bank has progressed satisfactorily 
during the past six months. 


Balance-sheet, 31st December, 1891. 





Dr. 
Deposits . : - . F 2 ‘ : . . ; - £491,272 211 
Notes in circulation . ; - ‘ = re . ; = . 31,2907 0 O 
Bills payable and other liabilities j ; = ; - - : 27,927 18 2 
Balances due to other banks ‘ ‘ . . F 2 : 24,901 5 6 
Capital subscribed, £500,000; paid-up, £175,000; reserve fund, 

42,000 ; profit and loss, £7,105. 135. . ‘ ; . ° ° 184,105 13 oO 

4759503 19 7 

Cr. 
Coin and cash balances, £106,273. 6s. 11d.; bullion, £10,803. 6s. 87. ; 

remittances in transit to branches, £33,591. Os. 5d. : . : £150,667 14 oO 
Balances due from other banks . : 2 ° . ; : . 8,380 1 6 
Bills receivable and all debts due to the bank ~ : . ‘ E 582,918 11 5 
Bank premises, furniture, stationery, etc. . ‘ ‘ ‘ . ; 17,537 12 8 


£759,503 19 7 


55* 
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BANK OF SCOTLAND. 


THE directors submit to the proprietors their usual statement of the liabilities and assets of 
the bank as at the close of its financial year on the 29th February—to which is appended the 
profit and loss account for the year—and they report that the net profits of the past year, 
after providing for bad and doubtful debts, rebate and interest, and after paying all 
expenses, amount to £179,827. 13s. 1d. ; the balance of profits from last year was £14,654. 
4s. 6d.—making together, £194,481. 175. 7@.; the half-yearly dividend at the rate of 12 per 
cent. per annum, paid in October last, amounted to £75,000 ; leaving £119,481. 17s. 7d. 
Of this sum, the directors have appropriated to the heritable property account, £10,000 ; 
and they recommend that a dividend for the half-year ending 29th February, at the rate of 
12 per cent. per annum (£75,000), and a bonus of 1 per cent. for the year ending same date 
(£12,500), both free of income-tax, be now declared, amounting to £87,500; there will 
then remain a balance of £21,981. 17s. 7d. to be carried forward, making with the reserve 
fund of £800,000, undivided profits amounting to £821,981. 17s. 7d. It will be seen that 
the profits of the past year have been satisfactory, and the directors have pleasure in stating 
that the bank’s business, in particular the bills discounted and the other mercantile advances 
in Scotland, has been well maintained. They have also the satisfaction to report that they 
have recently purchased a site in Bishopsgate Street, London, for a new building to be 
partly occupied by the bank and partly let. Upto the present time the London business 
has been conducted in leased premises, but in view of the possible termination of the existing 
lease, it has been deemed necessary to obtain premises for permanent occupation. The 
bank’s office in the new building will contain very ample accommodation, while the annual 
charge for it will be moderate, looking to the large estimated rental of the part to be let. 
The sum taken from the profits of the year for the heritable property account—£ 10,000— 
will be mainly applied towards the cost of the building. The directors recommend the 
election of the Right Hon. James Patrick Bannerman Robertson, Lord Justice-General, and 
Sir John Maxwell Stirling Maxwell, of Pollock, Baronet. 


Abstract Balance-sheet as at 29th February, 1892. 


LIABILITIES, 


I. To the public :—Note circulation, £933,831; drafts issued payable 
within fourteen days, £118,975. os. 6d.; deposits, £15,155,421. 
2s. 2d. Acceptances :—To banking customers, £697,188. 8s. 6d. ; 
to other customers, £168,330. 18s. 4¢d.—£865,519. 6s. 10d. . - 417,073,746 9 6 

II. To the proprietors :—Paid-up capital, £1,250,000; reserve fund, 
£800,000 ; half-yearly dividend, and bonus for year, payable 18th 
April, 1892, £87,500; balance of profits carried forward, £21,981. 


175. 7d. ; 2,159,481 17 7 





Total liabilities ‘ . £19,233,228 7 I 





ASSETS, 


Gold and silver coin, notes of other banks, cash balance with the Bank 
of England, and cheques in course of transmission, £1,263,865. 
8s.; Government securities, and money in London at call or 
payable within twenty days, £5,550,819. 13s. 3¢@.; Indian and 
Colonial Government securities, and other stocks and investments, 
41,768,613. 7s. 9d. ° . : : . . ‘ ° , 

Bills discounted, cash accounts and other advances, £9,247,986. 75. Id. ; 
bank premises at Edinburgh and branches, £230,811. 55. 2d. ; 
freehold property, Bishopsgate Street, London, £129,426. 145. 4d. ; 

heritable property yielding rent, £176,186. 4s. 8d.; liabilities of 

banking and other customers for acceptances by the bank, as per 
contra, £865,519. 6s. 10d, , ‘ ‘ ; ; < 


48,583,298 9 


° 


10,649,929 18 I 





Total assets ‘ » £190;293,028 7 1 











Notz,—The above particulars do not include the bank’s contingent liability under the guarantee for 
300,000 in the Baring liquidation. 
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PROFIT AND LOSS ACCOUNTe 








Dr. 
Sum appropriated to heritable property account . £10,000 0 O 
Half-yearly dividend—October, 1891, £75,000 ; April, 1892, £75,000; 

bonus of 1 per cent. for year, £12,500 . 162,500 O O 
Balance at 29th February, 1892, consisting of—(r) reserve “fund, 

£800,000 ; (2) undivided profits carried forward, £21,981. 17s. nd. 821,981 17 7 

£994,481 17 7 
Cr. “ 


Balance at 28th February, 1891 . z ; . . - £814,654 4 6 
(Consisting of—(1) reserve fund, £800,000 000; (2) undivided profits 

brought forward, £14,654. 4s. 6d.) 
Gross profits for the year, after providing for bad and doubtful 

debts, accrued interest, and rebate on bills discounted not yet 

due, £344,141. 4s. 2d.; Jess (1) expenses of management at 

the head office, London office, and 112 branches in Scotland, 

including salaries and all other charges, £159,986. 15. 8d.; 

(2) income-tax, £4,327. - - £164,313. IIs. Id.; net profits 

for the year . . ; a ; 179,827 13 1 


£994,481 17 7 





CHARTERED BANK OF INDIA, AUSTRALIA & CHINA. 


THE general balance-sheet and profit and loss account to 31st December, 1891, now 
submitted, show that after providing for bad and doubtful debts, the net profits, wita the 
addition of £9,104. 16s. 1d. brought forward, amount to £66,247. 18s. 1d. After deducting 
the interim dividend paid in October last, the present balance is £38,247. 18s. Id., out of 
which the directors propose that a dividend be declared for the second half of the year, at 
the rate of 7 per cent. per annum, free of income-tax, and that the balance of £10,247. 
18s. 1d. be carried forward. The directors have considered it advisable to take £50,000 
from the reserve fund, as the present time seems to call for ample provision against 
contingencies, the amount at credit of that account being now £250,000. Mr. J. Howard 
Gwyther being desirous of relief from his duties as manager, has retired, and is succeeded by 
Mr. Thomas Forrest, who has been for twenty-five years in the service of the bank, latterly 
as inspector of branches. The directors feel great satisfaction in being able to inform the 
shareholders that Mr. Gwyther continues his services to the bank as managing director. 
The directors desire to record their sense of the loss the bank has sustained by the death of 
Mr. William Charles Mullins, who so ably occupied the position of secretary for upwards of 
twenty-two years, 


Liabilities and Assets, 31st December, 1891. 





Capital paid-up in full i ‘ ; , : ; : : : £800,000 0 O 
Reserve fund. - : ° ° . ° . 5 ° 250,000 O O 
Notes in circulation . ‘ . , ° : : . ° . 787,350 12 6 
Current accounts : ; , ; : : = : ‘ ° 2,834,882 5 I 
Fixed deposits. : : . : A 4,893,450 3 11 
Bills payable, and other sums due by the bank 3 ; ‘i : 3,526,960 10 3 
Due to agents and correspondents e _ . ° ‘ 422,142 4 10 
Profit and loss. . = ‘ ° . a : = ; . 38,247 18 I 

413,553,033 14 8 








Liability on bills receivable rediscounted, £3,452,308. 14s. 2d.,.0f which up to this date 
42,250,972. 12s. 11d. have run off. Contingent liability in respect of Guarantee, 
Messrs. Baring Bros. & Co., £100,000. 
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Cash in hand and at bankers. = s ° : _ . . £2,346,815 9 8 
Bullion : " ° ° ° - ‘ - 2 2 : 424,781 10 2 
Government securities | . . ° ° ° . ° ° . 725,955 18 oO 
Advances and loans . 5 : H ; . 4,692,779 10 7 
Bills receivable and other sums due to the bank . : 5 a - 4,107,314 10 IO 
Due by agents and correspondents ‘ = = = ° - 912,089 7 5 
Balances between the head office and branches. ; . 263,058 16 5 
Bank premises and furniture at the head office and branches ‘ : 80,238 Il 7 

413,553,033 14 8 





Profit and Loss Account for the Year ended 31st December, 1891. 


Dr. 
189 1—Oct. 28th—Interim dividend, for the half-year to ™= June -~ 

at the rate of 7 per cent. per annum ‘. £28,000 0 O 
Dec. 31st—Balance at date proposed to be dealt with as follows :— 

Dividend at the rate of 7 per cent. per annum for the half-year to 

date, £28,000; profit and loss new account, £10,247. 18s. Id... 38,247 18 1 


£66,247 18 1 








Cr. 
1890—Dec. 31st—Balance brought from last account . £9,104 16 1 
1891—Dec. 31st—Gross profits for the year, after providing for all bad 

and doubtful debts, “L168, 295. 25..3d.; deduct :—expenses of man- 

agement and general charges at head office and branches, £111,152. 

Os. 3d.; net profitsforthe year . ‘ ° . ° . 2 573143 2 0 








£66,247 18 1 





——$———$ $$ 


CHARTERED MERCANTILE BANK OF INDIA, LONDON, AND CHINA. 


THE directors have now to submit to the shareholders a general statement of the affairs of 
the bank up to 31st December last, comprising balance-sheet, profit and loss account, and 
reserve fund account. The net profit for the half-year, after providing for bad and doubtful 
debts, amounts to £16,274. 14s. 8d., to which has to be added £2,004. 7s. 3d. brought 
forward from last half-year, making together, £18,279. 1s. 11d. This balance would have 
admitted of a dividend for the half-year at the rate of 4 per cent. per annum, carrying 
forward £3,279. Is. 11d., but in view of the recent serious decline in eastern exchanges, the 
directors consider it in the interests of the bank to carry forward the whole amount to the 
present half-year. The directors greatly regret to announce to the shareholders the death of 
their esteemed colleague, Mr. George Yule. * 


General Balance to 31st December, 1891. 
LIABILITIES. 


Capital paid-up (fixed abroad at par) . x . ‘ - - . £750,000 O O 
Reserve fund . 125,000 O O 
Deposits—repayable on demand, L 1,440, gl 3. 15s. “8d. ; ; “for fixed periods, 
2,910,016, IIs. 2d... 4,350,930 6 IO 
Bills payable—drafts on London bankers, £7545779. 18s. 5a. drafts on 
head office and branches, £526,858. 10s. 5d.; drafts on continental 
bankers and other aan £399,914. as. td.» : : = . 1,681,552 9 II 
Notes in circulation . ° ° “ ‘ ‘ a‘ 570,794 19 6 
Loans payable . ° : . : . : ° . 581,916 13 4 
Due to agents and correspondents : “ 93,470 8 I 
Sundry creditors (balances of rebates, exchange adjustments, etc. ) a 192,079 17 I 
Profit and loss account . ‘ ° . ° ° . 18,279 I II 





48,364,023 17 5 








Contingent liability on bills receivable rediscounted, £3,025,085. 16s. 11d., of which up to this date 
42,170,405. os. 7d. have run off. 
Contingent liability under the Baring Guarantee, not included in the above, £100,000. 
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ASSETS. 
Cashinhand . . , : é ; : ; : : . 41,001,955 16 10 
Cash at bankers . , : : : : - ‘ : = ; 657,620 15 3 
Money at call . : 263,584 12 5 
Bullion—on hand, £100,998. 16s. nd. in transitu, £175, 521. 175. 7d. 276,520 14 2 
Government and other stocks—Indian Government rupee paper, 

£260,895. 1s. 9d.; Indian Government sterling loans, £102,600; 

Indian railway guaranteed sterling —— £615,987. 10s. . 979,482 I1 9 
Bills receivable . . = ° ° ° " ; . 2,505,221 4 6 
Bills discounted . r . ‘ . > ° 73,970 I2 I 
Loans receivable ‘and advances . ih ie : ° . 3 : 2,019,554 9 3 
Freehold banking premises . ; : : . ‘ . ‘ 47,000 Oo O 
Due by agents and —— ‘ ° ° ; 79,187 2 6 
Sundry debtors . = 4 . 459,325 18 8 

48,364,023 17 5 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Expenses of management at head office, eleven branches and three 

sub-agencies . ; ; ; ; ; “ : : . ° 447,719 10 5 

Balance carried forward. ° _ ; J . ; ‘ 18,279 I II 
465,998 12 4 

Cr. 

Balance at 30th June, 1891. 42,008 7 3 
Gross profit for half-year ending 3Ist December, 3891 after providing 
for bad and doubtful debts. ° ° . . > 63,994 5 I 


£65,998 12 4 





Balance brought down, £18,279. Is. Id. 


At the meeting, the Chairman said that the working of the bank for the six months had 
not been so profitable as they desired. The result, however, was not unsatisfactory when the 
shareholders took into consideration the unsettled and demoralised state of Eastern trade for 
some time past, consequent on the unprecedented fall in the value of silver. The violent 
fluctuations in exchanges were undermining their trade with all silver-using countries by 
introducing into it a strong element of speculation and uncertainty, which could only bring 
about loss and even disaster. In fact, it had already done so. The capital of the company, 
which stood at £750,000, had, since the establishment of the bank, stood in silver ; but it 
was the only item in the accounts which was in silver, the others being on a sterling basis, 
and not affected by the exchange. The capital of the bank at the present low rate of 
exchange — say, Is. 3}¢.—was reduced to £476,500. If they added to that the reserve 
against depreciation, £125,000, and the amount brought forward, £18,279, the capital of 
the bank at the present time stood at £619,779 in gold. Their deposits stood at 
£4,350,930, which was above the average for some years past, but lower than the deposits 
on June 30 last. They were then abnormally high, in consequence of the large amount of 
unemployed money in India. The bills payable were smaller than in the June account, 
owing to a larger volume of business having been transacted than usual in demand bills and 
wire transfers. The note circulation was practically unchanged. Some of the shareholders 
in other banks had been a good deal exercised in their minds as to the unlimited liability 
with regard to note issue. In that bank the liability was strictly limited by the charter to 
425 per share, in addition to the paid-up capital. The liquidated assets of the bank 
amounted to over £2,100,000, while the securities easily convertible into cash amounted to 
41,000,000, which showed the bank was in a very strong position. The profit and loss 
account showed a credit balance of £18,279, or rather under 2} per cent. on the capital ; and, 
after due deliberation, the board decided to carry forward that amount to the current half- 
year rather than distribute it. The smallness of their profits was not attributable to losses, 
but to the difficulty of profitably employing money. 








CREDIT FONCIER OF MAURITIUS. 


COX AND COMPANY. 


Balance-sheet, 5th April, 1892. 








Dr. 
Current and deposit accounts ° ° ° ° ° ° « £2,004,411 10 2 
Capital and reserve . ; . ° ° ° ° ° ° ° 400,000 O Oo 
Acceptances ° ° . . ° . . ° . . ° 933 4 6 
Circular notes. . ° ° ° ° ° ° . ° . 4,230 O O 

£2,499,574 14 8 

Cr. 
Advances to customers against securities or accruing pay. 3 ; £976,785 11 
Bills discounted . z : ‘. ‘ . . J ‘ : 4,026 0 4 
Consols 23 % £7c0,000 at95—Ci«t ; 4 ‘ ; . a ; 665,000 oO oO 
English and Indian railways, colonial and metropolitan stocks, 

£137,746. Os. 7d.; other investments, £47,757... . . ; 185,503 O 7 
Liability of customers for acceptances . ° ° ° : : ° 933 4 6 
Cash at bankers and on hand, £455,903. 5s. 2d.; cash at call, £120,000 575:903 5 2 
Freehold bank premises. ° ° . . ° ° ° ° 91,423 13 I 





42,499,574 14 8 





We have audited the foregoing balance-sheet and certify that it is in our opinion a full, 
fair and correct statement of the bank’s affairs. We have verified the amount of cash at 
bankers, on hand and at call, together with the securities representing the bank’s investments 
and those held against advances. 

CHATTERIS, NICHOLS & ATKINS, Chartered Accountants, 
London, E.C. 
13th April, 1892. 
eS 


THE CREDIT FONCIER OF MAURITIUS, LIMITED. 


THE twenty-eighth ordinary general meeting of this company was held at the offices, 
17, Change Alley, E.C., on the 22nd March, Mr. E. H. Lushington in the chair, 

Mr. Alf, G. Dick (manager and secretary) read the notice convening the meeting, and 
the directors’ report was taken as read. 

The Chairman said: Gentlemen, I have to commence the few remarks that I have to 
offer on the balance-sheet by introducing to your notice those apparently important differences 
which affect the accounts of this year as compared with those of last year. First, under the 
head of ‘‘ capital and liabilities,’’ I notice that we have an increase in the amount of deben- 
tures of £19,480, and that we have a decrease in sundry accounts of £12,406, showing 
practically that we have issued more debentures and owe the bank less money than we did 
this time last year. On the other side of the account, ‘‘ property and assets,’”’ and in the 
first item, mortgages and loans in Mauritius, I notice there has been an increase of £9,154. 
16s. 5d., showing that our business has increased to that extent in the island. Under the 
head of ‘* cash at bankers and in hand”’ there is a diminution of £7,035, showing again 
that we have been employing our money to the advantage of the company, and have not had 
a large balance lying idle. I now pass to the profit and loss account, and the first item of 
importance that I have to notice on the debtor side is that the cost of the exchange remit- 
tances is £2,520 less. We are thankful for this, gentlemen, for I am bound tosay that when 
I look at the cost of our exchange, which amounts to £14,876, I long for the good old 
days when we got 2s. for our rupee. Well, £14,876 represents 12 per cent., and that 12 
per cent. would have gone into our pockets if it had not been for the present depreciated rate 
of exchange. On the opposite side I notice management, fees are £1,746 less. I should 
like to explain that management fees are almost a misnomer; it really means so much 
additional interest that we get on our loans. We charge so much per cent. for interest and 
so much for management fees. It would almost appear from the expression used that it was 
a debit and not an asset, but it is really an asset in addition to the percentage that we 
charge the borrowers on each estate. Money, as we all know, has become cheaper all over 
the world, and, therefore, we are unable to realise on our new loans any charge on account 
of management fees, You will thus have noticed, if you have taken the trouble to look at 
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the table on opposite side, how management fees have been gradually diminishing ; eventually, 
I am afraid, they will pass out of the statement altogether. Those are the most important 
items that I have to notice, and I will just recapitulate them, because I think they should give us 
some little courage and credit as regards the business of the past year. You have less money 
lying idle, you have increased the amount of your debentures, you have increased the amount 
of the investments that you have in Mauritius, you have diminished the amount of cash, as I 
have stated, and you have paid less for your exchange than you did last year. Now,I think 
that that is so far satisfactory. I cannot but regret that the loss on exchange still continues 
so large. It is an item on which nobody would venture to prophesy ; it may go still lower, 
and it may, fortunately for us, improve as regards ourselves. That is a matter on which 
think we dare not attempt to say on which side the balance will turn, but it ought to be 
satisfactory that notwithstanding this we are still able to give our shareholders 6} per cent. 
for the year. But I would say a great deal more: I would say that we have earned, 
according to the statement which is now before you, precisely the same amount of dividend 
as last year, but instead of giving it to the shareholders individually we have given it to the 
shareholders collectively by adding £2,500, as stated in the report, to the reserve fund. 
The reserve fund now stands at £118.500, only £1,500 less than the amount of your share 
capital. Now, I would ask you, could any company be in a better position than this, when 
the amount of the reserve fund is £118,500, and the amount of the paid-up capital £120,000 ? 
I venture to say that the company isin a sound and healthy position; I trust its prospects 
will still continue to be good, and I think there are some reasons for our hoping that they 
will be so. In the first place, our rival company is not taking any new business, and, so far 
as I know, they are trying to wind up a good deal of their old business. We, therefore, as 
a land mortgage company, stand alone in the Island of Mauritius, so that if money is 
required to carry on estates in the island, of which there can be no doubt, I hope we shall 
have the first choice. I think our chances are better than they used to be in that respect. 
I deplore as much as I am sure any shareholder does the present low price of our shares, 
but I feel sure that that low price has not been regulated by our business during the last year. 
I think I have said sufficient to you to show that our business is active, healthy, and good ; 
and with these remarks I beg to move ‘* that the report of the directors and statement of 
accounts to December 31, 1891, be received and adopted.” 

Lieutenant-General Richard Strachey seconded the resolution. 

Mr. Atkins asked what the reserve fund was invested in. 

The Chairman said £60,000 was invested in consols and other sound financial stocks, 
and the other portion was invested in the business. 

Sir Joseph McKenna, M.P., thought it a pity that the expenses should be maintained at 
the figure of former times when the company was making larger ‘‘net’’ profits. He 
thought the expenses of the London establishment were too great in proportion to the 
business done, or even in proportion to the prospects of the company, and therefore he 
impressed upon the directors the necessity of practising greater economy. 

The Chairman, in reply, said the labour and trouble of conducting the business were 
just as great now as they were in 1875; indeed the difference between the profits of the 
two years was the result of the loss by exchange. As he had already explained, £15,000 
would have gone into the pockets of the shareholders if they had not been deprived of that 
sum by the regulations of the Colonial Office in introducing the rupee currency as against 
the sterling currency which existed when the company was first formed. He thought he 
might say, on the part of his brother directors and himself, that they had not the slightest 
objection to reconsider the scale of their fees, and if the paltry saving that could be effected 
thereby would be in any degree satisfactory to the shareholders, he was sure the directors 
would be only too glad to adopt it. It was not, however, always advisable to cut down 
directors’ fees because the company did not return the amount of interest to its shareholders 
that it used to. 

Mr. Lucas said he did not agree with the previous speaker in recommending the 
directors to reduce their fees. 

Mr. Jago asked what the £95,000 of sundry assets in Mauritius consisted of. 

The Chairman replied that they consisted of sugar in hand, annuities in arrear, etc. ; 
every sixpence was undoubtedly good. 

The resolution was then put and carried unanimously. 

The Chairman next moved—‘“‘ That a final dividend of 5s. per share, making for the 
year 1891 6} per cent., be declared payable to the shareholders registered in the books of 
the company on the 8th inst., at the Alliance Bank, Bartholomew Lane, free of income-tax, 
on and after the 31st inst.’’ 

Mr. J. A. Longridge seconded the resolution, which was adopted. 


The retiring director, Mr. C. J. Lindsay Nicholson, was re-elected on the motion of the 
chairman, seconded by Mr. Atkins; and the auditors, Messrs. Turquand, Youngs and Co., 
were also reappointed on the motion of Mr. Lucas, seconded by Mr. Jago. 
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Mr. J. T. Saunders proposed a cordial vote of thanks to the London board and 
manager, and also to the Mauritius board and manager for their services during the past 
year. 

This was duly seconded and cordially adopted. 

The Chairman, in returning thanks, said he was sure the Mauritius board would be 
equally proud to receive the honour which the shareholders had conferred upon them. The 
directors had an anxious time, but he could assure the shareholders that their energies 
would be devoted to the best interests of the company. 

The proceedings then terminated. 





DELHI AND LONDON BANK, LIMITED. 


THE directors submit herewith the audited balance-sheet and profit and loss statement for 
the half-year ended 31st December last. The net profit realised during the six months, 
after making provision for current losses, amounts to £7,998. os. 2d., which added to the 
balance of £904. 11s. 6d., brought forward from the previous half-year, gives a total at 
credit of profit and loss account of £8,902. 115. 8¢., and this sum the directors propose to 
deal with as follows :—£ 5,064. 75. 6d. for the payment of a dividend for the half-year at 
the rate of 3 per cent. per annum ; and £1,688. 2s. 6d. for a bonus of 1 per cent. per 
annum, both free of income-tax, payable on and after 19th April; £1,200 to be credited 
to the doubtful debt account; and £950. 1s. 8d. to be carried forward: to next account. 
Lieutenant-General Sidney Chalmers and Dr. G. W. Leitner are the two directors who, 
under Clause 65 of the Articles of Association, vacate their seats, but, being eligible, offer 
themselves for re-election. It is a satisfaction to the directors to be able to report that, 
notwithstanding the continued depression in business generally, and the abnormally low value 
of money in the East during the half-year, the profits have been fairly maintained, and the 
volume of business transacted shows a gratifying increase. 


Balance-sheet for 31st December, 1891. 
CAPITAL AND LIABILITIES. 


Share capital—Authorised 20,000 shares of £25 each, subscribed 13, 505 ; 
shares of £25 each fully paid (Indian portion at par) . : « £agnea5 o Oo 
Amount due to customers on current accounts, on deposit accounts with 
accrued interest, and on circular notes . ; ‘ : ; , 1,028,260 18 4 
Bills payable . A . ; ; ° ° . . ; , 11,757 I 10 
Loans payable, balances between branches and agencies, exchange 








accounts, etc., etc. ° r ° . ° . 551,028 16 2 
Profit and loss, balance at credit : ‘ . ‘i . > ; 8,902 11 8 
41,937,574 8 © 
ASSETS. —=—— 
Cash in hand at the head office and branches and with the company’s 
cesane a nee: < o. a 
Loans and advances to customers on Government and other securities, 
and other accounts, including bills discounted . : : : 1,112,029 8 7 
Government securities : a , . ° : ‘ . ‘ 155,529 15 3 
Other securities, including bills receivable, adjusting accounts, etc. 543,300 3 8 
Freehold bank premises in Delhi, Calcutta, Lucknow, Mussoorie, etc. 41,170 I 5 





41,937,574 8 o 


—_* 
—_— 





HONGKONG AND SHANGHAI BANKING CORPORATION. 


THE directors have now to submit to you a general statement of the affairs of the 
bank, and balance-sheet for the half-year ending 31st December, 1891. The net profits 
for that period, including $113,872.25 balance brought forward from last account, after 
paying all charges, deducting interest paid and due, and making provision for bad and 
doubtful accounts, amount to $819,374.96. After taking out remuneration to directors 
there remains for appropriation $809,374.96. From this sum the directors recommend a 
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payment of a dividend of one pound and ten shillings per share, which will absorb 
$533,333.33. The difference in exchange between 4s. 6d., the rate at which the dividend 
is declared, and 3s. 1d., the rate of the day, amounts to $245,045.05. The balance of 
$30,996. 58 to be carried to new profit and loss account. Mr. St. C. Michaelsen has been 
appointed chairman for the year 1892, and Mr. L. Poesnecker, deputy chairman. Mr. E. 
L. Woodin has ceased to be a director of the bank. The Honourable J. J. Keswick, 
Messrs. T. E. Davies and H. Hoppius retire in rotation, and being eligible for re-election 
offer themselves accordingly. 


Assets and Liabilities 31st December, 1891. 


LIABILITIES. 
Paid-up capital . . . : ° ; ° ; ; ; ; $10,000,000.00 
Reserve fund js ‘ ‘ ‘ ‘ A ; . : 6, 300,000.00 
Marine insurance account . ° . - ° ° . ‘ 250,000.00 
Notes in circulation, $6,340,117. 91; deposits, $114,031,037.00 . . 120,371,154.91 


Bills payable (including drafts on ‘London bankers and short sight 
drawings on London office against bills receivable and bullion 


shipments) . : ° . ‘ . ° : : 16,01 3,605.69 
Profit and loss account . ‘ : ° . é é , ° 819,374.96 
$153,7545135.56 

ASSETS, 
Cash . ‘ “ $29,658,845.11 


Investments, viz. :—£100,000 23 per ‘cent. ” consols ; "£150,000. 3 per 
cent. Indian Government sterling loan. The above lodged with 
the Bank of England as a special London reserve, $1,540,540.54 ; 


Rs. 5,725,000 Indian 4 per cent. a loan, $2,707, 770. 28 . 4,248,310.82 
Bills discounted, loans and credits : ‘ 56,682,137 09 
Bills receivable . ° : ; ; ; : , 3 ° : 61,986, 340.98 
Bank premises . ; ‘ . ; = ‘ ‘ = a ‘ 1,046,877.33 
Dead stock A . : 5 ° . “ . ° , 131,624.23 





$153,754,135.56 


Profit and Loss Account, 31st December, 1891. 


Dr. 
Amounts written off—remuneration to directors . $10,000.00 
Dividend account—£1. 10s. per share on — shares = £ 120, 000 @ 

45. 6d. . 5339333-33 . 


Dividend adjustment account—difference in " exchange ‘between 4s. 6d. 
the rate at which the dividend is declared, and 3s. I¢., the current 
rate of the day . 








° ‘ ; ; 245,045.05 
Balance carried forward to next half-year x ° ° ° ° ° 30,996.58 
$819,374.96 
Cr. 
Balance of undivided profits, 3oth June, 1891. $113,872.25 
Amount of net profits for the six months ending 31st December, 1891, 
after deducting all expenses and interest paid anddue_ . ‘ 705,502.71 





$819,374.96 
ee cama cae 


a 


IONIAN BANK, LIMITED. 


THE directors beg to present to the proprietors their report for the half-year ending 31st 
December (old style), or 12th January last, together with the balance-sheet, certified by the 
auditors, from which it will be seen that’ the gross profit for the half-year, after making 
provision for bad and doubtful debts, has amounted to £23,116. 3s. 2d.; from which have 
to be deducted charges and interest on deposits, £12,447. 7s.; and rebate on bills discounted 
not due, £1,462. Is. Id.; leaving a net profit for the half-year of £9,206. 15s. Id.; this 
added to the rest on the 12th July last, £31,575. 155. 8d. ; /ess half-year’s dividend at 5 per 
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cent. per annum, paid 3rd November last, £7,887. 13s. 9d@.; makes the balance of undivided 
profit, £32,894. 17s. Out of which the directers recommend the payment of a dividend at 
the rate of 5 per cent. per annum, free of income-tax, which will absorb 47; 887. 135. 9d. 
Mr. C. L. W. Merlin, the general manager, retires on a pension after a service of upwards 
of forty years. Mr. Merlin has been invited to become a director. 


Balance=sheet, 12th January, 1892. 
LIABILITIES. 

















Capital—12,620;}, shares of £2 Seach . = a - ; . - £315,507 10 oO 
Notes in circulation . 7 e ; ‘ 4 3 . ‘ 250,916 9 8 
Notes of 1 and 2 drachmas . . - : . a ; ; e 102,620 2 II 
Current accounts : ~ ° ‘ . ‘ ° . “ 66,978 4 4 
Deposits bearing interest . . 5 a a ° : ° ° 229,734 6 II 
Bills payalle ‘ F - ‘i F . ° ‘ 39,042 17 4 
Rebate on bills discounted not due. A : : ‘ : ‘ 1,462 I I 
Provision for doubtful debts ‘ ‘ 20,478 18 o 
Rest, being undivided profit as per profit and loss account : . , 32,894 17 0 
41,059,635 7 3 
ASSETS. 

Cash in hand and at London bankers and notes of other banks. - £88,226 0 10 
Loans at short notice, London . 22,027 19 10 

Loan to Greek Government under convention for forced currency ‘of the 
note circulation of the bank . : : R . . : . 136,063 5 3 
Do. notes of I and 2 drachmas . ‘ ‘ : : ° . ; 102,639 5 4 
Greek Government Treasury bills 30,721 4 1 

Investments, viz. :—British Imperial and Colonial Government stocks 

and Corporation of London bonds, £95,181. 5s.; railway mortgage 

bonds and other securities, £77,526. 19s. 2d. . 7 ; . : 172,708 4 

Bills receivable in hand, London - , 48,533 18 11 

Bills discounted, viz. :—-Commercial, £870137 IIs. 8d. 3 proprietors’ 
and agrarian, £36; 537. 85 ° . 3 123,674 19 8 
Advances on securities . ° ° . : ‘ ° 4 ° 103,738 15 7 
Current accounts . ; F s : : : ; . ; 17,835 16 10 
Do. do. secured by rr : ° ° ° . . 44,219 12 5 
Advances on mortgages ‘ ‘ ° . ‘ P 116,983 16 II 
Mortgaged property taken possession of . ; : ‘ , : 10,348 8 1 
Doubtful debts . S 18,362 14 7 

Freehold bank premises at Athens, ‘Corfu, Cephalonia, Patras, and 
Zante, and bank furniture. 7 ‘ ‘ : ° ° ° 23,551 4 9 
41,059,635 7 3 

a 


LONDON AND BRAZILIAN BANK, LIMITED. 


THE directors have the pleasure at this, their twenty-first annual ordinary general meeting, 
to present to the shareholders the annexed statement of accounts for the year ending the 31st 
January last. These accounts have been audited, and show an available balance of 
£236,256. 19s. 1d. (including £29, 544. 16s. 2d. brought forward from last year). An interim 
dividend of 10s. per share, amounting to £31,250, was paid in October last, on £625,0co, 
the amount of the paid-up capital in April, 1891. The directors now recommend a further 
payment of Ios. per share, amounting to £37,500 on the whole paid-up capital, which 
includes the additional capital authorised last year, Leing a dividend at the rate of 10 per 
cent. per annum, free of income-tax. The directors also recommend the payment of a bonus 
of 8s. per share, thus making a total distribution of 14 per cent. per annum, free of income- 
tax, on the paid-up capital of the bank. These payments will absorb £98,750, leaving a 
balance of £137,506. 19s. 1d., which the directors recommend should be appropriated as 
follows :—£50,000 to be transferred to the reserve fund, making the amount thereof 
£500,000, and £87,506. 19s. 1d. to credit of profit and loss new account. In accordance 
with the resolution passed at the meeting of the shareholders on the gth April last, the 
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directors issued and allotted the additional capital of £250,000 in 12,500 shares of £20 
each, at a premium of £7. 10s. per share. This premium, which amounted to £93,750, 
they have appropriated as follows:—£81,000 to reduction of the rate of exchange at 
which the capital employed in Brazil stands in the books to 20d. per milreis (£70,833), and 
to restoring the capital employed in Portugal to a gold basis (£10,167) ; £12,750 to staff 
pension and benevolent fund. The directors, in view of the protracted and abnormal flatness 
of the Brazilian and Portuguese exchanges, deemed it desirable to appropriate the above 
amount of the premium on the new shares, so that the capital employed in Brazil should 
stand in the books at 20d., and the capital in Portugal be held in gold. The directors trust 
that ere long there may be a marked improvement in both cases, but meantime, as the de- 
preciation of the capital in Brazil, even at 20¢., amounts at the current rate of exchange, as 
stated in the auditors’ report, to ’ £162, 500, they propose to carry forward a much larger 
balance than usual, viz : £87,506. 19s. Id. Having regard to the increasing number of the 
staff, the directors feel confident that the shareholders will heartily concur in the appropria- 
tion of the above £12,750 to the ‘* Staff Pension and Benevolent Fund,’’ making the amount 
thereof £28,905. The directors have appointed Willliam Douro Hoare, Esq., of the firm of 
Messrs. Hoare, Miller & Co., a director of the bank. Mr. Ernest Edye, having accepted an 
appointment in the Bank of England, resigned the post of secretary and superintendent of 
ranches in this bank, 


Balance-sheet, London, 31st January, 1892. 
LIABILITIES. 
Capital au shares issued, £20 each, £t 500; 000 ; i * £10 ” 





























share . ¢ £750,000 0 O 
Reserve fund ‘ 450,000 O O 
Current accounts and deposits 7 in currency at branches, ai 065, 29 5 

5s. 3@. 3 current accounts at head office, 4&111,335+ - . . 4,176,631 0 4 
Bills payable : ; ° 3,125,540 14 II 
Agents and sundry accounts ° ° ° : ° ° 800,667 13 4 
Bills for collection on account of customers ° 1,387,160 5 Oo 
Profit and loss, £236,256. 19s. td.; Jess interim "dividend paid to 3ist 

July, 1891, £31,250. ; : ‘ : ; . 205,006 19 I 

410,895,006 17 8 

Norte. a aay liabilities not included in balance-sheet— 

/iz. :— As endorsers of bills discounted (stmce run off) . ‘ Fe - £602,403 0 oO 
As drawers of branch drafts accepted by London and Paris bankers 
(against which cash and bills have been deposited for the 
equivalent amount) of which £514,827 has run offtodate . £654,844 16 6 
The Baring Guarantee Fund. ° ° ° . ° ° . £100,000 0 o 
ASSETS. 
Specie and cash at head office and branches “ : r ; - £4,106,452 7 6 
Bills receivable . ; . = ; ° ° - * 2,292,419 2 4 
Bills discounted, loans, etc. a F . . é : ‘ ‘ 3,006,227 14 1 
Bills for collection, as per contra ° ‘ . 1,387,160 5 oO 
Bank premises and furniture at head office and branches : : < 102,747 8 9 
410,895,006 17 8 
The currency balances in Brazil converted into sterling at 24¢@. exchange or Rs. 10$000 per £1. 
Profit and Loss Account for the Year ending 31st January, 1892. 
Dr. 
Dividend of tos. per share and bonus of 8s. atee share for the half-year 

ending 31st January, 1891. : = . . ° £56,250 0 O 
Transfer to reserve fund . . ° u : . . : 50,000 0 oO 
Balance. : ° : : ‘ ° > ‘ ° ° ° 29,544 16 2 

£135,794 16 2 

Cr. 

Balance on 31st January, 1891 . ; = ° - ; : - £135,794 16 2 
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Dr. 
Charges at head office and branches . 7 ° ° ° ° . £91,863 18 3 
Income-tax ‘ : ; ; - ‘i - 2 ° ; = 3,221 12 6 
Dividend (interim) for the half-year ending 31st July, 1891 . : ° 31,250 0 O 
Balance carried forward : : A : 3 i ° ° ° 205,006 19 I 
£331,342 9 10 

Cr 


Balance brought forward . ‘ . ; ‘ , : . . 
Profit to 31st January, after providing for rebate of interest on bills dis- 
counted not due, bad and doubtful debts ogee Nee Na le 301,797 13 8 


£29,544 16 2 





£331,342 9 10 





Balance brought forward . ° ; ' ‘ ° ° ° . £205,006 I9 I 


The twenty-first annual general meeting was held on 8th April, at the offices, 8, 
Tokenhouse-yard, E.C., under the presidency of the Hon. Pascoe Charles Glyn (the 
chairman of the company). 


Mr. H. L. Richardson (acting secretary) having read the notice convening the meeting, 
the report and accounts were taken as read. 

The Chairman said: Gentlemen, on the last occasion that the directors had the pleasure 
of meeting you in this room they were in a position to lay before you a statement which was 
considered quite satisfactory, and it is, therefore, with very great pleasure that we meet to-day 
to discuss with you and, I hope, adopt a report equally gratifying, more especially because 
during the interval that has elapsed since our last meeting serious events have taken place in 
Brazil, and some of the attendant circumstances at the present time are decidedly not so 
favourable as they were then. Those of you who were present on that occasion will recollect 
that I took upon myself to make some remarks, and lay some stress on the fact of the great 
natural resources of the Republic of Brazil, with which country, as you are all well aware, 
by far the greater portion of our business is carried on. I ventured to point out that the 
coffee crop of Brazil, representing something like three-fifths of the total supply of the world, 
was a source of unique annual income to the Brazilian people, and that crop is supple- 
mented by india-rubber, which is another great source of income, the produce being about 
half of the whole amount of the world. Then there is a large and increasing sugar industry ; 
tobacco is exported in smaller amount, and there are other articles. I may tell you in proof of 
this that during the past year it is computed that the value of the coffee exported amounted 
to something like £22,000,000, and the value of india-rubber exported to £5,500,000 ; so 
that between those two articles the value of the exports amounted to something like 
427,500,000. You will naturally see from this that the Brazilians are able to extract a sort 
of annual tribute to an enormous extent from other consuming nations to add to their annually 
increasing wealth and prosperity. I have nothing whatever to retract from what I said on 
the last occasion ; on the contrary, I venture to think that the point of my argument has been 
accentuated by the fact that the last crops of coffee and india-rubber have both been abnor- 
mally large. In proof of this I will just give you a few more figures. In the nine months 
from June 30th last to March 31st, during which time the new crops were coming forward, the 
amount of coffee exported was of the value of £21,000,000, and of india-rubber £4, 500,000 ; 
so that from those two sources of export was derived £25,500,000. The only deduction to 
make from this is that the prosperity of the Brazilian people is growing. With these facts 
before us—and they are facts—what do we fird? A most serious and strange anomaly, 
namely, that the rate of exchange at the present time is nearly as low as it has been in the 
annals of the nation. I believe, however, it is not as low as it was at one period, when the 
Government of President Fonseca was in office ; but at the present moment the sterling value 
of the milreis is below 12d. This is a state of things which is certainly not satisfactory—it 
is anomalous. For instance, in June last the rate of exchange was 18d., and one would 
naturally suppose that, in consideration of this large amount of export that was sent out of 
the country, at all events the rate of exchange would have maintained itself, and even 
improved. On the contrary, what do we find? The exchange has gradually drooped lower 
and lower, until it has got down to 113¢. That seems almost unintelligible, but that is the 
position the exchange has assumed for some time past, and at the present moment I see no 
prospect ofa rise. We must come to the conclusion that there is something very mysterious 
about it. As to why it should be so, different people express different opinions on the 
subject. Our worthy manager, Mr. Gordon, who lately came back from a visit to Rio, 
Buenos Ayres, and Montevideo, tells us that the opinion of many out there is that it is 
caused by over-importation into the country—I presume the outcome of that great speculation 
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in company-mongering to which I referred a year ago. That importation, the total 
amount of which we cannot ascertain, but which we know is enormous, has had a prejudicial 
effect on the exchange, and more than counterbalanced:-the favourable effect which the large 
exports which I have mentioned would, in the natural course of events, have had. Others 
assert that the fall is owing to the state of the currency. Those who are cognisant of the 
state of Brazil since the establishment of the Republic know that the currency has been 
rathertampered with. The first Government instituted a system of circulating money which 
I do not think was looked upon by all as very sound, and the Government which followed 
adopted the same course, and at the present time that system has not been in any way 
abrogated. Itis calculated on December 31st the amount of currency reached 535,000 
contos of reis, which, at the exchange of 27d., would be something over 460,000,000 of our 
money. It is evident that more currency is wanted for internal circulation where you have 
free labour, and if this question of currency is a factor in the matter at all, perhaps we are 
not wrong in looking on the quality of that currency as having more to do with it than the 
quantity. Others say the low rate of exchange arises from a large and widespread mistrust 
of the present political situation in Brazil. At the present time there are rumours that things 
in Brazil, politically, do not look as well as they might; but, whatever the cause—whether 
it is any one of these three causes, the three combined, or some other cause—still the fact 
remains the same, and we find we have as the present sterling value of the milreis 113d. to 
113d@., whereas at this time last year it was 18d., in the previous year 23¢., and in the year 
before that 28¢., or, ata premium, above the par value. There must be something wrong 
in this matter of exchinge, and it is certainly prejudicial to our interests, because you will at 
once see that if we make our profits in milreis, and have to convert them to send our money 
homein sterling, at 12@. instead of 24d., we cannot send so much for dividends unless we 
make larger profits, I am happy to say we have been in a position to make better profits, 
and, therefore, we are able to meet you to-day with such a statement as you have in your 
hands. Turning from Brazil to Portugal, we find very much the same state of affairs, except 
that the reasons are very different. Weall know that the Portuguese Government, for years 
past, has been spending more than their revenue, and going on year after year with a hand- 
to-mouth process, which, sooner or later, could have only one end. The Portuguese 
Government will have to take very drastic measures indeed to put their financial house in 
order. The effect of this unfortunate position has depressed the exchange, and your directors 
deemed it desirable to take certain steps in order to put their capital in a secure position in 
that country, but we have been obliged to do so at aloss. We have, therefore, had certain 
troubles to meet, and in regard to Brazil, the trouble, I admit, is a serious one, and one 
which, as the auditors record, cannot be gainsaid. I would remind you, of course, that this 
depreciation in the sterling value of our capital is not a thing that could actively prejudice 
us unless we thought right to bring home to this country a large amount of our capital, or 
unless we were forced, from circumstances beyond our control, to go into liquidation. Both 
these contingencies, I imagine, are as remote as they could possibly be. (Applause.) On 
the other hand, what I want to point out to you is this, that we are, to a certain extent, in a 
better position in that way than we were a year ago. Those of you who have got the report 
of last year in your possession will find that the depreciation in the sterling value of our 
capital placed in Brazil is there recorded at £87,500, and we had, with our reserve and the 
balance of undivided profits, an amount of £479,500. This time the deficiency, as the 
auditors’ foot-note tells us, amounts to £162,500, but our reserve and undivided profits 
amount to £587,000, so that really we are £33,000 stronger than we were this time last year. 
(Applause.) Now, gentlemen, how are we to meet this position of affairs? As cautious men 
of business we feel it right to look it in the face, and the report tells you what we propose 
todo. A year ago I had the pleasure of proposing to you a new issue of shares in order to 
meet the increasing business of the bank. We issued the shares at a very large premium, 
which produced £93,750, and we have apportioned it in the manner set before you. I 
remember that a year ago I talked about part of this premium being very likely put to 
reserve, but none of us then had any idea that the rate of exchange would be what it is now; 
so out of this sum of £93,750 we have appropriated £81,000 to reduction of the rate of 
exchange at which the capital employed in Brazil stands in the books to 20d. per milreis 
(£70,833), and to restoring the capital employed in Portugal to a gold basis (£10,167). 
With the rest we propose to do a thing that I am sure you will all approve of—namely, to 
add £12,750 to the staff pension and benevolent fund. Our staff is continually on the 
increase, and I am sure we are all pleased to know that it is, because it is a sign that our 
business is increasing. I think we are bound to make provision in case of need for those 
who, after many years spent in our service, are compelled to retire, or for those who may be 
afflicted with an enduring illness of some kind. (Applause.) Now we come to, perhaps, 
the most pleasant part of the whole business, namely, the profit and loss. It is satisfactory 
to find that the available balance we bring forward this year amounts to £236,256, including 
the amount brought forward from last year, as against 4 167,044— a very satisfactory margin 
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indeed. We propose to pay you the same dividend as last year, namely 10s, per share— 
which, with the interim dividend, will give you a return at the rate of 10 per cent. for the 
year, free of income-tax—and also to give you, as we did last year, a bonus of 8s. per share, 
making a total distribution of 14 per cent. per annum, free of income-tax. (Applause.) 
We propose further, with your permission, to add £50,000 to the reserve fund, which will 
bring it up to £500,000, and to carry forward an abnormally large sum, namely £87,506, to 
the profit and loss account of the current year. You will notice that we have, so far, only 
made allowance for the depreciation of the sterling value of our capital to 20d., the rate of 
exchange being now, we will say, 12d. That is a very large margin indeed ; in fact, the 
auditors’ foot-note tells us that it amounts to £162,500, and you will admit that on paper 
these are very formidable fizures. I think, therefore, your directors are right in proposing 
to carry forward a large amount, in view of the possible contingency of our having to make 
in the current year further provision for depreciation in the sterling value of our capital in 
Brazil. I sincerely hope that when we have the pleasure of meeting you another time we 
shall be alle to report that this precaution has been unnecessary, and that a very large 
amount of this sum will go to swell the profit and loss, which I hope will be satisfactory 
during the present year. (Applause.) I venture to say that both the bank’s position and 
prospects may be summed up in the one word ‘‘ satisfactory,’’? and I think the report you 
have in your hands conclusively proves that it isso. As regards the prospects of the bank, 
your directors have no reason to feel anything but perfect satisfaction. I must remind you 
that we shall have more competition this year than we had last. Our old friend, the English 
Bank of Rio, has changed its name, and is again going to compete with us, while that 
powerful institution, The London and River Plate Bank, has also established a branch in 
Rio, but your directors do not look upon this with unmixed regret, because during the short 
time we were left as the only English bank in Rio the strain upon us was a great deal more 
than we cared to bear, and therefore we do not wish to find ourselves in that position again. 
There is plenty of room, I think, for all three banks to doa really sound Lusiness in Brazil, 
but your directors will not leave a stone unturned to maintain the position of this bank in 
spite of all competition. (Applause.) Allow me to remind you that we owe a great deal of 
our prosperity to my friend, Mr. Beaton, the managing director. (Applause.) His sagacious 
and careful supervision of the affairs of the bank has had a great deal to do with 
placing us in the position which we now occupy. He is ably seconded and supported 
by our worthy manager, Mr. Gordon, and I may say by all the staff, both at home and 
abroad. I would also mention Mr. Richardson, our acting secretary and inspector of 
branches, and Mr. Carter, our chief accountant. The chairman then drew attention to the 
balance-sheet, and pointed out that it differed in form from its predecessors, the object being 
to give more detailed information. He called attention to the fact that there were no 
deposits in London, and that they had no note circulation abroad, and did not intend to have 
any- Inconclusion, he expressed the hope that next year the directors would be able to 
present as good a statement as this year, and moved—‘‘ That the report and accounts of the 
directors, now read, be received and adopted, and that, in accordance with the recommend- 
ation of the directors, a dividend of 10s. per. share (free of income-tax), making with the 
interim dividend of 10s. per share paid in October last, a dividend for the year of 10 per 
cent. per annum on the paid-up capital of the bank, and also a bonus of 8s., or 4 per cent. 
(free of income-tax) on the paid-up capital, be declared, the same to be. payable on and 
after Tuesday, the 12th inst.’”’ (Applause.) 

Mr. Charles Edward Johnston (deputy-chairman) seconded the motion. 

Mr. Cuff thought that, in view of the scare which had taken place, it would be well to 
emphasise the remark of the chairman that the bank had no note issue. 

The Chairman : I distinctly said that we had no note issue, and it is not ourintention to 
have any. 

The motion was then put and unanimously agreed to. 

The chairman moved—‘‘ That this meeting approves and authorises the application of 
412,750 to the staff pension and benevolent fund, in accordance with the report.” 

Mr. Johnston seconded the motion, which was carried. 

Mr. John Beaton (managing director) was unanimously re-elected a director, on the 
motion of the chairman, seconded by Mr, Johnston, and also Mr. E. L. Beckwith, proposed 
by Mr. Johnston and seconded by Mr. James Alexander. 

Mr. Blundell proposed the reappointment of the auditors (Messrs. Gerard Van de Linde 
and Son), which was passed. 

The Chairman proposed: ‘* That the best thanks of this meeting be given to the managers, 
secretary, and all the other members of the staff of the bank for their zealous and faithful 
services during the past year.” 

The motion was carried, and Mr. Gordon made a brief acknowledgment. 

Mr. Drake proposed, and Mr. John Rounds seconded, a vote of thanks to the chairman 
and directors, and this having been carried, the proceedings terminated, 
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THE ordinary general meeting of this company was held at the offices, 144, Leadenhall 
Street, E.C., on 23rd March ; Mr. William MacAndrew (the chairman) presiding. 

The Manager (Mr. Henry M. Read) having read the notice convening the meeting, 

The Chairman said : Since we last met together in this room for the consideration of the 
bank’s business, another year has passed over our heads; and it has been a year, as you all 
know, by no means favourable for financial work in the City of London. We have had 
considerable anxieties beyond the average in conducting your business, and there have been 
very great difficulties in settling amd arranging many financial matters. The prevailing 
character of the period to which I allude has been distrust. Everybody has distrusted every- 
body else—(hear, hear)—and we have never known exactly whom to trust or what to trust, 
what bills to accept and negotiate, and what to decline. We have had, as it were, a 
shadow of a storm hanging over our heads never knowing when it might break ; and that 
being so, you may well understand the anxieties and difficulties that your board have had 
to deal with during this period. We might, indeed, have come before you with a much less 
favourable account than we are able to present to you on this occasion; but I think that, 
considering the period through which we have passed and through which we are still passing— 
though I hope that there are symptoms of improvement from various quarters—I may ask 
you to express your satisfaction of the results we are able to show you, and on the whole to 
congratulate us upon these results. (Hear, hear.) Weare not able to pay the same rate 
of dividend that we declared twelve months ago, because that was then the largest dividend 
that has been obtained from the bank during the many years that I have been connected 
with it, though I believe they have reached a higher figure in previous years, but we 
have, at any rate, to offer you a substantial dividend. Now, this report has been in your 
hands for a somewhat longer period than is usual with us, and I wish to refer to one or two 
points init. The first paragraph deals with the bank’s capital, with which I shall deal when 
T come to the accounts; therefore I will pass that over for the present moment. The 
matter of dividends will also come on then. Now that brings us to the paragraph that refers 
to the accounts of the Banco de Londres y Mexico. The proceedings of that bank have 
been, as you see noted in a lower paragraph, exceedingly profitable, and have fully justified 
the anticipations we formed when we made that important change of setting up that bank 
in Mexico. We ourselves are somewhat surprised at the results, and as you have had the 
balance-sheet before you, you will have seen how very successful they are. That success is 
attributable to several causes ; but, first of all, it is attributable to the good, sound, and 
strong Government that has existed in Mexico, and the protection that is given to commerce 
in that country now ; secondly, it is due to the development of railways, and all that follows 
upon a good political and financial condition in Mexico, and we have very great reason to 
hope and believe that the present state of things will continue in that country. I do not 
think myself that it is a matter entirely depending, as some people have thought upon the 
personality of the existing president. No doubt he is the very best man that Mexico has had 
for a long time, and long may he be spared to his post—(hear, hear) —but he has also trained 
up statesmen in a different school from what used to prevail years ago in Mexico, and out of 
these statesmen there can be little doubt that a successor will be found who will continue 
the same lines and the same prosperity of the country. (Hear, hear.) Rumours of rising 
and other matters of that kind have appeared in the press, which you must have seen. There 
was one Garza on the frontier about whom some journals made a fuss, but that man is 
utterly insignificant, more like a brigand than anything else, and has no political importance 
whatever. The accounts that the Banco de Londres has been able to present show not only 
a dividend of 20 per cent. on their paid-up capital, but also a very large reserve, amounting 
to no less than Li 12,000, The capital in that bank wassmall for the work that it was doing, 
and, as was told you on the last occasion, it was then in the minds of the directors and 
everyone connected withit that that capital must be doubled. We also took the occasion of 
mentioning to you that when that time came we would make arrangements to take our 
proportion of the new capital, because we wished to continue our Mexican business and not 
to lose it, as it was too good a thing to be lost in any way. The directors have given effect 
to their intention of doubling that capital, and the measure has been carried through with 
great success, and very much to the benefit of the bank. I do not know myself, and 
perhaps I can hardly anticipate that they will be able to continue paying dividends of 20 per 
cent. per annum on the increased capital. That, I think, would be expecting too much, but 
they speak very hopefully of very large and satisfactory profits to accrue from the fresh 
capital that is thus invested in the bank, and I have no doubt whatever that we will get very 
satisfactory returns for the present and succeeding years. With respect to Peru, which is 
our other great field of operations in South America, it is also very satisfactory to be able to 
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report a decidedly improved state of affairs there. We have had two administrations in 
Peru, covering a period of eight years, and both of the presidents have been men whom you 
may compare to the Mexican president. The late Government of General Caceres showed 
itself to be an honest and powerful Government, and that of his successor, Colonel Bermudez, 
is no less so. They have been able to keep the country in peace, and to administrate the law 
fearlessly and impartially, and we feel, perhaps, more comfortable there now than we have done 
for very many years. The country is gradually recovering from its losses and from miseries 
of the late war, and is doing its best to put its financial matters on a sound footing. There- 
fore I think we have every reason to be quite satisfied with the state of our business in that 
country. You will observe a paragraph on the subject of the liability on bank notes. This 
subject has lately assumed some importance in the public press and otherwise, because 
attention has been called to the Act of Parliament that was passed in the year 1879, which 
left an unlimited liability as to the issue of notes even outside the United Kingdom to the 
shareholders in English banks. Why the legislature in their wisdom wish to protect 
customers and others outside their own dominions I know not. ‘the countries themselves 
are quite satisfied with the application of limited liability to the notes, as well as to other 
liabilities of the institutions that are established in these countries. However, we found it 
to be an obstacle to the free working of our business in these places, and it is now about four 
years since this bank called attention to the matter, and took various steps to see how this 
unlimited liability, which we believe was never meant to be passed by the legislature, which, 
as far as regards the United Kingdom, was quite legitimate and proper, but as far as 
regarded other countries was quite outside the ken of the legislature of this country, could 
best be got over. We made certain enquiries, and approached, among others, the Chancellor 
of the Exchequer ; but you all know the difficulty there is in getting an Act of Parliament 
altered, and we did not meet with much support from other banks in a similar position 
whom we asked to join us in getting an alteration in the law. Consequently we took 
another course, and instead of getting the law altered we determined to put ourselves 
outside the pale of the law by calling in and realising every note that we had issued. 
(Applause.) That has been satisfactorily done. It wascompletely done in the case of Lima, 
and in the case of Mexico the report tells you what has taken place. We had a large and 
profitable note issue, of which 85 per cent. has been called in and cancelled, leaving 15 per 
cent. still to be cancelled, and for that 15 per cent. we have the absolute guarantee of this 
successful bank of Mexico, whose business it is. It is no longer ours, and we find there is 
now only about 12 per cent. of these notes outstanding. (Applause.) Of this 12 per cent., 
a consideration portion—how much I cannot say—will probably never be presented at all. 
Our experience in Lima on previous occasions was that the notes got lost and destroyed in 
the hands of the public. There is always a remnant that never comes in, and for the rest of 
it the Banco de Londres y Mexico is only too eager to pick them up and get done with them, 
You may, therefore, take that to be a matter that has becn completely done with, and there 
is practically no such thing as any liability, either limited or unlimited, on the shareholders 
of the bank in respect to these notes. (Hear, hear.) It may be said to me, ‘‘ Well, but you 
are a large shareholder in that Banco de Londres; what about their liability?’’ Well, 
their liability is limited to their share capital; the law of the land limits it to the nominal 
amount of the shares, and the nominal amount of those shares is all fully paid up, so that 
even on the shareholders of the Banco de Londres there is no such thing as liaLility on these 
notes beyond the paid-up capital. No claim can be made upon this bank in that respect, 
because the capital is paid up; it is found sufficient for the purpose, and the issue of notes 
is guaranteed by a deposit of bullion liberally adequate to the occasion. (Applause.) Now 
there can be no doubt that a great portion of these handsome profits of the Banco de Londres 
arises from these very notes. They have by their balance-sheet got no less than 6,837,000 
dollars out, and that is a most profitable thing and tends to pay these high dividends; we 
get the full benefit of our proportion of that. I think I may now ask you to look to the 
accounts and the balance-sheet. The first item that we find there is the capital issued. 
Now, you are aware that our authorised capital is £1,000,000 sterling, and of that we have 
subscribed £800,000—8o per cent. The position, therefore, is that we have now 80,000 
shares issued, on which £5 has been paid, leaving a liability of £5 pershare. That explains 
the figure of £400,000 that you see in the balance-sheet. Last year it was only £279,895, 
but you are all aware of the additional issue of 30,000 shares, which brings it up to the 
present figure. The next item is the reserve fund, which I am happy to say is at the 
respectable figure of £140,000, being £5,000 more than last year. We always wish to 
increase this as much as practicable, because in that fund the strength of the bank lies. 
Then we have the liabilities, the first item being deposits and current accounts, £361,000— 
not a very large sum, and mostly at Lima. Of course the deposits in the Bank of Mexico, 
which are much larger, go into their accounts, and not into ours. The bills payable and 
other liabilities, 4 392,000, are the bills that have been accepted. If you look to the other side 
you will find that we have £108,898 of cash, which is a fair amount, and sufficient for our 
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purposes at the time. The investments in London, which stood in the balance-sheet last 
time at £289,000, are now down to £171,C0o, a great number of these having been realised 
during the year for the purposes of the business. I am happy to tell you on this as on former 
occasions that we have written all these investments down to safe valuations in London at 
the date of the balance-sheet, the 31st December. (Hear, hear.) Now in a year of such 
depreciation and distrust as I have alluded to, we cannot but feel that having done that, we 
have taken what you will consider to be a wise step. It is a thing that many companies 
have not been able to do, and the result for them has been very disastrous. We look upon 
it, before we say anything about dividing profits, that it is necessary to have all our assets 
at their real value and not a paper value. (Hear, hear.) The investment in the shares 
of the Banco de Londres y Mexico stand at £150,000 as before. Now, that is avery 
interesting item. Of course, the increase of the capital, of which we have taken our 
proportion, will figure in the next balance-sheet ; it does not figure in this because it only 
came into operation on the Ist of January. But there is no doubt that if we wished to put 
a valuation on these shares we would have to double them. (Applause.) There is no 
market for them yet in London, but there is in Mexico, and the quotation there is above 
Ioo per cent. premium. However, not to cause any illusions, we have put it down in the 
balance-sheet at £150,000, It makes no difference, after all, because the amount of 
dividend that we get goes into our accounts, whether it be called £150,000 or £300,000. 
The bills receivable show a somewhat diminished amount from what they were the 
previous years, and the loans and advances are somewhat larger. Taken together, the 
amount is very nearly the same, and there is no particular observation to be made upon 
them. Then you will see that we have two items that figure there temporarily as assets. 
The one is interim dividend that we paid last September, and the other the transfer that 
we have now made to the reserve fund. The result of all that is, that the balance of net 
profit, as shown on the other side of the account, amounts to £53,334, against a 
corresponding item last year of £47,714. (Applause.) That profit, gentlemen, is net 
profit ; it is not gross profit. | Now we come to the profit and loss account. The first item 
is the important balance brought over from last year, which was no less than £17,464. 
We wish to continue as far as may be a substantial sum in that account. We have, then, 
the gross profit of £71,105, against £61,820 last time. We have Lettered that by about 
15 percent. The charges that have to come off are on the other side. The total charges 
in London and Lima come to £20,533, being substantially the same as those of the previous 
year, which amounted to £20,141. Then there is the rebate on the bills, £1,885; and 
next we come to an item which shows that we have brought our capital in Peru down to 
its actual value of the present day. We have paid out of revenue the depreciation in 
silver during this unfortunate year of 1891. (Hear, hear.) Had it not been for that we 
would, no doubt, have been able to pay you a bonus of 1 per cent. or possibly 2 per cent. 
more. This large item of £12,816 is entirely owing to the depreciation in silver on the 
capital that we have invested in our business in Lima. I hope that will be properly 
understood, because it is an item that tells much against the result. It is an item that 
may come back, and will come back if there is any rehabilitation of silver, or if silver 
improves; that will make an immediate difference, and we might have it on the other side 
of the account later on, I hope we may. That brings us down to the net figure of 
£53:334, and, as you will see from the note at foot, we have transferred £5,000 of it to 
the reserve fund, which I hope will merit your approval. I should really like some 
expression of satisfaction that we have not forgotten the reserve fund even during this year, 
(Hear, hear.) Then there is the £16,000 that we paid to you in September, and we 
propose now to pay another 4s. a share, making 8 per cent. for the year, which will 
absorb £16,000 more, and enable us to carry forward the respectable balance of £16,334 
to our next profit and loss account. Although the rate of dividend that we propose this 
year is not equal to the last by 14 per cent., yet the amount paid is greater, because we 
have paid the full dividend on the £400,000 for 1891. That amounts to £32,000, against 
425,000 paid the previous year; so that, although it is less in rate, it is considerably more 
in amount, and we are enabled to do all that on account of the superior profits that we 
made during the year. I do not know, having gone through these accounts, that I 
have anything else to say particularly. I would only call attention to one little item 
which you will see at the bottom of the accounts, namely, |ills negociated, £199,071 
That represents a liability upon Lills negociated on the 31st Decemler, 1591. Of these, 
90 per cent. have matured and been paid off, and there are only pending £19,000, which 
will all be paid off by the day after to-morrow ; £14,890 maturing on the 25th, and £5,000 
on the 26th, so that there has been no loss whatever in those bills. I have now to 
conclude these remarks by proposing—‘‘ That the report and accounts now submitted to 
the shareholders be received and adopted.’’ (Applause.) 

Mr. F. J. Johnston (deputy-chairman) seconded the resolution, which was then put 

and carried unanimously. 
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The Chairman next moved: ‘‘That a dividend be declared of 4s. per share, free of 
income-tax, payable on and after the 26th instant, making, with the interim dividend of 
4s. per share paid in September last, 8 per cent. for the year 1891.” 

This was seconded by Mr. Johnston and carried unanimously. 


Mr. Johnston proposed the re-election of the retiring directors, Mr. W. A. Jones and 
Mr. W. Macandrew. In Mr. Jones, he said, they had a director who had been connected 
with the bank from its birth. He had a personal knowledge of Mexico, and gave their 
affairs a most constant and conscientious attention. (Hear, hear.) Their chairman, on 
the other hand, had a personal acquaintance with Peru, gained during a most successful 
business career in that country, while he brought to the deliberations of the board an 
earnestness and strength which were invaluable. (Applause.) 


Mr. C, A. Thurburn seconded the motion, which was passed xem. con. 


Mr. Hemery moved the re-appointment of the auditors, Mr. S. Lovelock and 
Mr. C, J. L. Nicholson. 


Mr. Morrison seconded the proposition, which was adopted. 


The Chairman said it had always been the custom, and there never was a time when it 
was more appropriate than the present, to give a vote of thanks to the manager and staff 
of the bank for the efficient performance of their duties. (Hear, hear.) The business 
of the bank had very much increased, and the directors had every reason to be satisfied 
with the efforts these gentlemen had made to assist them in carrying on the business. He 
did not think they could find better men. (Applause.) 

Mr. Morrison, in seconding the motion, said he presumed it was not within their 
province to give a vote of thanks to their friend, Mr. Waters, of Mexico, but he thought 
they should also show their appreciation of his very valuable services. (Applause.) He 
considered that the balance-sheet of the Banco de Londres was unique; he had 
never seen a superior balance-sheet, and probably very few equalled it. The amount of 
profit made in Mexico was indeed wonderful, and it showed great capacity on the part of 
Mr. Waters. He did not know whether it was within their province to pass a vote of 
thanks to Mr. Waters, but he was sure he expressed the feelings of the shareholders 
when he said they were extremely gratified that an old servant of the bank had turned out 
such a wonderfully clever fellow, and produced such wonderful results as they found in 
the Banco de Londres. He seconded the resolution which had been proposed with the 
utmost cordiality. (Applause.) 

The resolution was passed with acclamation. 


The Manager returned thanks, and observed that he would take the first opportunity 
of transmitting the kind remarks of Mr. Morrison to Mr. Waters, by whom he was sure 
they would be very much appreciated. 

Mr. Giles, M.P., proposed a vote of thanks to the chairman and his colleagues for the 
successful manner in which they had conducted the affairs of the bank during the past year. 

Mr. Hemery seconded the motion, which was cordially adopted. 

The Chairman having briefly acknowledged the compliment, the proceedings 
terminated. 
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NATIONAL BANK OF INDIA, LIMITED. 


THE directors beg to submit the general balance-sheet and profit and loss account of the 
bank for the year ended the 31st December last, duly audited. The net profit for the year, 
after providing for all bad and doubtful debts, and for interest on the new capital up to 31st 
December, and including a balance of £11,010, 16s. 8d. brought forward, amounts to 
450,142. 195. 10d. An ad interim dividend at the rate of 6 per cent. per annum, free of 
income-tax, was paid for the half-year ending 3oth June last, amounting to £13,995, and 
the directors now recommend a further dividend at the same rate, leaving a balance of 
422,152. 19s. 10d. to be carried forward. The above balance would permit of a substantial 
addition to the reserve fund, but in view of the continued fall in exchange, the directors 
consider it preferable to carry the whole amount forward. The 2,680 new shares referred to 
in the last annual report have all been taken up, and the paid-up capital now stands at 
4500,000. 
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General Balance-sheet, 31st December, 1891. 


LIABILITIES. 
Capital (subscribed, £1,000,000) paid-up. ‘ - £500,000 0 oO 


Norte.—That portion of the capital which is held in India, Rs. 46, ned is —_— 
at 1s. 6d. per rupee, and asum of £116,625 has been set aside to provide for 


depreciation. 

Reserve fund F ° 3 s a A 100,000 0 O 
Amount due on current end fixed deposit accounts ; ‘ x ‘i 4,598,892 7 10 
Loans payable . ° : . . ° ; : 2 ° 855,000 O O 
Bills payable. , ig 799,873 6 0 
Exchange adjustments and other accounts, including ¢ the provision for 

depreciation of the rupee capital . 495,439 2 I 
Profit and loss account, as under ‘. ‘ : * - : F 36,147 I9 10 





£7,295,352 15 9 








Liability on bills receivable, rediscounted £1,714,031. 175. 10d., of which up to this 
date 41,132,445. 75. 5d., have run off. 
Contingent liability in respect of the Baring Guarantee, £100,000. 








ASSETS. 

Cash on hand, at call and at bankers, £1,555,087. gs. 10d.; bullion 
on hand and in transit, £244,026. 4s. 7d. = ‘ . - £1,799114 4 5§ 
Indian Government rupee " securities ‘i . A 436,835 8 I 
Indian Government sterling loans and guaranteed debentures ‘ 262,640 0 O 
House property and furniture . ‘ ° ; - ‘ 42,510 O O 
Bills of exchange ‘ : 2,591,107 oO I 
Discounts, loans receivable, ‘and other s sums due to the ‘bank . 1,964,492 7 5 
Exchange adjustments and other accounts . : . . < ° 198,653 15 9 
47,295,352 15 9 

Profit and Loss Account for the Year ended 31st December, 1891. 

Ad a dividend at the rate of 6 per cent. per annum for the half- 
year ended 3oth June, 1891 . 3 4 - 413,995 0 0 
Expenses of management at head office and branches . : ; : 75,504 16 6 
Balance. ‘ ‘ : = : . ‘ - ? = : 36,147 19 10 
£125,647 16 4 
= 

Cr. a 

Balance at 31st December, 1890 . , £29,838 6 8 


Deduct—Dividend at the rate of 5 per cent. per annum, “for the half- year 
ended 31st December, 1890, and bonus of 1 ” cent. Lh 16 °1337- 10S. 3 








officers’ pension fund, £2,500 : & 18,827 10 Oo 
Balance brought forward . 11,010 16 8 
Gross profits for the year ended 31st December, 1891, after providing 

for all bad and doubtful debts ° é ; ° 4 7 114,636 19 8 


£125,647 16 4 
eeectenenes omens 





THE QUEENSLAND NATIONAL BANK, LIMITED. 
The Report appeared in the April number. 


THE thirty-ninth ordinary general meeting of the shareholders of the Queensland National 
Bank, Limited, was held at the banking- house, Queen Street, on Thursday, 28th January, 
1892, the Hon. F. H. Hart, M.L C., chairman of the board of directors, presiding. 

The Chairman, in moving the adoption of the report, said,—‘‘ I rise to move the adop- 
tion of the report, and, at the same time, will make a few comments on the figures submitted 
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to you in theaccompanying balance-sheet. Notes in circulation, £312,551, show an increase 
of £9,787 as compared with the amount issued six months ago. Bills in circulation, 
£402,909. This item exhibits an increase of £114,188 owing to an expansion of our 
exchange operations with London. Deposits and other liabilities, 48,677,866, as compared 
with £8,379,931 on 30th June last, show an increase of £297,935. This, however, is 
caused by a temporary augmentation of the Government balances held in London. The 
private deposits at head office and branches have been well maintained considering the 
great depression that has prevailed during the past six months. Coin, bullion and cash at 
bankers give a total of £1,244,732 this half-year, as contrasted with £1,296,953 six months 

o, showing a decrease of £52,221. Money in London at call and on short notice, 
p ry as against £105,000 last June, exhibits an increase of £170,000. Government 
securities and debentures, £363,750, compared with £464,085 last half-year, show a decrease 
of £100,335, but taking the above three items together we have a total of 41,883,482 on 
the 31st December, as against £1,866,038 on the 30th June, 1891. _ Bills remitted and zz 
transitu amount to £530,675, as compared with £96,491, giving an increase of £434,184. 
I mentioned on a former occasion that some banks include these items in their cash reserves. 
As a matter of fact, the amount shown has been paid here, and will in due course be 
received in cash in London. Bills receivable, and all other debts due to the Lank, amount 
to £8,024,931, as against £8,055,195 last half-year, showing a decrease of £30,264. There 
is little demand for money at the present time beyond the usual requirements for legitimate 
trade purposes. Bank premises, eaitere and stationery, £299,360, showing an increase 
of £4,578, caused principally by the cost of completion of our premises at Allora and 
Petrie Terrace, and payments at our new offices at Charters Towers. Expenses account 
has increased by £375, occasioned by compensation given to officers whose services were no 
longer required, owing to the closure: of several branches. This account should show a 
reduction during the ensuing year. During the half-year a branch was opened at Long- 
reach, the terminus of the Central Railway line, and the branches at Harrisville, Stanthorpe, 
and Thornborough were closed. Bank-note tax amounts for the half-year to £4,385, as 
against £4,407 at 30th June. Dividend duty, £1,684, exhibits an increase of £39. The 
gross profits, after making the usual reservations, amount to £109,192, as compared with 
493,731 last half-year, showing an increase of £10,461. We recommend the payment of a 
dividend at the rate of 10 per cent. per annum, carrying forward £18,438. 6s. 10d. to 
next half-year’s account. In November last this bank was appointed by the Governor-in- 
Council agents for the sale of the Treasury bills authorised to be issued under the Acts of 
1890 and 1891. Our latest advice by cable is to the effect that the directors of the bank in 
London were in treaty for the disposal of £500,000, issued under the Act of 1890. We 
have received no advice of a sale having been effected, neither have we heard of any 
withdrawal from the market of the securities in question. When I had the pleasure of 
addressing you six months ago I said that in the opinion of your directors there was nothing 
in the position of the colony that would justify alarm on the part of those who had invested 
money init. We hold that opinion now, with this difference —that it is stronger than ever. 
Australia generally has been subjected to an ordeal in the minds of our countrymen on the 
other side of the water. Australian Government stocks have been depreciated in value, and 
Australian bank shares have fallen in price. When such a state of uncertainty exists you 
cannot reason with investors. Government and monetary institutions alike can only wait 
till the clouds of distrust roll by and confidence is restored again; but as time goes on and 
public and private obligations are punctually oe a reaction will inevitably set 
in. The lesson received by the colonies will, it is to be hoped, have the result of teaching 
them to rely more on their own resources. Thoughtful men have, for many years past, 
deprecated the practice of borrowing such large sums in England, and have pointed out the 
distress that would ensue if a sudden cessation of such borrowings were to occur. We are 
now realising the eftects of such a stoppage. It is not a pleasant experience, but in the long 
run we shall be all the better for it. There is no reason that any man of business can see 
for a total withdrawal from the London market, but our loans should be smaller and more 
care taken to discriminate between public works of necessity and others of a less urgency. 
I do not intend to detain you by attempting to discuss the position and prospects of the 
colony. We are now enjoying the blessing of good seasons, and the material wealth of the 
country is increasing. The branch returns of the bank show an improvement in many 
localities, and I may safely say that the outlook generally is more cheering. It will be 
necessary for you to elect a director in place of aeeaie as I am now retiring in conformity 
with clauses 85 and 86 of the articles of association, but as I am eligible for re-election, and 
there is no other candidate, I shall be happy to act if you so wish it. You will also be called 
upon to elect two auditors in place of Mr. F. Q. Southerden and Mr. W. Robertson 
Strong. These gentlemen are eligible for re-election and are willing to act. The amount 
of remuneration of auditors for the year will have to be determined. I now beg to move the 
adoption of the report.” 























ROYAL BANK OF QUEENSLAND. SII 


The Hon, Boyd D. Morehead, M.L.A., seconded the motion, which was carried 
unanimously. 

The Hon. F. H. Hart, M.L.C., was the only candidate for the office of director, and it 
was proposed by Mr. John Stevenson, M.L.A., and seconded by Mr. John Watson, M.L.A., 
that he be re-elected, which was carried unanimously. 

It was then proposed by Mr. A. J. Callan, M.L.A., and seconded by Mr. Robert 
Porter, that Messrs. Francis Q. Southerden and W. Robertson Strong be re-relected auditors 
for the ensuing year, at the same remuneration as heretofore—viz., £100 each. 

Mr. Joseph Gillen moved an amendment to the effect that the name of Mr. T. A. Bond 
be substituted for that of Mr. Strong. This was seconded by Mr. George Sinnamon, but, 
on being submitted to the meeting, the amendment was lost, and the original proposition 
carried by a large majority. 

The Chairman then declared the dividend to be payable. 

Mr. Robert Porter moved a vote of thanks to the board of directors, general manager, 
and officers of the bank. The way in which the institution had been managed during bad 
times was deserving of all praise. 

Mr. John Watson, M.L.A., seconded the motion, which was cordially supported by Mr. 
James Gibson, and carried unanimously. 

The Chairman in responding said that although he had always been re-elected without 
opposition, he looked upon the honour shown him on this occasion as a special mark of con- 
fidence. (Hear, hear.) 

The General Manager, in returning thanks for the staff, stated that in spite of the 
present difficulties in London he felt assured that the credit of the colony would ere long 
be restored to the position which it was justly entitled to occupy. 

The meeting then closed. 





ROYAL BANK OF QUEENSLAND, LIMITED. 


THE directors have pleasure in submitting to the shareholders the twelfth half-yearly report, 
with a statement of the assets and liabilities of the bank, and the auditors’ report. The net 
profits for the half-year, after deducting rebate on bills current, interest on deposits, providing 
for bad debts, payment of dividend tax, and duty on note circulation, and reducing valuation 
of bank furniture and fittings, amount to £12,757. 17s. 2d.; to which is to be added— 
undivided profits from last half-year, £2,007. 8s. 4d. ; giving for distribution, £14,765. 5s. 6d. ; 
which the directors recommend should be appropriated as follows :—Dividend for the half- 
year at the rate of 6 per cent. per annum, £11,250; reserve fund, £2,000; balance carried 
forward to next half-year, £1,515. 5s. 6d. 


Aggregate Balance-sheet, 31st December, 1891. 
LIABILITIES. 


Capital paid-up, £375,000; reserve fund, £39,000; profit and loss, 
414,765. 55.6d. . ‘ ; . ; . — : . £428,765 5 6 
Deposits, £934,662. 12s 7d.; notes in circulation, £ 31,822 ; bills payable, 
434,756. 1959 1d. ; balances due to other banks, £28,951. 145. 2d. . 1,030,193 5 10 
Outstanding drafts on agents and liabilities on remittances as per contra 28,522 17 2 


41,487,481 8 6 








ASSETS. 


Coin on hand and cash at bankers, £238,366. 2s. 7d. ; bullion, £15,197. 
17s. 6d.; Government securities, £29,410. 6s. 3¢.; notes and bills 


of other banks, £149 . A ‘ £283,123 6 4 
Bank premises, furniture, and stationery . F : 67,314 12 Oo 
Bills discounted and all other debts due to the bank 1,108,520 13 O 


Liabilities of customers and agents, for drafts as per contra, and British 


bills current . ‘ j ‘ ‘é 28,522 17 2 


£1,487,481 8 6 




















NOTICES OF NEW BOOKS. 


WAKEFIELD AND BARNSLEY UNION BANK, LIMITED. 


THE directors beg to present to their shareholders the following duly audited statement of 
accounts for the year ending 31st December, 1891. After deducting the working expenses, 
and making provision for bad and doubtful debts, the net profits for the year amount to 
421,845. 175. 9d., and this sum, with £5,725. 2s. 9d., the balance brought forward from 
last year, leaves £27,571. Os. 6d. now to be accounted for. Of this, £6,750 was absorbed 
as an interim dividend of 5 per cent. paid for the half-year ending June 30th, 1891; and the 
directors now recommend a further dividend of § per cent., £6,750 (making Io per cent. for 
the year); a bonus of 5 percent., £6,750; the writing down of £52,979. os. 3d. 23 per cent. 
consols to 90, £2,318. 175. 9d. ; and that the balance, £5,002. 2s. 9@., be aarried forward to 
the next account. 


Balance-sheet, 31st December, 1891. 


LIABILITIES, 


Capital ; i : > . ‘ ; ; ‘ : : £135,000 0 O 
Reserve fund - ‘ i : , ‘ ; ‘ P ‘i 147,000 O O 
Credit balances and deposits . r i ; ‘ F ° 1,010,716 17. 6 
Rebate on bills and interest on deposits. ‘ : ‘ t : 10,457 6 7 
Notes in circulation ‘ ; . : " f ‘ 7 i 10,435 0 O 
Profit and loss account, £27,571. os. 6@.; /ess Midsummer dividend, 

£6,750. 5 ‘ A ° ‘ . e ; ; : . 20,821 0 6 





£1,334:430 4 7 








ASSETS. 
Cash on hand and at bankers. ‘ ‘ i : = e £101,915 3 7 
2% per cent. consols . a ° ? ° : = : - F 50,000 0 O 
Bills of Exchange . 3 ‘ . : ‘ ; : 127,979 9 9 
Advances on current accounts, etc. . . ‘ A ‘ 1,051,250 7 I 
Bank premises . : = . P ‘ ‘ i ‘“ P j 3285 4 2 
41,334,430 4 7 





Wotices of Hew Books. 


Investors Book-keeping.—This is one of Effingham Wilson and Co.’s 
Useful Handy-book series. 


Milestones on the Highway of Life-——This pamphlet comprises a few 
chapters on the experiences from real life of an old assurance superintendent. 


Gummersall’s Tables of Discount or Interest.—(Effingham Wilson and 
Co.)—This work gives the calculations of simple interest at various rates per 
cent., to which are added tables of brokerage or commission, and other 
interesting matter. 


WE have received the proceedings of the Convention of the American 
Bankers’ Association, held at New Orleans, Louisiana, last November. The 
book also contains the constitution and bye-laws, with appendices, and the 
certified list of officers and members of the association: 
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1891. BIRMINGHAM. MANCHESTER. —_ — | 

£ eo 

Week ending 25th April 744,624 2,729,312 451,150 | 

” 2nd May 1,077,215 353573346 486,530 
” gth ” 9352257 351575392 496,950 
” 16th ” 909,047 3,030,359 613,710 
” 23rd ” 624,246 1,738,121 470,420 
” goth sy, 784,147 2,728,828 453,680 
” 6th June 1,078,129 3,318,205 487,520 
” 13th ” 796,655 2,863,895 542,650 
” 2oth ” 712,480 2,700,629 463,460 
” 27th 4, 840,710 2,833,916 446,090 
me 4th Jul 1,171,841 3,675,886 518,030 
” 11th ” 780, 184 3,196,511 443,520 
” 18th ” 926,594 35124,537 563, 360 
” 25th yy 731,790 2,650, 511 477,620 
a Ist August 1,012,633 3,202,898 443,420 
” th =, 895,938 31430, 356 422,820 
” 15th ” 834,214 2,985,584 593,180 
ae 22nd ee 842,814 2,627,509 602,810 
” 29th ” 745,855 31013444 377,570 
” 5th September 1,084,057 3,298,841 421,820 
” 12th ” 738,204 2,65 1,950 492,380 
” 19th ” 7573393 2,798,176 446,250 
” 26th ” 765,725 2,802,747 478, 170 
‘ 3rd October 1,148,508 3744,498 556,010 
” loth » 824,206 3,324,560 443,760 
” 17th ” 961,999 3,258,046 570,230 
” 24th 4, 861,388 2,843,537 5551230 
” ZIst 45 887,460 3,147,016 425,050 
” 7th November 1,134,540 35539241 430,850 
” 4th sy, 828,991 35281,983 586,510 
” 21st ” 820,993 2,796,462 538,680 
” 28th_ sy, 816,032 2,901,952 433,380 
” 5th December I,I 38,072 3,569, 167 499,300 
” I2th yy 822,745 2,989,689 487,800 
= 19th es 840, 109 2,856,039 469,310 
” 26th sy, 587,570 1,895,484 394,380 

1892. 
ne 2nd January 1,150,092 3,797,888 540,070 
” oth ” 865,576 3402,709 469, 560 
” 16th 4, 973,067 31336,057 581,530 
” 23rd ” 885, 161 2,764,370 529,970 
” oth 897,163 3,261,325 514,080 
i 6th February 1,204,384 397359233 483,230 
” 13th i, 921,373 3»314,811 577,120 
» 20th sy, 830,022 3,057,397 493,730 
” 27th 9 912,176 2,973,578 525,210 
” 5th Marc 1,240,317 3,516,464 490,620 
” 12th ” 911,852 2,948,917 561,890 
” 19th sy, 827,784 2,857,465 485,600 
” 26th sg 7745343 2,730,653 403,650 
ae 2nd_ April 1,174,618 392375347 445,680 
” gth ,, 873,736 35266, 516 428,740 
+ 16th BS 869,614 








2,753,516 














449,990 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 











































































































1892. 1892. 1892. 1892. 1892. 
March 23. March 30. April 6. April 13. April 20, 
Notes issued £40,796,275 | £40,963,590 | £40,263,095 | £39,465,520 £39,613, 760 
Government debt = | 411,015,100 | £r1,015,100 | £11,015,100 | £11,015,100 | £11,015,100 
Other securities... .. 51434,900 51434,900 51434,900 | — 54434,900 51434,900 
Gold coin and bullion .. 24,340,275 24,513,590 23,813,095 23,015,520 | 23,163,760 
Silver bullion | = pens | itis | i | ae 
- | me | 
| £40,796,375 | £40,963,590  £40,263,095 | £39,465,520  £39,613,760 
BANKING DEPARTMENT. a 
1892. 1892. 1892. 1892. | 1892. 
March 23. March 30. April 6. Aprili3. | April 2c. 
Proprietors’ ne | £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
Rest | _3:772,529 | 3,748,163 3,095,832 3,086,080 | 3,091,587 
Public deposits | 11,508,065 11,486,829 7:726,050 | 6,671,287 | 5,981,734 
Other deposits .. | 28,146,790 29,935,737 30,469,011 28,105,400 | 29,553,784 
Seven-day and other bilis _ 138, 149 134,955 195,550 226,235 | 150,175 
| £58,1 116,533 | 459,858,724 | £56,039,443 | £52,642,002 | £53,330,280 
Government securities .. "10,785,124 410,785,124 | £11,256,001 | £11,256,001 | £11,256,001 
Other securities .. 29,891,929 32,261,176 29,334,484 26,849,014 26,980, 296 
Notes .. 16,093,450 15,423,170 14,173,935 13,215,750 | 13,848,610 
Gold and silver coin 1,346,030 1,389,254 1,275,023 | 1,321,237 | 1,245,373 
458,116,533 | 459,858,724 | £56,039.443 | 452,642,002 | £53,330,280 
THE EXCHANGES. 
1892, 1892. 1892. 1892. 1892. 
Lonpon— March 22. March 29. April 5. April 12. April 19. 
Amsterdam, short es 12 1 12 12 1 12 1 
Ditto months .. 12 3 12 38 12 38 12 3 = 3 
Rotterdam, ditto 12 33 12 38 12 3% 12 3 12 
Antwerp and Brussels, ditto 25 38 25 383 25 30% 25 30 25 sat 
Paris, short 25 17 25 18} 25 163 25 16 25 16% 
sae months .. 25 30 25 324 25 30 25 30 25 31 
Marseilles, ditto 25 31} 25 324 25 31% 25 30 25 31% 
Hamburg, ditto .. 20 53 20 53 20 52 20 53 20 s4 
Berlin, ditto 20 54 20 54 20 53 20 54 20 54 
Leipsic, ditto 20 54 20 54 20 53 20 54 20 54 
Frankfort-on- -the- Main, ditto 20 54 20 54 20 53 54 20 54 
Petersburg, ditto 2333 al 2475 248 23? 
Copenhagen, ditto 18 40 18 40 18 39 18 38 18 38 
Stockholm, ditto 18 42 18 42 18 41 18 40 18 40 
Christiania, ditto 18 42 18 42 18 41 18 40 18 40 
Vienna, ditto 12 o2} I2 00 12 00 12 00 12 00 
Trieste, ditto . 12 o2} 12 00 12 00 12 00 I2 00 
Zurich and Basle, ‘ditto 25 41} 25 43% 25 40 25 40 25 40 
Madrid, ditto : 308 39 3042 41ys 408 
Cadiz, ditto 308 39 3033 4iyf; 408 
Seville, ditto 398 39 304% qt 408 
Barcelona, ditto .. 30% 39 30138 41 ya 408 
Malaga, ditto 39 39 3048 41 408 
Granada, ditto 39 39 3042 41 408 
Santander, ditto . 39 39% 308 41 408 
Bilboa, ditto 39 39% 3048 41 408 
Zaragoza, ditto .. 398 398 30t8 4t 408 
Genoa, Milan, Leghorn, ditto 26 75 26 632 26 67% 26 43% 26 35 
Venice, ditto .. 26 75 26 634 26 67% 26 43% 26 35 
Naples, ditto .. 26 75 26 63 26 67% 26 43% 26 35 
Palermo and Messina, ditto 26 26 632 26 674 26 43% 26 35 
Lisbon, go days or esl: payable legal. | payable legal. | payable legal. | payable legal. 
Oporto, ditto oe 39 394 391% 398 
Calcutta, demd. oe 1 ZT 1°2f I 3 1378 1318 
Calcutta & Bombay, 30 days — _ — —_- 
New York (Gold) emd. 49 49 49 49 49 
PRICES OF BULLION. 
Per Oz. Per Oz. Per Oz. Per . Per Oz. 
4s. a. ee & 5 & & xs 4s. a. 
ForeignGold in Bars(Standard)} 317 9% 317 9 317 9 317 : 317 9 
Silver in Bars (Standard) ° 3 44 o 3 3 °o 3 «3 © 3 3% © 3 31 
Mexican Dollars .. a ° 3 3 °o 32 o 3 2} © 3 ys © 3 ars 
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Bank of England.—Analysis of Returns. 
Coin Proportion| Government | Other 
Date. Notes in and Bullion jofCoinand| Securities | Securities Public 
P Circulation. in Issue Bullion to} in Banking in Banking Deposits. 
Department. (Circulation Department. | Department 
| 
1891. 4 £ % £ £ 
April 22 | 24,548,515 | 20,779,400 | 84 11,337,652 | 30,070,445 | 8,378,965 
29 | 24,856,865 | 20,208,815 82 11,337,652 | 30,452,463 | 8,019,764 
May 6 | 25,025,710 | 19,719,550 79 11,837,652 | 30,262,302 | 8,027,462 
13 | 24,948,830 | 19,935,675 80 9,941,882 | 31,971,551 | 6,245,194 
20 | 24,582,680 | 20,819,925 85 9,941,882 | 32,570,601 | 7,152,350 
27 | 24,647,730 | 23,122,480 | 94 9,941,882 | 31,321,350 | 6,399,511 
June 3 | 25,021,000 | 25,149,235 | 100 9,941,882 | 29,942,201 | 6,284,607 
10 | 24,803,700 | 25,952,755 | 104 9,941,805 | 29,763,590 | 6,899,975 
17 | 24,858,360 | 26,721, 108 9,941,805 | 30,559,104 | 7,064,945 
24 | 25,457,310 | 27,070,155 | 106 9,941,805 | 30,588,020 | 7,025,381 
July I | 26,468,990 | 27,235,550 | 103 9,941,733 | 31,812,949 | 6,869,684 
8 | 26,520,700 | 25,899,410 | 98 | 12,423,006 | 30,768,279 | 4,195,883 
15 | 26,465,550 | 24,920,220 | 94 12,423,006 | 30,461,943 | 3,494,683 
22 | 26,190,770 | 25,968,015 99 12,123,006 | 29,695,648 | 4,123,248 
29 | 26,274,140 | 26,261,920 100 11,841,038 | 28,822,704 | 4,357,842 
August 5 | 26,814,375 | 26,207,520 98 11,338,655 | 28,386,597 | 3,314,404 
12 | 26,452,825 | 26,161,060 99 11,338,655 | 28,298,451 | 3,818,368 
19 | 26,210,705 | 25,978,515 99 10,314,655 | 28,394,416 | 4,198,520 
26 | 25,886,195 | 25,578,905 | 99 10,314,655 | 28,059,566 | 4,841,470 
September 2 | 26,067,710 | 25,386,845 97 10,164,655 | 28,359,710 | 4,314,343 
9 | 25,731,375 | 25,552,185 99 10,163,655 | 28,089,893 | 5,297,712 
16 | 25,477,505 | 25,252,470 99 10,163,655 | 27,559,609 | 4,622,933 
23 | 25,297,000 | 24,720,445 98 10,163,655 | 27,960,442 | 5,187,350 
30 | 26,230,890 | 24,141,155 | 92 | 10,163,655 | 30,084,611 | 5,436,414 
October 7 | 26,189,390 | 22,803,135 87 12,662,042 | 27,355,078 | 4,812,340 
14 | 25,871,920 | 22,193,025 86 12,662,042 | 27,396,128 | 3,623,022 
21 | 25,851,565 | 21,733,795 84 12,362,042 | 27,597,042 | 5,525,137 
28 | 25,427,270 | 21,201,490 83 12,262,042 | 26,556,562 | 4,492,362 
November 4 | 25,719,435 | 20,809,855 81 12,262,042 | 27,124,856 | 4,326,849 
II | 25,423,455 | 21,791,500 82 11,862,042 | 26,056,636 | 4,364,105 
18 | 25,154,295 | 21,845,250 87 10,146,042 | 25,973,052 | 4,900,456 
25 | 24,995,590 | 22,419,155 90 9,446,042 | 26,663,876 | 4,905,475 
December 2 | 25,389,175 | 22,525,540 89 10,161,963 | 28,405,208 | 5,222,698 
9 | 25,162,860 | 22,842,765 90 10,161,963 | 27,578,990 | 5,390,649 
16 | 25,161,275 | 23,511,470 94 10,161,963 | 27,524,534 | 5,476,853 
23 25,632,115 22,421,795 87 10,161,963 28,513,413 5:713,077 
30 | 25,652,430 | 21,649,160 84 10,161,963 | 30,680,831 | 5,397,102 
1892. 
January 6 | 25,869,475 | 21,690,030 | 84 13,161,858 | 32,509,326 | 6,477,443 
13 | 25,312,360 | 22,054,770 | 87 12,561,858 | 28,556,967 | 5,855,309 
20 | 25,030,745 | 22,348,225 89 11,661,858 | 28,739,299 | 6,247,224 
27 24,876, 330 22,113,795 89 I 1,261,858 28,352,966 51390, 862 
February 3 | 25,140,085 | 22,007,730 88 10,164,015 | 27,710,129 | 5,407,789 
10 | 24,631,145 | 22,737,970 | 92 10,227,063 | 27,103,535 | 6,762,520 
17 | 24,504,075 | 23,172,635 95 10,216,821 | 27,503,172 | 8,327,367 
24 | 24,590,455 | 23,605,070 96 10,506,197 | 28,759,815 | 9,702,036 
March 2 | 25,010,320 | 23,665,660 94 10,785,124 | 29,777,203 |10,200,592 
9 | 24,921,410 | 23,887,420 | 96 10,785,124 | 28,483,577 |10,031,711 
16 | 24,654,420 | 24,160,040 98 10,785,124 | 28,377,555 |10,575,235 
23 | 23,702,825 | 24,346,275 | 101 10,785,124 | 29,891,929 |10,508,065 
April 6 | 26,089,160 | 23,813,095 | 91 | 11,256,001 | 29,334,484 | 7,726,050 
13 | 26,249,773 | 23,015,520 89 11,256,001 | 26,849,014 | 6,671,281 
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Bank of England.—Analysis of Returns. 

















| Other 
Date | Deposits. 
| 
1891. | if 
April 22 28,839,767 
29 =. 28,876,692 
May 6 28,325,999 
13 30,181,829 
20; 31,272,760 
27| 32,982,549 
June 3) 3353345799 
10 33,616,593 
17| 34,930,299 
24 34,747,612 
July 1| 35,171,796 
8| 37,802,408 
15| 37,152,165 
22| 36,789,419 
29} 352544,950 
Aug. 5). 34,982,814 
12| 34,653,893 
19| 33,249,878 
26| 32,362,750 
Sept. 2] 32,400,045 
9| 31,668,634 
16} 31,859,138 
23 31,107,210 
30 | 31,601,790 
Oct. 7] 31,217,849 
14| 32,304,673 
21| 29,966,389 
28 | 29,703,804 
Nov. 4] 29,783,022 
II] 29,657,942 
18| 27,716,386 
25| 28,580,904 
Dec. 2) 30,274,717 
9| 29,667,857 
16| 30,046,644 
23 29,078,046 
30| 30,646,813 
1892. 
Jan. 6) 34,135,935 
13} 30,999,041 
20| 30,735,491 
27 | 30,625,538 
Feb. 3] 28,553,906 
10| 27,996,113 
17| 27,286,861 
24| 28,078,745 
March 2| 28,286,158 
9| 27,563,281 
16| 27,539,971 
23} 28,146,790 
. 39] 29,935,737 
April 6} 30,469,011 
13| 28,105,400 





Bank 
Post Bills. 


- 


£ 
195,116 
209,242 
250,135 
197,246 
168,308 
189,580 
197,321 
204,376 
189,736 
190,275 
179,092 
218,809 
221,492 
174,198 
175,877 
191,682 
197,891 
189,303 
185,119 
200,577 
238,450 
188,653 
231,881 
178,511 
266,634 
221,645 
183,961 
185,391 
190,073 
174,113 
174,191 
171,261 
199,266 
164,390 
173,493 
198,611 
171,492 


145,661 
166,450 
203,950 
199,944 
230,602 
192,470 
214,697 
171,658 
201,499 
202,533 
164,688 
138,149 
134,995 
195,550 
226,235 




















i Proportion 
Total Deposits 
and Bank Post Reserve. — Poco 
— Liabilities. 
| 
| 
£ 4 | % % 
37,413,848 | 13,704,738 37 33 
37,105,698 12,919,629 35 —— 
36,603,596 12,210,695 33 4 
36,624,269 12,445,471 34 5 
38,593,418 | 13,836,889 36 o~ 
39,571,640 | 16,069,579 | 40 _ 
39,816,727 17,660,596 44 + 
40,720,944 18,758,071 46 — 
42,184,980 | 19,435,697 46 3 
41,963,268 | 19,190,748 46 — 
42,220,572 18,245,211 43 23 
42,217,100 | 16,989,732 40 “ 
40,868,340 15,952,483 39 — 
41,086,865 17,263,288 42 a 
40,078,669 17,422,250 43 _ 
38,488,900 16,817,292 44 _ 
38,670,152 17,106,186 44 oo 
37,637,701 17,020,368 45 —_ 
37389,339 | 17,113,721 46 _ 
36,914,965 16,717,776 45 — 
37,204,796 15,259,229 41 aoe 
36,670,724 | 17,284,375 47 ~ 
36,526,441 16,758,534 46 3 
37,216,715 15,312,446 41 _ 
36,296,823 13,920,993 38 - 
36,149,340 13,760,701 38 = 
353675487 13,394,836 38 = 
34,381,557 13,246,791 38 + 
345299,944 12,599,556 37 —_ 
34,196,160 13,973,448 41 — 
325791 ,033 1453731352 44 — 
33,657,640 | 15,255,875 45 - 
35,696,681 14,792,995 41 ee 
35,222,896 15,168,545 43 32 
35,696,990 15,703,859 44 _- 
34,989,734 14,010,994 40 m3 
36,215,407 13,092,973 36 — 
40,759,039 13,049,063 32 — 
37,020,800 13,892,253 38 — 
37,186,665 14,788,604 39 3 
36,216,344 14,608,397 40 — 
34,192,297 14,365,506 42 ail 
34,951,103 15,676,101 45 —- 
35,828,925 16,182,394 46 = 
379521439 16,719,759 44 = 
38,688,249 16,415,600 42 _ 
3727975525 16,820,791 45 Sia 
38,279,894 17,416,619 45 aaa 
393654855 17,439,480 44 _ 
41,559,561 16,812,424 40 — 
38,390,611 15,448,938 40 24 
34:776,681 145536,987 42 = 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 








AVERAGE AMOUNT, 





























NAME OF BANK. a 
March 12. | March 19. | March 26. | April 2 
& & & 
1 Ashford Bank . 11,849 59855 5,917 6,002 6,050 
2 Aylesbury Old Bank 48,461 9,1 8,938 9,286 9,761 
3 Baldock and Biggleswade Bank 375223 8,776 8,684 8,932 9,333 
4 Bedford Bank . 34,218 15,743 15,648 16,271 16,621 
5 Bicester and Oxfordshire Bank . 27,090 75548 7,644 7,670 7,865 
6 Buckingham Bank . 29,657 10,079 10,074 9,783 9,883 
7 Bury and Suffolk Bank 82,362] 17,823 18,050 17,923 18,495 
8 Banbury Bank. 43,457 7,060 6,995 6,870 6,520 
9 Banbury Old Bank . 559153 75275 7,468 73373 7,613 
10 Bedfrdshr.,Leighton ‘Buzzard Bk. 36,829] 15,807 16,186 16,475 17,134 
II Cambridge a Bk.| 49,916] 25,367 25,531 25,547 | 26,575 
12 Canterbury Bank 33,671 7,858 7,621 7,637 7,963 
13 Colchester Bank 25,082 II,O1I 11,614 12,021 12,048 
14 City Bank, Exeter . 21,527 5,067 5,121 55305 5,679 
15 Derby Bank—Smith & Co. 41,304 59720 59724 6,156 6,185 
16 Darlington Bank. 86,218| 47,042 | 45,871 46,040 | 46,880 
17 Dorchester Old Bank 48,807} 18,046 17,721 17,772 18,387 
18 East Riding Bank . 53392] 30,946 31,215 31,973 33,246 
19 Essex Bk. & Bishop’ s Stortfd. Bk. 69,637 19,497 19,961 20,406 21,084 
20 Exeter Bank ‘ 37,894 11,196 11,193 11,526 11,785 
21 Faversham Bank 6,681 2,275 2,180 2,282 2,320 
22 Godalming Bank . 6,322 3,200 3,280 3,266 3,214 
23 Grantham Bank—Hardy & Co. 30,372 6,285 6,066 6,095 3126 
24 Hull & Kingston-upon-Hull Bk. 19,979 9,758 9,801 10,176 | 10,791 
25 Huntingdon Town & County Bk. 56,591 | 11,265 11,555 11,671 11,340 
26 Harwich Bank. ; 5,778 1,943 1,865 1,839 1,820 
27 Hertfordshire, Hitchin Bank 38,764] 15,983 15,065 155149 14,573 
28 Ipswich Bank . 21,901 11,461 11,721 11,246 11,133 
29 Ipswich & Needham Market Bk. 80,699] 27,095 | 26,356] 26,755] 28,420 
30 Kington and Radnorshire Bank 26,050 9,467 9,899 11,041 11,299 
31 Kendal Bank . 44,663 | 37,759 | 36,515 | 36,097 | 35,497 
32 Leeds Old Bank. 130,757] 54,452 | 54,163] 55,753 | 58,24 
33 Leeds Union—W.W. Brown&Co. 373459] 25,1 24, 25,512 | 27,665 
34 Leicester Bank . 22,322 6,499 6,684 6,641 a 
35 Lincoln Bank . 100,342 | 62,748 | 63,087] 63,359 | 65,457 
36 Llandovery Bk. & Llandilo Bk. 32,945 8,872 9,417 91454 9,629 
37 Lymington Bank. 5,038 949 992 831 894 
38 Lynn Regis & Lincolnshire Bk. 42,817] 11,870] 12,044] 12,133] 12,589 
39 Monmouth Old Bank 16,385 883 856 835 875 
40 Newark Bank . 28,788 75375 7,443 7,508 73779 
41 Newark and Sleaford Bank 51,615] 14,412 | 14,199 14,208 14,594 
42 Newbury Bank 36,787 5,125 5,178 S111 5,074 
43 Newmarket Bank . 23,098 7,219 7,152 6,997 7,109 
44 Norwich and Norfolk Bank 108,720] 42, 42,200 42,602 453930 
45 Naval Bank, Plymouth 27,321 6,620 6,630 79475 7,940 
46 New Sarum Bank—Pinckney 
Bros. (now Salisbury _ Bk. ) 15,659 1,951 1,825 1,960 1,995 

47 Nottingham Bank . 31,047| 15,740 155372 15,701 17,406 

















WEEKLY RETURNS OF 





BANKS OF ISSUE. 











































































































: AVERAGE AMOUNT. 
NAME OF BANK. ee 
March 12, | March 19. | March 26.| April 2. 
& & & & 
48 Oxford Old Bank . ° 34,391 16,963 16,688 17,011 19,116 
49 Oxfordshire, Witney Bank 11,852 4,311 45430 45334 4,556 
50 Pease’s Old Bank, Hull . 48,807 | 42,670] 42,210] 42,061] 44,885 
51 Reading Bank—Simonds & Co. 375519 11,910 11,961 11,847 12,100 
52 Reading Bank — Stephens, 
Blandy & Co. : 43,271 10,320 10,393 12,312 11,984 
53 Ridoant Bank, Yorkshire 6,889 3,628 3,653 3,782 3,769 
54 Royston Bank 16,393 3,590 3530 3,630 39548 
55 Rye Bank - 29,864 2,076 2,045 2,092 2,286 
56 SaffronWalden&North Essex Bk. 47,646 9,980 9,915 9,956 10,399 
57 Scarborough Old Bank . 24,813 10,424 10,480 10,577 10,970 
58 Salop Old Bank 65,529 13,841 14,341 14,766 14,216 
59 Tring Bank and Chesham Bank 13,531 7,667 8,039 8,275 8,055 
60 Uxbridge Old Bank . 25,136 1,749 1,629 1,530 1,513 
61 Wallingford Bank . 17,064 1,699 1,677 1,535 1,476 
62 Wellington Somerset Bank 6,528 4,010 4,163 4,444 45705 
63 West Riding Bank . 46,158 259532 25,256 25,232 26,820 
64 Whitby Old Bank . 14,258 1,975 1,873 1,820 1,711 
65 Winchester, Alresford& Alton Bk. 25,892 691 806 768 755 
66 Weymouth Old Bank. 16,461 4975 49844 4574 4,956 
67 Wisbech and Lincolnshire Bank 59,713 13,705 13,390 13,492 14,159 
68 Worcester Old Bank ; ‘ 87,448 18,182 17,610 17,629 18,435 
69 Yarmouth and Suffolk Bank . 53,060 17,300 16,915 17,704 18,130 
70 Yarmouth,Norfolk & Suffolk Bk. 13,922 4,115 3,657 3,847 39749 
ToraLs - [2,678,109 | 926,590| 923,432 | 935,939| 968,526 
= : 
BANK OF FRANCE.—[In 4’s sterling—oo,o00’s omitted.] 
: Cash. ; | Circula- | Publi Pri 
Date 1892. Gold. Silver. Total. Bills. | = Shapes. “Deposits 
March’ 24 4£56,1 450,8 $106,9 | £20,8 £122,0 47,5 | 418,1 
31 56,3 51,0 107;3 27,5 126,7 854 | 18,9 
April 7 56,7 50,9 107,6 21,7 12553 5,6 18,0 
14 5751 59,9 108,0 21,5 126,5 57 | 17,0 
April 16, 1891 £4951 449,8 498,9 432,8 4127,2 47,9 413,51 
17, 1890 5054 50,3 100,7 23,6 123,6 454 1453 
18, 1889 4254 4904 89,8 39 117,1 353 22,2 
| ‘BANK ‘OF GERMANY.— —[In £’s sterting—ooo’ s omitted. ] 
Dave ston. | — Wechsel. Lombard. Netsnunstend. | — | 
} Cash. Bills. Loans. Notes. Liabilities 
| | 
| | 
| March =. 23 -| £49,333 | 426,534 £4,680 444,734 431,885 
3 47,120 28,946 5,658 51,318 26,832 
April 7 46,938 | 28,726 5,261 50,425 26,417 
| — 
April 7, 1891 £42,673 427,814 45,836 450,775 422,767 
7, 1890 39,895 29,493 6,200 52,186 19,703 
6, 1889 45552 | 23,10 3,086 50,299 17,983 
| 
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JOINT STOCK BANKS. 
: AVERAGE AMOUNT. 
NAME OF BANK. a 
March 12. | March 19. | March 26. | April 2. 
ss & & 4 & & 
1 Bank of Westmoreland, Limited 12,225 10,275 9,886 9,903 9,705 
2 Barnsley Banking Co., Limited 9,563 5,003 4,968 5,630 5.455 
3 Bradford Banking Co., Limited 49,292 19,434 18,713 18,856 19,800 
4 Bank of Whitehaven, Limited . 32,681 14,827 14,497 14,377 14,370 
5 Bradford Commercial sate 
Co., Limited 20,084 16,043 15,757 16,161 16,595 
6 Burton, Uttoxeter, and ” Ash- 
bourne Union Bank, Limited 60,701 18,048 17,590 18,144] 20,556 
7 Cumberland Union Banking 
Co., Limited 355395| 32,916] 33,057] 33,578] 35,295 
8 County of Gloucester Banking 
Co., Limited 144,352| 39.845] 39,265] 39,617] 40,044 
9 Carlisle & Cumberland Banking 
Company, Limited. 25,610 24,011 24,533 24,592 255454 
10 Carlisle City & District Bk., Ltd. 19,972 18,775 19,030 18,992 18,872 
11 Derby & Derbyshire Bkg. Co. »Ld 20,093 7,947 8,412 8,367 7,976 
12 Halifax Joint Stock Banking ; 
Co., Limited 18,534 14,655 16,077 16,535 17,123 
13 Huddersfield Banking Co., Ltd. 375354 27,092 26,563 26,544 27,273 
14 Hull Banking Company,Limited 29,333} 28,276] 27,351 27,069] 27,935 
15 Halifax Commercial Banking 
Co., Limited : 13,733 10,523 10,570 9,871 II,192 
16 Halifax and Huddersfield Union 
Banking Co., Limited . 44,137| 20,789] 20,670 19,261 18,804 
17 Knaresborough & Claro aetiee 
Company, Limited A 28,059 13,452 13,262 13,600 14,428 
18 Lancaster Banking Company 64,311 47,697 46,653 46,717 47,738 
19 Leicestershire Banking Co., Ltd 86,060 30,109 29,993 30,761 32,944 
20 Lincoln & Lindsey Bkg.Co., Ltd 51,620] 42,034] 42,156] 42,796| 44,432 
21 Moore & Robinson’s Notts. 
Banking Company, Limited. 5,813 13,509] 13,326 13,885 13,723 
22 Nottingham and Notts. Banking ” ; sas , ; 
Company, Limited . 29,477| 21,264| 22,145| 22,667) 21,868 
23 North & South Wales Bank, Ltd. 63,951| 40,643] 39,659] 41,188] 45,120 
24 Pares’s Leicestershire Banking 
Co., Limited ; 59,300] 25,577| 25,616] 25,877| 27,367 
25 Sheffield Banking Co., Limited 35:843| 20,758] 20,287 21,269 22,509 
26 Stamford, Spalding and Boston 
‘ Banking oy Limited. | 55,721] 39,797| 40,095] 39,560] 41,713 
27 Stuckey’s Banking Company . 56,976] 1 06] I 9} 156,731] 160,392 
28 Sheffield and Hallamshire Bank- . -_ “— _— - 
ing Company 23,524 66 462 76 61 
29 Sheffield and Rotherham Joint . tai " aaa —_— 
Stock Banking Co., Limited. 52,496 17,033 17,94 18,017 18,558 
30 Swaledale and Wensleydale ; ste ates 7 - 
Banking Company, Limited. 545372 6,810 450 848 OI! 
31 Wakefield and Barnsley Union ’ — ” - 
Bank, Limited . 14,604 11,246 11,852 11,921 11,8 
32 Whitehaven Joint Stock Bank- ; , ” : toa 
ing Company, Limited. . 31,916 23,274 22,385 23,221 245535 
33 Wilts & Dorset Bkg. Co., Ltd. 76,162 52,220 51,292 51,658 55,488 
34 West Riding Union Bkg.Co. ,Ld 34,029 16,180 16,293 15,813 15,978 
35 York Union Banking Co., Ltd. 71,240] 67,086] 67,641 68,722} 69,473 
36 York City & County Bkg.Co.,Ld| 94,695 | 89,793 91,067 | 92,103 932310 
37 Yorkshire Banking Co., Ltd. 122,532] 105,150] 102,731] 103,744] 104,760 
TOTALS - [2,015,760 |1, 185, 260 |1,182,786 |1,194,971 |I,231,270 
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State of the Fired Fssues in Great Britain and Freland. 
Amounts authorized by the Acts of Mega and 1845: -= 


England— Bank of England. ‘ ‘ ‘ ‘ 414,000,000 
Ae 207 Private Banks Ps P re P . ‘i ; : «591532417 
72 Joint Stock Banks . js 3 ‘ ‘ i i ‘ + 3,478,230 
Scotland— 19 Joint Stock Banks . ‘ : ; 6 " " i + 3,087,209 
Ireland— 6 Joint Stock Banks . . P r F ° e E - 6,354,494 
“a 432,073,350 

Add, Increase, since, in authorized amount of Bank of England :— 

1855—Dec. 7th . ; ; - £475,000 


1861—July 1oth . ‘ : ; - 175,000 
1866—Feb. 21st . . . ‘ ‘ 350,000 
1881—April Ist. ‘ a . 750,000 








1887—Sept. 15th . . ae - 450,000 
1889—Feb. 8th. : ° ; ° 250,000 
—__—_—_— 2,450,000 
Deduct, Lapsed Issues— £3415231350 
England—130 Private Banks . - ‘i H i A - 2,475,308 
‘“ 35 Joint Stock Banks . : : : ‘ - 1,462,470 
£3,937:778 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland — issue 
of the Ayrshire Bank) . A F 4337:938 
City of Glasgow Bank . . . . 72,921 
—— 410,859 
—- 4,348,637 
£30;174,713 
———_——_>——__- ——— a 
Summary of Present Fired Fssues. 
England— Bank of England. ; ; “ P , 2 416,450,000 
aa 70 Private Banks . : . 3 : 5 x ‘ . + 2,678,109 
37 Joint Stock Banks . * = ‘ - . . ° + 2,015,760 
Scotland— 10 Joint Stock Banks . . . , P ° . ‘ + 2,676,350 
Ireland— 6 Joint Stock Banks . . z A : ‘ : - 6,354,494 
£30, 174,713 
Note.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date ‘ : ‘ . ‘ 207 
Diminished in number by —— ° ° . . : 7. 
Lapsed Issues. . . ° . . ° + 130 137 
7O 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act, was at that = . B ; . . : > 72 
Lapsed Issues. . . . . ° . ° ° . ° . 35 
37 
The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845, was ‘ ° P ° ; ‘ ° 19 
Diminished in number by amalgamation . e “ ° R : <— = 
Lapsed Issues, as stated above . ° ° ° : _ . « g 9 
10 











CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING APRIL 2ND, 1892. 





| Fixed Tssues.| March 12, March 19. | March 26. | April 2. 




















; & & & & & 
70 Private Banks + + | 2,678,109 | 926,591 | 923,432] 935,939| 968,526 
37 Joint-Stock Banks. - | 2,015,760 1,185,260 | 1,182,786 | 1,194,971 | 1,231,270 
| 107 Totals .  .| 4,693,869 2,111,850 | 2,106,218 2,130,910 | 2,199,796 
| 





Average Weekly Circulation of these banks for the month ending as above :— 





Private Banks : x : ‘ ; ; ; n : ; ; £938,622 
Joint-Stock Banks . fs 3 . , ‘ 3 = ; ; ‘ 1,198,572 
Together . . 42,137,194 


On comparing these tebe with the nem for the previous siti te 
show :— 








Jncrease in the notes of Private Banks. : 3 We ‘i . ? 49,944 

Increase in the notes of Joint-Stock Banks. ‘ ; : : : 10,376 

Total Zucrease on the month . ‘ : - ‘ 4 £20,320 
And, as compared with the corresponding galled of last year :— 

Decrease i in the notes of Private Banks . . 7 ‘ a ; 491,611 

Decrease in the notes of Joint-Stock Banks. ; - 3 : : 60,998 

Total Decrease as compared with the corresponding period of last year. £152,609 


The following is the comparative state of the circulation as regards the Fixed 
Lssues :— 





The Private Banks are Je/ow their fixed issues . . ; ‘ : - £1,739,487 
The Joint-Stock Banks are de/ow their fixed issues . : 2 : ; 817,188 
Total de/ow their fixed issues . ‘ ; ; , ‘ , ‘ - 42,556,675 





Summary of Frisb and Scotch Returns 
To MARCH 26TH, 1892. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. :— 


Average Circulation of the Irish Banks . , ; : : ; . $6,207,552 
Average Circulation of the Scotch Banks ; ; ; P : - 5,958,363 
Together , : ; - 412,165,915 


On comparing these amounts with the ann for the previous acti they 
show— 


Decrease in the Circulation of Irish Banks ‘ : : 5 . 458,614 

Decrease in the Circulation of Scotch Banks . . : : : . 71,677 

Total Decrease on the month . ‘ : ; ; - £130,291 
And as compared with the corresponding month a last anil 

Decrease mm the Circulation of Irish Banks 2 F - ; £360, 108 

Increase in the Circulation of Scotch Banks. : . : . ° 66,929 


Total Decrease as compared with the corresponding period of last year £293,179 
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The Fixed Jssues of the Irish and Scotch Banks at the cenas time are :— 


Ireland, 6 Joint-Stock Banks . : : J ‘ ; 46,354,494 
Scotland, 10 Joint-Stock Banks . . : ‘ ; ; 2,676,350 
Together 16 oo. o ‘ ; : ‘ “ 5 ‘ ; ‘ 49,038,844 
The Actual Circulation compared with the above ™ the ei results :— 
Irish Banks are de/ow their fixed issues ; £146,942 
Scotch Banks are adove their fixed issues. 2 : . ; 3,282,013 
Total above fixed issues a = ° : 5 : , “ 43,135,071 
Average amounts of Gold and Silver coin held sail these Banks sates the past month :— 
Gold and Silver held by the Irish Banks. : 43,119,427 
Gold and Silver held by the Scotch Banks . 5 . , 3 ‘ 4,403,619 
Together . “ : ‘ : . ; : ; : : ; 473523,046 


Being a decrease of £32,483 on the part of the Irish Banks, and a decrease of £221,734 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United Ringdom 
To APRIL 2ND, 1892. 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 








March. April. Increase. | Decrease. 
Bank of England ee onting | zs & & | & 
April 6th) . 24,757,340 | 25,246,706 489,366 tee 
Private Banks . 928,678 938,622 9,944 


Joint-Stock Banks . 1,188,196 1,198,572 10,376 





| 

a 

. | 

Total in England a 26,874,214 | 27,383,900 | 509,686 ee 
Scotland . | 6,030,040 5,958,363 cC 71,677 








Ireland . 6,266, 166 6,207,552 ae 58,614 





United Kingdom 39,170,420 | 39,549,815 3795395 | Net increase. 














As compared with the corresponding period of last year, the Returns show an zucrease in 
the Bank of England circulation of 914,129, a decrease in Private Banks of £91,611, 
and a decrease in Joint-Stock Banks of £60,998; in Scotland an increase of £66,920, 
and in Ireland a decrease of £360,108, thus showing that the month ending April 2nd, 
as compared with the corresponding period last year, presents an zucrease of £761,520 
in England, and an increase of £468,341 in the United Kingdom. 


The Returns of the Bank of England for the month ending April 6th give an 
average amount of Bullion, in both po gem of £25,576,076. On a comparison of 
this with the Return for the previous month, there appears to be an increase of. £734,100, 
and as compared with the corresponding period of last year, an increase of £2,517,853. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending March 26th was £7,523,046, being a decrease of £254,217 as com- 
pared with the Return of the previous month, and a decrease of £110,167 as compared 
with the corresponding period of last year. 
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$risb and Scotch Circulation Returns. 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, THE 26TH MARCH, 1892. 


IRISH BANKS. 


















































| || Average Circulation during Four Weeks oo Gold 
psiadiinl | ending as above. and Silver 
NAME OF BANK. || Circulation, an + 
| = — Under £5. Totals. Weeks ending 
& 4 & & 

1 Bank of Ireland 3,738,428 || 1,525,450 | 903,300 | 2,428,750 | 689,985 

2 Provincial Bank of Ireland || 927,667 344,580 410,191 754,771 361,972 

3 Belfast Bank . : 281,611 260,114 276,424 536,538 368,026 

4 Northern Bank 243,440 236,887 275,912 512,799 382,232 

3 Ulster Bank . - || 311,079 || 383,908 | 337,635 | 721,543 | 522,675 

6 The National Bank ‘ 852,269 783,331 469,820 | 1,253,151 794,537 

Torts (Irish Banks) . || 6,354,494 | 3,534,270 | 2,673,282 | 6,207,552 | 3,119,427 
SCOTCH BANKS. 

1 Bank of Scotland . | 343,418 || 257,647 | 668,041 | 925,688 | 783,720 

2 Royal Bank of Scotland . | 216,451 231,704 567,726 799,430 | 694,535 

3 British Linen Company . || 438,024 187,350 520,120 707,470 417,855 

4 Comcl. Bank of Scotland |} 374,880 211,914 | 595,276 | 807,190 | 562,478 

5 National Bk. of Scotland || 297,024 179,680 | 482,841 | 662,521 517,835 

6 Union Bank of Scotland. || 454,346 217,007 566,952 783,959 524,027 

7 Aberdeen Town&Cy. Bk. || 70,133 98,112 135,000 233,172 188,424 

8 N.ofScotland BankingCo. || 154,319 147,081 192,777 339,858 225,165 

9 Clydesdale Banking Co. . 274,321 167,781 426,148 593,929 415,222 

10 Caledonian Banking Co. || 53,434 33,060 72,086 105,146 74,358 

Torats (Scotch Banks) . | 2,676,350 || 1,731,336 | 4,227,027 | 5,958,363 | 4,403,619 











Bills on Fndia. 



































Councit BILLs. TELEGRAPHIC TRANSFERS. 
1892. 
Average. Minimum. Average. Minimum. 
& «& & ss @. S$ Ge 
March 23rd . ° $5 I 33 o — 
I 3°09 I 3°09 
March 3oth . to I 3y5 to I 35 
a 3% I 3°18 
: zt 3°53 % 77 
April 6th to I 3 é I 335 
I 3°18 % 22 
. I 3°25 
April 13th . I 3°09 I 33% to 1 3 
April 2oth . I 3°218 1 355 I 3°25 1 3} 
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BANKS. 
(From Wetenhalls Stock Exchange List.) 




















No, of Shares | pividend. NAME. Paid. Cog 
100,000 5/ Agra, Limited 10 64 
80,006 8/ Alliance, Limited 10 15% 
50,000 2/6 Anglo-Argentine, Ld. , Nos. Tto 0,000 iss. at} Prem. ;all paid 5 13 
150,000 8 fl. Anglo-Austrian (Pa r od 120 fl = 
29,970 g/ Anglo-Californian, Limited 10 12 
80,000 2/6 Anglo- Egyptian, imited .. 5 4 
60,000 3/6 Anglo-Foreign Banking, Limited. . 7 8 
10,000 7/2 Anglo-Italian, 1866, Limited a 6 7xd 
40,000 5/3 Bank of Africa, Limited 64 7 
40,000 50/ Bank of Australasia . 4° gt 
30,000 24/ Bank of British Columbia, Nos. x to 30,0 000 20 35 
20,000 40/ Bank of British North America .. 5° 67 
100,000 4/ Bank of Constantinople 6 4 
20,000 16/3 Bank of Egypt, Limited 12} 143 
62,500 40/ Bank of New South Wales ‘(on London Reg. . 15,625 ‘Shares) 20 65 
100,000 2/7k Bank of — or — Reg., ores Shares) . st 5% 
10. ew Shares (Z. Reg.), Nos. 100,001 to 
deal 3/9 125,000, issued at 1 nas all aes 7% 7 
50,000 6/ Bank of Roumania .. . 6 7 
100,000 2/6 Bank of Tarapaca and London, Limited | 5 3ixd 
120,000 6/ Bank of Victoria, Limited (on London Reg., 26, eaal Shares) 5 8} 
50,000 12.50f. Banque Internationale de Paris .. 20 18 
50,000 8) British Bank of South America, Limited 10 12 
93,250 16/ Capital and Counties Bank, Limited, Nos. 1 to ‘93,250 10 35 
40,000 14/ Chartered of India, Australia and China ee 20 aI 
30,000 12/6 Chartered Mercantile of om London and China 25 12 
100,000 11/ City, Limited . 10 21} 
20,000 30/ Colonial 30 38 
300,000 7/ Commercial Bank of Australia, Ld. (om L Lon. Reg. 27,600 Shs. :) 4 93 
200,000 4/ Consolidated, Limited 4 8 
13,505 t0/ Delhi and London, Limited : a 25 = 
75,000 5/ English Bank of River Plate, Limited |: 10 ssi? 
45,000 16/ English, Scottish and Australian Chartered, Nos. 1 to 45,000 20 a1} 
40,000 9/ German Bank of London, Limited 10 II 
80,000 30/ Hong-Kong & —- Bk. sa (on Lon. Rees " “25,816 
Shares) 4 . 284 41 
45,000 10/6 Imperial, Limited . 15 18} 
99,800 10/ Imperial Bk. of Persia, Nos. 201—100,000, iss.at 2prem. sallpd. ) 10 6 
500,000 14/ Imperial Ottoman .. 3 10 12} 
20,000 7/6 International Bank of London, Limited 15 13 
12,620 12/6 Ionian .. . 25 18} 
181,000 16/ Lloyds, Limited * 8 274 
75,000 18/ London and Brazilian, Limited Io 153xd&b 
100,000 44/ London and County, Limited + . 20 grt 
40,000 s/ London and Hanseatic, Limited . 10 10} 
60,890 18/9 London and Midland, Limited, Nos. 1 to 60, ,890 as wa 12 36 
90,000 9/6 London and Provincial, Limited, Nos. 1 togo,o00 Ol. a 5 = 
60,000 12/6 London and River Plate, L imited 15 23 
70,000 [22 London and San Francisco, 1880, Limited 7 7 
20,000 16/ London and South Western, Limited 20 404 
140,000 26/ London and Westminster, Limited 20 63 
80,000 4/ London Bank of Mexico and S. America, Ld., Nos. 1 to 80, 000 5 4t 
50,000 16/ London Chartered of Australia 20 23 
120,000 16/6 London Joint Stock, Limited ibe oe oe os 15 35 
25,000 12/10 London, Paris and American Bank, Limited ;. 16 22 
195,500 1/7} Mercantile Bank of Aust. 45,500 (Lon. Lt »1 Nos. 100,001- 
125,000 and 175,001 to 951500 - 2 — 
75,000 2/93 Merchant, Limited . “ oe 5 1} 
150,000 10/ National, "Limited 10 204 
250,000 6/ National Bank of Australasia (on "Lon. Reg., 26,797 Shares) 4 9 
200,000 7/2 National Bank of Mexico .. ° $40 10) 
100,000 1/3 National Bank of New Zealand, Limited 2} I 
40,000 21/ National Provincial of England, —= to} 45 
150,625 24/ Do. do. do. 12 52 
64,375 6/ Do. New Shares, one at bn premium, 46 paid 6 35 
40,000 4/6 North Eastern, Limite A 6 8k 
54,000 6/ North Western, Limited .. 74 im 
40,000 12/6 Provincial of —— Limited 412. tos. 25 
4,000 10/ Do. do. New 10 -: 
160,000 5/ Queensland National, Limited (om Lon. Reg. . 425776 Shares) 5 6 
40,000 35/ Standard of South Africa, Limited 25 soxd & b 
60,000 30/ Union of Australia, Limited (on Lon. Re = 47,887 Shares).. 25 61 
£750,000 4% Do. 4% Inscribed Stock Deposits .. 100 101 
II0 000 19/44 Union of London, Limited. . “ 154 38 
24,975 5/ Union Bank of Spain and England Limited 
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INSURANCE. 
| 
| a Prices ; 
ss rom January 2 to 
2 | NAME, Paid. | Quotation. Aprils 
Highest. | Lowest. 
| ig 
| 
20 | 4/ Alliance Assurance £2 4/ 10} 10§ 10 
100 10/ Alliance Marine, Limited 25 37 37% 36 
5° 17/ Atlas om ‘ ie 6 24 248 232 
20 14/ British and ee wr Lim., Nos. I to 67,000 4 21 224 208 
to ao British Law Fire, Limited, Nos. 1 to 100,c0o I 4 3 IY 
50 2/43 | Church of England 2 32 33 3th 
93 | 4%@. | City of London Fire, Limited.. 4 vs 13 A 
25 | 37/6 | Clerical, Medical and General Life £2 10/ 17% 17% 17% 
50 7/6 Commercial Union, Limited .. 5 3 318 304 
100 9 County Fire : 142h 150 149 
—- Crown Life _ _ 813 81 
_ - Do. - — _ = 
50 2/6 Eagle P 5 4 44 43 
10 4/ Emplo ers’ Liability Assurance Corporation, Lim. 2 4 4ie3 3t 
50 4/6 | English and Scottish Law Life 33 9 = = 
100 21/ Equity and Law Life ake 6 22 22} 22} 
8 6d. | Fire Insurance Association, Limited a 4 H 3 § 
100 6/ General Life and Fire 5 113 113} 11}} 
10 5% | Globe Marine, Limited . 2 t - _ 
20 6a. Gresham Life i I _ — _ 
100 25/ Guardian Fire and Life. . 50 103 104 102 
20 12/ Imperial . 5 344 5 34 
100 43 Sope rial Life 10 31 354 iy 
15 6/ Indemnity Mutual Marine, Limited . 3 8} 8} 7% 
20 3/ Lancashire 2 6 7 58 
100 16/6 Law Fire .. 2t 15 15 144 
10 _ Law ee & Trust ‘Soc., L4., Nos. 1 to 00, 000 I 1} 14 I 
20 10/ Law L -~ 20 23 23% 23 
10 2/9 Law Union Fire and Life, Nos. x to 100, 000 12/ 6} 633 6 
5° 13/6 | Legal and General Life . : F 8 144 144 14% 
8} 1/3 | Lion Fire, Limited i ; 13 1} 1% Ips 
Stock 10/ ee London and Globe Fire and Life : 2 43 47% 42 
_ 10/ do. (Globe 4 I ae - _ 29 27% 27 
25 35/ ‘aime’ : Pm 124 5° 57 5° 
25 3/ London and Lancashire Fire 2} 194 21} 20 
10 2/ London and Lancashire Life .. 2 3? _ _ 
20 2/ London and Provincial Marine, Limited 2 3% 3? 2h 
25 7/6 | Marine, Limited . 44 294 2 28 
10 2/ Maritime, Limited . 2 4 3 3 
10 1/3. | Merchants Marine, Limited 2} 14 143 I 
10 2/4 | Mortgage Insurance Corporation, Nos. 51 to 71,552 2 3 i { 
10 3% | National Marine, Limited  . 2 3 Ys ts 
25 10/ North British and Mercantile, Nos. 1 to 110,000 63 46 51 43 
100 20/ Northern .. 10 694 st 70% 
100 50/ Norwich Union Fire Insurance Soc., Nos.1 to It, 000 12 99 99% 98% 
25 5/ Ocean Marine, Limited .. 2} 4 48 32 
10 “_ / Se Nos. 1 to 100,000 I 2} 2} 2} 
5° 4 10 cenix .. 50 2 
100 25/ Provident Life 10 “738 = = 
10 4/ Queen I 73 os sais 
10 5/ Railway pose 2 7 7t 6} 
5 3/ Rock Life .. 10/ 6 6} 5t 
Stock | 8% | Royal Exchange .. 100 370% 384 368 
20 12/ Royal Insurance .. 3 51 534 53t 
10 2/ Sun 10/ 9f 98 ot 
10 3/ Sun Life 7% 16 16 15t 
20 5/ Thames and Mersey inion, Limited 2 10 10 9i8 
100 | £4 10/ | Union P oo 40 260 _ is 
20 3/ Union Marine (Liverpool, Limited ve 34 72 — — 
100 12/ Universal Life ‘ 12 34 344 33% 
= _ Universal Marine Limited _ ais ps ae 
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ESTABLISHED 1798. 


FARROW & JACKSON, 


By Appointment to H.M. The Queen and H.R.H. The Prince of Wales, 
MAKERS OF 


IRON WINE BINS & CELLAR REQUISITES. 


PORTABLE 
S/X-DOZEN LOCK-UP 
CELLARET, 


Provided with Feet and requiring neither 
fixing or wall support. Fitted with Back 
and Doors, complete, with Padlock, 


28/6. 
_. IRON SHELVES FOR OFFICES. 


NESTS FOR DEED BOXES, AND 
STRONG-ROOM FITTINGS. 


Cellar and Decanting Appliances of 
all kinds. 


ILLUSTRATED CATALOGUE PosT FKEE. 
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16, GREAT TOWER ST,, E.C., & 8, HAYMARKET, S.W. 
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SSUFANCE  ANNUITIES. 
FIRE. Institution 


wavareravare atatatatatateteteteteteTen 
COCK OCC COC CO OOOO OOOO OEE 


























SOOOOS CT SOOOCOOOL KK 


SUBSCRIBED CAPITAL =- - ONE MILLION 








Perfect Security ! Low Premiums ! 
Liberal Conditions ! 





Apply for Prospectus to the 
Head Office:—9 & 10, KING STREET, CHEAPSIDE, LONDON, E.C. 


Or to the Branch Offices and Agents of the Institution. 

















FIDELITY GUARANTEES. 





Enployees Liability Assurance Corporation, 


LIMITED, 


84 & 85, KING WILLIAM STREET, LONDON, E.C. 
CAPITAL, £1,000,000. Subscribed, £500,000. Paid up, £100,000. 








Guarantee Bonds granted at low rates to Public Officials. 





Tue Bonps OF THE CORPORATION ARE ACCEPTED BY— 
The Lords of the Treasury; The High Court of Justice, England; 
The High Court of Justice, Ireland; The Board of Trade; 

The Commissioners of Inland Revenue; &c. Ko. 





COLLECTIVE POLICIES, by which a whole staff of any number over five are 
guaranteed, are issued by the Corporation. 





GENERAL, RAILWAY and MARINE ACCIDENTS Assured against. 





Forms of proposal and full particulars will be forwarded on application, addressed as above. 


S. STANLEY BROWN, General Manager. 





ESTABLISHED 1848. 
THE 


Gresham Life Office 


ST. MILDRED’S HOUSE, POULTRY, LONDON, E.C. 


West End Branch—2, WATERLOO PLAGE, S.W. 











A ASSETS EXCEED - - - -  £4,702,000. LS 
*2} TOTAL PAYMENTS UNDER POLICIES -£9,972,000. & 
| ANNUAL INCOME EXCEEDS - - £829,000. P 


This Society offers UNUSUAL ADVANTAGES to intending Assurers. Its tables are 
popular and easily understood. . Its Policies are amongst the most liberal offered 
to the public, and are FREE FROM ALL UNNECESSARY RESTRICTIONS. 


POLICTES INDISPUTABLE APTER FIVE YEARS. 


Annuities of all kinds granted. Rates fixed on the most favourable terms. 


Loans granted on security of Freehold, Copyhold, and Leasehold Property, and upon Life Interests and 
Reversions. 


THOMAS G, ACKLAND, F,1L.A., F.S.S., Actuary and Manager. JAMES H, SCOTT, Secretary. 























Fnsurance and Actuarial Record. 


RAILWAY CASUALTIES. 


working of~the railways of the United Kingdon 
founded principally on returns made by the railway 
Dy companies, under the Act 34 and 35 Vict., and on 
reports upon certain accidents and collisions made after inquiry by 
officers of the Railway Department of the Board of Trade. There is 
much advantage to be gained by daylight being let in on these 
railway casualties. The travelling public (and who does not travel, 
now-a-days ?) is supremely interested in safe locomotion, for travelling 
is an admitted public necessity, almost on a level with the primal 
necessity for food and clothes. Numerous are the inventions for 
minimising accidents on the line, from the Westinghouse brake to the 
other appliances which have from time to time been constructed for 
this purpose. Spite of all these, there is still a considerable number 
of accidents, for the population is increasing, and the number 
travelling is thus augmented. Thanks, however, to the adoption of 
the block system, the number of accidents to trains and their inmates 
is much less than formerly. As we remarked, life-saving apparatus 
is ever in course of construction, and it is to be hoped that from its 
perfection, the number of accidents may be reduced to a very small 
quantity indeed. 

The number of persons returned to the Board of Trade as having 
been killed in the working of the railways during the year was 1,076, 
and the number of injured 4,721. Of the above, 118 persons killed, 
and 1,361 injured, were passengers ; but of these only 18 were killed 
and 496 injured in consequence of accidents to or collisions between 
trains, the deaths of the remaining 100 passengers, and the injuries to 
865, were due to a variety of other causes, and especially to a want 
of caution on the part of the individuals themselves. Of the 
remainder, 499 killed and 3,122 injured, were officers and servants of 
the railway companies, or of contractors. Of suicides there were 77 ; 
of trespassers, 252 were killed and 123 injured; of persons passing 
over the railways at level-crossings 83 were killed and 35 injured ; 
and from miscellaneous causes 47 persons were killed and 80 
injured. In addition to the above, the companies have returned 59 
persons killed and 6,847 injured from accidents on their premises not 
connected with the movement of railway vehicles. 

The total number of passenger-journeys, exclusive of journeys by 
season-ticket holders, was 817,744,046 for the year 1890, or 42,560,973 
more than in the previous year. Calculated on these figures, the 
proportions of passengers killed and injured during the year 1890, 
Jrom all causes, was 1 in 6,930,034 killed, and 1 in 600,840 injured, 
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In 1889 the proportions were I in 4,236,000 killed, and 1 in 423,280 
injured. The proportion of passengers killed and injured from causes 
beyond their own control was in 1890, I in 45,340,224 killed, and 1 in 
1,648,677 injured. The number of killed was 18, and of injured 496 
from these causes ; in other words, from train accidents. If weexcept 
the year 1885, no year from 1874 to 1890 has recorded so few injuries 
as that of 1890, the year under review. The largest number of 
injured was in 1874, viz., 1,613. The number of enquiries into these 
train accidents was less in 1890 than in any year since 1875, when 
they were greatest during that period, being in this year, 161, 
whereas they numbered only 53 in 1890. 


Six train accidents were attended with fatal results to passengers, 
the most disastrous being on the Great Western Railway, when 10 
passengers were killed, and 9 passengers and 3 servants injured. 
Four passengers were killed and 11 passengers and 4 servants were 
injured in a collision at Carlisle Citadel Station, which was caused by 
a loss of control of a passenger train when descending the incline 
from Shap summit. At Burnmouth, on the North British Railway, 
a serious collision took place.. One passenger (who was riding on the 
engine) and 2 servants were killed, and 9 passengers and 2 servants 
were injured. The train overran the signals. A passenger train, 
when running past Brindle Heath Junction, on the Lancashire and 
Yorkshire Railway, came into collision with a goods train that had 
overrun the junction, and 1 passenger was killed, and 24 passengers 
and 3 servants were injured. One passenger was killed, and 3 
passengers and 4 servants were injured, at Broadstone Junction, on 
the London and South Western Railway, owing to the driver of a 
light engine running past signals at danger. A collision took place 
at Wortley East Junction, on the Great Northern Railway, between 
a passenger train and a light engine, by which 35 passengers and 3 
servants were injured. The light engine ran away into Leeds and 
killed a passenger who was on the platform. 


In five train accidents, fatal results followed to companies’ 
employés :—A bank engine was running on the wrong end near 
Earlestown, on the London and North Western Railway, and came 
into collision with a goods train, which resulted in the death of 1 
servant and injury to 4 others. A passenger train ran into the rear 
of a goods train at Primrose Hill tunnel, on the same railway, and 1 
servant was killed and 9 passengers and 3 servants were injured. A 
North British special passenger train left the rails at a diamond 
crossing at Carlisle, on the Caledonian Railway, the driver being 
killed and the fireman and guard injured. The rear portion of an 
express goods train left the rails at facing points at Burnhouse 
Weighs on the same railway, causing the death of the brakesman. 
A light engine and goods train came into collision near Eastleigh, on 
the London and South Western Railway, and a passing excursion 
train was struck by some of the débris and a guard was killed. Of 
the other train accidents which were inquired into, attention may be 
drawn to the collision at Milngarie Junction, on the North British 
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Railway, between a passenger train and a goods train, by which 30 
passengers and I servant were injured. 

The train accidents have been classified and a comparison of them 
instituted for the past thirteen years, viz., from 1878 to 1890, both 
inclusive. The greatest number of these accidents arose during the 
years 1880 and 1882, being in the case of each of these years 118 ; in 
1881, 111; in 1878, 108; and in 1878 and 1879, 108 and 100 
respectively. Thereafter the numbers dwindle down to figures below 
the hundred, the accidents in 1890—the date of the return—being 
only 53, the lowest on record during the period under review. 

Of the various classes of accidents, the most numerous class of 
casualties groups itself under the head of collisions within fixed 
signals at stations or sidings. This class has as many as 49 and 48 
in 1880 and 1882 respectively, being somewhat less than one-half of 
the whole in these years. In 1890 the number had fallen to 24. The 
next class of accident is that arising from engines or vehicles meeting 
with obstructions, or leaving the rails in consequence of obstructions, 
or from defects in connexion with the permanent way or works. 
The accidents of this nature were most numerous in 1881 and 1880, 
when they were 24 and 22 respectively. In 1890 the number was 
only 5. The accidents from collisions at junctions numbered 107 in 
the thirteen years, being an average of about 8 annually. From 
boiler explosions, failures of axles, wheels or tyres, or from other 
defects in the rolling stock, the average accidents annually also was 
about 8. Accidents from trains entering stations at too great speed 
averaged 7 annually during the same period. They numbered only 
2 in 1890. From engines or trains being wrongly run or turned into 
sidings, or otherwise through facing points caused 93 accidents in the 
thirteen years, being an average annually of 7 accidents. Collisions 
between engines and trains following one another on the same line of 
rails, excepting at junctions, stations, or sidings, numbered 50 in the 
period, being about 4 annually on anaverage. Happily, not common 
are collisions between engines or trains meeting in opposite directions. 
These were in all 30, shewing an annual average of 2. Accidents 
arising on inclines stood at 35, being rather more than 2 of an 
annual average. There was only | case of a train on fire during the 
period. 

When we come to the list of casualties for 1890, we find that in 
the total 53 accidents for that year 18 passengers were killed and 
365 injured, while 7 servants of the company were killed and 72 
were injured. The greatest number of casualties occurred from 
collisions within fixed signals at stations or sidings, and the next 
number arose from collisions at junctions. 

In the train accidents which were investigated, 5 resulted in the 
death of I servant and injury to 14 passengers and 6 servants. 
Of these, 3, accidents were due to the trains running at too high 
speed round curves; 1 to the train running into a slip from the 
slop of a cutting; and 1 to an engine with a long wheel-base running 
too fast over asharp curve. In one of these accidents, the inspecting 
officer pointed out that a means for putting a stop to improper 
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speed in entering terminal stations would be provided by the issue 
and enforcement of a rule absolutely forbidding the use of con- 
tinuous brakes, except in cases of emergency, for stopping at 
such stations. This was an instance of a train leaving the rails 
through being driven at an improperly high rate of speed when 
within 360 yards from the station and while passing over a crossing. 

A similar deviation was accomplished by another train which left 
the rails at the crossing of the goods line junction at Carlisle No. 1 
signal-box. The engine, after running off the rails and breaking up 
the road for a distance of about seventy yards, went over the right 
side of an embankment about sixteen feet high, at the foot of which 
it came to a stand. The driver of the engine was killed, and the 
fireman was very badly injured, while the rolling-stock and the 
permanent way were much damaged. The speed of the train at the 
time the mishap occurred was probably nearly thirty-five miles an hour, 
which was far too high a speed for any train to run round a curve 
of ten chains radius over junction crossings. The inspecting officer 
considered that immediate steps should be taken to improve the 
curve at the junction, as by measurement it was shewn to be worse 
there than at other places on the branch, and worse than it was 
when the line was made, and that the speed should be limited to 
fifteen miles an hour. Other 2 cases were also due to too high speed 
in passing a curve. In another case, a passenger train left the rails 
between Chorley and Euxton junction, owing to a slip which had 
suddenly occurred in the slope of a deep cutting, the soft clay from 
the slip having run down the slope and formed an obstruction on the 
line. It being quite dark the driver saw nothing of the obstruction 
till the engine plunged into it and at once left the rails, followed by 
all the vehicles of the train. Six passengers complained of injury 
and the driver and fireman of the train were also hurt. There 
appeared from the evidence to have been no want of proper inspec- 
tion of the locality, and the slip was attributed to recent heavy rains. 
Precautions were taken to prevent the occurrence of accidents from 
this cause. 

In the accidents from boiler explosions and the like, 4 accidents 
were inquired into. These resulted in injury to 8 passengers and 
I servant. One of the accidents was apparently due to a defect in 
a carriage; 1 to the failure of an engine tyre; and 2 were boiler 
explosions. One of the boiler explosions was interesting. The 
boiler of the engine of a goods train exploded while the train was 
waiting at Seaton station for the signal to proceed, the engine having 
previously been engaged in shunting operations. The explosion was 
caused by the upper middle plate having become, through grooving 
along the longitudinal joint on the left side, too weak to resist the 
steam pressure at which the engine was being worked. The boiler 
itself was about twenty years old, its mileage amounting to nearly 
437,000 miles. It had last been examined internally about five years 
previously, when it had to be re-tubed, and at that time no signs of 
grooving were said to have been detected. The inspecting officer 
remarked that old boilers, and particularly those constructed as 
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this was, with lap-joints, should certainly be subjected to more 
frequent internal inspection than the one in question, or failing this, 
to a periodic hydraulic test at a pressure exceeding that of the 
working pressure. The booked time of duty of the driver of 
the engine was 13 hours 50 minutes, a long stretch of duty, sufficient 
of itself to account for an accident. Another accident of this nature 
took place while a goods train was standing at a station. The 
boiler blew up suddenly, and the explosion was due to the boiler 
being worn out. The rust had eaten in some places half through 
plates where the water lodged at the top of the lap-joints. The 
weakness could not be detected, and was the result of a mode of 
boiler construction that has now been abandoned. Two accidents, 
causing injury to 21 passengers, were investigated in connection 
with trains entering stations at too great speed. In one of them 
a passenger train overshot its proper stopping place, and came 
into collision with the first of two empty carriages which were 
standing against the hydraulic buffers at the end of the platform 
line. The explanation of the occurence is, that the driver, through 
an error of judgment, allowed his train to enter the station at so high 
a rate of speed that he not only failed to stop at the usual place, but 
overran this place by about fifty yards, when the collision occurred. 

In collisions between engines and trains on the same line of rails 
other than those at junctions, stations and sidings, 2 were inquired 
into which terminated in the death of 1 servant and injury to 13 
passengers and 3 servants. One of these was due to a failure of 
block working, and the other to want of care on the part of the 
driver when running underhand-signals. One of these collisions 
took place between a goods and passenger train just outside the 
mouth of a tunnel. The collision was a very violent one, as the 
passenger train had entered the tunnel with the distant-signal off for 
it, and must have been running at a speed of about twenty-five miles 
an hour, the driver having no chance of seeing the obstruction and of 
applying the automatic vacuum-brake, with which all the vehicles in 
his train were fitted. The guard in the rear brake-van of the goods 
train was killed on the spot, and 9 passengers and the driver, 
fireman, and guard of the passenger train were injured. The collision 
was due to a failure of block working between two signal boxes. 
The signalmen had each been on duty for under two hours, and the 
driver of the goods train nearly 12% hours, his train having been 
delayed by foggy weather. 

Seven collisions at junctions were enquired into. These had 
ended in the death of 2 passengers, and injury to 91 passengers 
and 14 servants. One was due to the driver mistaking a doubtful 
signal, 4 to want of care on the part of drivers, 1 to miscalculation 
of speed by engine-driver, and 1 to a mistake of the driver, owing to 
the misleading position of signals. 

In one of these collisions a passenger train from Manchester 
came into collision with a waggon from a Liverpool goods train, 
which had overrun the up home-signal for the slow train from 
Atherton, and was standing across the junction. The collision was 
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a violent one, the engine mounting upon some of the goods waggons, 
and the second carriage telescoping both the leading carriage and the 
brake van, which was the third vehicle in the train. Twenty-five 
passengers were injured, some of them seriously, and one of them has 
since died from the effects of his injuries. The driver, fireman and 
guard of the passenger train were also injured. The driver of the . 
goods train appears to have miscalculated his speed, and was running 
too fast from Worley to the top of the incline towards the junction. 
He did not attach sufficient importance to the slippery condition of 
the rails, and was too late in using the powerful brake at his command 
to stop the train. At the time of the collision, this driver had been 
on duty 1234 hours, and would not have been off duty for another 
two hours. His train was running badly, and he should have been 
off duty sooner. A case of a driver passing a signal at danger is 
exemplified by the following railway accident: A passenger train 
from Bath to Bournemouth West, when entering Broadstone 
Junction Station, came violently into collision with a London and 
South Western light engine and tender which had arrived from 
Wimborne, and having been stopped at the down main line home- 
signal for one or two minutes had run forward, when the junction and 
other signals were taken off for the Bath train, but had nearly been 
brought to a stand upon the signalman shouting to the driver. The 
body and framing of the leading brake carriage were telescoped 
through the composite carriage next to it, in which there were five or 
six passengers, completely breaking up the three front compartments. 
One lady passenger in this carriage was killed, and 3 others were 
very seriously injured, but none of the other passengers complained 
of injury. The leading guard, whose van was broken up, was badly 
shaken, the driver and fireman of the train were injured, and the fire- 
man of the light engine was slightly injured by a fall when jumping 
off his engine just before the collision. 

We come now to a numerous class of accidents, viz., those taking 
place from collisions within fixed signals at stations or sidings. 
Inquiries were held into 24 collisions in this class, by which 12 
passengers and 3 servants were killed, and 167 passengers and 33 
servants injured. The principal causes of these collisions may be 
summarised as follows: 12 were due to the want of care on the 
part of engine-drivers in running their trains at too high a rate of 
speed, not having them under control, or not keeping a proper 
look-out for signals; 13 to mistakes of signalmen in block working, 
arising from forgetfulness or want of care; 1 to misconduct of a 
fireman ; 8 to foggy or stormy weather; 1 to neglect of brakesman ; 
1 to an improper system of station working. 

One of these collisions arose from a passenger train colliding with 
an unattached engine, which had been improperly allowed to run foul 
of the down line. The collision was primarily due to the act of the 
fireman of the unattached engine, who had, in the temporary absence 
of the driver, been left in charge of the engine. He had been told 
not to move it during the driver’s absence, but to enable him to 
complete the oiling of the engine he opened the regulator, intending 

















INSURANCE AND ACTUARIAL RECORD. 833 


to move a short distance ahead. He was, however, unable, owing 
to its stiffness, to close the regulator when he intended to do so, and 
failed to stop the engine until it had fouled the down line. This man 
had been on duty for 164% hours when the collision occurred. The 
driver of the unattached train had also been on duty for the 
unobjectionably long period of 164% hours out of a spell of no less 
than 19% hours, for which he had come on duty. The driver and 
fireman of the passenger train had been on duty for 163 hours at the 
time of the collision, and their day’s work when completed would 
have amounted to 18% hours. Surely there is need for legislation 
here when so many human lives are at stake. The employé himself 
should be protected against such long hours, which infallibly cause 
mistakes and blunders, terminating too often in terrible railway 
disasters. The Government inspector naturally remarks on the 
situation : “It may well be conceived that a driver who had been on 
duty for such a period may not have been keeping so vigilant a look- 
out as a less tired man would have done, otherwise it was almost 
impossible that he should not have seen something of the other 
engine as it was moving along the crossing close to him, on the same 
side as that on which he was standing.” 

The long hours of the railway servants seem to have been the 
cause of other accidents. In a case which happened at Eistleigh the 
driver failed to keep a proper look-out and so did the fireman. The 
inspecting officer stated, however, that the conduct of these men 
could without difficulty be accounted for, as they had at the time of 
the collision been on duty for 16% hours, and the driver had, 
he stated, been suffering from neuralgia for some days. A 
driver cannot be considered to be in a fit and proper state to perform 
his very responsible duties after working for such a length of time, 
even when in the best of health. Another accident which happened 
near the East Croydon Station on the Brighton line, by which 18 
persons were injured, also exhibits the danger of employing over- 
worked servants on the railway. In the report of the accident 
attention was drawn to the objectionably long booked hours of 
service, of some of the servants of the company concerned in this 
collision, viz. :—The driver and fireman of the passenger train, 14% 
hours ; and the driver and fireman of the goods train, 121% hours. 
Booked hours are liable, especially in the case of goods drivers, fire- 
men and guards, to be constantly exceeded, thus the driver and fire- 
man and both guards of the goods train had been on duty 1434 hours 
at the time of the collision. 

In an accident at Maryhill West Junction, the signalman had, at 
the time of the collision, been on duty for nearly 12 hours, and the 
driver and fireman of the goods train, for 13 hours. The usual hours 
of these men, and of the goods guard, are nominally 12, but are 
actually much longer. The hours of the drivers of the ballast engines 
were 13. Ina collision at Burnmouth, the driver had at the time 
been on duty for 1034 hours, his booked hours for the day being 13. 
The driver of the goods train had been on duty for nearly 12 hours. 
In another case, a goods driver had been on duty nearly 14% hours 
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when the collision occurred. The booked time of the driver of the 
goods train was 14% hours, of the goods guard 12% and 13 hours, 
and of one of the passenger.guards 14% hours. Weneed not wonder 
then to be informed that the driver of the goods train felt nothing of 
the collision, and proceeded for some distance without discovering 
that he had left more than half of the train behind. 

Two collisions between engines or trains meeting in opposite 
directions were inquired into, resulting in the death of 1 servant and 
injury to 8 servants. One of the collisions was due to the mistake of 
a signalman, and the carelessness of an engine-driver, and the other 
to the carelessness of signalman and driver, but largely also to 
the method of working. The accidents on inclines which were 
investigated numbered 2, and by them 4 passengers were killed, and 
30 passengers and 4 servants injured. They were caused by the 
engine-drivers losing control of their trains when running down 
inclines. In both cases the rails were greasy, and in one case there 
was a dense fog prevailing, and the driver had been on duty about 
12% hours, and the guard nearly 12 hours, when the collision 
occurred. 

With regard to other casualties which have occurred to railway 
servants while in the course of working the railways, the account 
stands as follows :—Sixteen railway servants were killed and 324 
injured whilst employed in coupling and uncoupling of vehicles ; 113 
were killed and 1,324 injured whilst employed in various other 
shunting operations ; 21 were killed and 99 injured by being caught 
between vehicles; 13 were killed and 74 injured by falling between 
trains and platforms ; 96 were killed and 109 injured whilst working 
on the permanent way and sidings; and 152 were killed and 248 
injured whilst walking, crossing, or standing on the line on duty. 

It is satisfactory to know, that although there has been an increase 
in the number of servants killed and injured in the past year, over the 
previous three or four years, yet upon the whole there has been a 
considerable decrease during the years 1874 to 1890 in the proportion 
killed and injured to the number employed, and that, too, notwith- 
standing the large increase in the length of line and the enormous 
growth of the traffic. 

In regard to the accidents to persons other than passengers or 
servants of railway companies, the accidents to persons passing over 
railways of level crossings show a slight increase, the numbers being 
83 killed and 35 injured, against 72 killed and 42 injured in 1889. 
The number of trespassers were 252 killed and 123 injured, against 
267 killed and 122 injured in 1889; or a decrease of 15 in the number 
killed, and an increase of 1 in the number injured. The number of 
suicides was 77, against 84 in 1889. 

It is pleasing to record that the absolute block telegraph system 
has been largely extended since 1873, when 6,217 miles out of 
16,082 miles of double and single line then open were worked on 
that system. At the end of 1890 this system had been adopted on 
15,507 miles out of 19,111 miles open for traffic. The progress made 
in England, Scotland and Ireland appears to be as follows:—In 
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England and Wales, at the end of 1890, out of 13,395 miles of 
double and single lines open, 12,597 miles were worked upon the 
absolute block telegraph system. In Scotland, only 2,904 miles of 
double and single lines open, 2,075 miles were so. worked. In 
Ireland, out of 2,811 miles of double and single lines open, 834 miles 
were so worked. 

In most of the cases of level crossings which have been brought 
to notice by the occurrence of accidents, or the complaints of local 
authorities and individuals, the Board of Trade had no statutory 
power to compel provisions to be made for the public safety, but in 
many cases the railway companies concerned have been communi- 
cated with. Satisfactory arrangements, usually involving the con- 
struction of a foot-bridge or subway, have been’ made in nine 
instances, two being public road crossings, and the others footpath 
or station crossings. 

The year 1890 would have been exceptionally favourable in so 
far as the paucity of accidents is concerned, had it not been for the 
serious collision at Norton Fitzwarren Station, on the Great Western 
Railway, by which 10 passengers were killed and g others 
severely injured. It is also to be remarked that the difficulties of 
conducting the railway traffic were greatly increased during the 
latter part of the year by the abnormally foggy and cold weather 
that prevailed. Several accidents were believed to be largely due to 
this cause. The accidents to railway servants were unfortunately on 
the increase during the past year. The matter of the hours of duty 
of railway servants attracted much attention through the great rail- 
way strike last winter, and reference has been already made to it. A 
select committee of the House of Commons has been engaged taking 
evidence on the question. 

It is well that progress is being made with inventions for the 
prevention of accidents along the line. So many accidents arise in 
the act of coupling waggons, and from the negligence of those who 
have that duty to perform, that an effort has frequently been made 
to discover or invent some better way of coupling waggons than that 
presently in use; some way, in short, that would prevent men being 
“buffered” to death, as so many have been in the past. To show 
that what we may term life-saving apparatus is still being devised 
of a railway character, we bring before our readers two of the most 
recent inventions which have been brought forward by those interest- 
ing themselves in such matters. One of these inventions is a patent 
while the other is not. The patent in question is exploited by Mr. 
Henry I. Peddie, Tynecastle Iron Works, Edinburgh. The object 
is to ward off the risk of collisions. Mr. Peddie puts into use two 
different appliances—the detecter sound-signal and locomotive safety 
steam cut-off, and the railway train electric controller. The sound- 
signal and steam cut-off is divided into two parts, one attached to the 
sleepers, and the other to the locomotive. The intention is to stop 
a train when the signal is against the ‘train. Opposite the semaphore 
signal-post a cast-iron shoe is fixed on a sleeper close to the rail. 
This shoe has two arms pivoted on it, and these are connected to 
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each other and to a balance-weight. They are also connected by a 
wire with the ordinary semaphore. When the latter indicates that 
the line is clear, the two arms are drawn down, so that the apparatus 
on the locomotive passes clear of them. When the semaphore 
indicates danger, the balance-weight throws the arms up into a 
vertical position, in which they will catch and set in motion an 
apparatus fixed under the floor of the locomotive. This appliance 
also automatically shuts off steam, sounds the whistle, and applies the 
air-brake to the whole train. By the other apparatus the signalmen, 
through an electric-bell rung in their box, are apprised of the point 
the train has touched. This bell is set in motion by a pendent wheel 
touching the conductors set between the rails. 

The other invention is one devised by Sir William Arrol, for the 
protection of surfacemen at work on the railway. Few can have any 
idea of the danger to which they expose themselves on a main line 
of a railway. What with express trains flying up and down the line 
on which they are working, and ordinary trains as well, they have a 
hard time of it. They must get out of the way as fast as they can, 
or be crushed to death ina moment. In 1890, 109 were killed and 
124 injured—a large number indeed. Feeling deeply for this class 
of surfacemen, or permanent-way men, Sir Wm. Arrol has invented 
what is described as an ingenious and simple instrument for their 
protection. The instrument consists of a steel spring connected with 
a portable electric battery and bell by a coil of wire from 200 to 300 
yards long. The spring is three inches broad by about eighteen 
inches long, and is fixed at one end to a sole-plate, which may be 
readily bolted by means of two clips to the inner side of the rail. 
The free end of the spring has an upward curve, and is so arranged 
as to be almost flush with the top of the rail. When the spring has 
been bolted into position, the battery is carried to the neighbourhood 
of where the workmen are engaged, the connection being kept up by 
the coil of wire, which is unwound to the necessary length. When a 
train comes along the spring is depressed by the flanges of the wheels 
as they pass over, and two metallic buttons, one on the under side of 
the spring and the other on the upper side of the sole-plate, are 
brought into contact, and complete an electric circuit supplied from 
the battery, and ring the bell at the battery, thus warning the work- 
men of the approach of the train. The intention is that these 
instruments should be kept at the signal-boxes along the line, so that 
the workmen might get them handily. The cost of each instrument 
is said to be about fifty shillings. 

It is probable that next session some legislation will be attempted 
on the subject of the hours of railway servants, if the companies 
themselves do not move in the direction of entertaining the time 
during which their servants are at work. The likelihood is that they 
will see it to be their duty to reduce the amount of working time. 
If the time be thus suitably reduced, and if, as we hope, life-saving 
inventions of an effective character will be introduced into the railway 
system from time to time, we may confidently look for a greatly 
reduced railway mortality bill in the not far distant future. 
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FRENCH VERSUS GERMAN LIFE INSURANCE COMPANIES IN 1890. 


THE subjoined table shows, according to the A/oniteur des Assurances, 
the position of the French life insurance companies at the end of 1890, as 
compared with 1889 :— 





| 
| 











New - _| In Force Dec. | In Force Dec. | Net Increase, 
Name of Company. Insurances. Death Claims.) 35. 4680. 31, 1890. 1890. 
| 
Fr. Fr. | Fr. | Fr. Fr. 

Assurances générales. 62,478,716 12,298,000 | 77537953457 762,926,486 12,778,971 
Union . ° . « | 25,105,398 4,083,186 243,579,063 241,652,482 1,927,179 
Nationale ‘s . ‘ 58,581,441 10,604,845 585,081,091 | 572,502,490 12,578,601 
Phénix . . . «| 57;193;780 | 6,939,115 484,004,987 476,479,410 7:525)577 
Caisse paternelle  . ‘ 13,574,982 | 1,390,132 85,784,168 85,727,864 56,304 
Urbaine . ° j 2 50,057,345 | 3,488,527 249,320,031 233,208,628 16,111,403 
Caisse générale des fam . 14,506,596 155573720 130,798,721 69,145,606 61,653,115 
Monde = 3 10,123,377 1,030,712 71,496,584 71,296,149 200,435 
Soleil . . . «| 16,796,642 994,016 88,447,080 85,791,309 2,665,771 
Aigle . . «. «| 14,696,002 906,900 65,067,829 63,317,577 1,750,252 
Confiance + + «| 140954337 752,113 62,795,754 59,777,894 3,017,860 
Patrimoine . . . 955075278 415,955 27,080,921 26,665,962 414,959 
Abeille .. ae 11,526,433 1,033,502 75,893,389 73958, 363 1,935,026 
France . - . «| 18,105,167 890,830 79,665,170 76,270,323 393945847 
Fonciére . - «| 25,839,453 837,885 78,220,073 67,022,096 11,197,977 
Nord et 6,035,521 276,680 |* 23,370,347 21,989,234 1,381,113 
Providence | 20,063,854 769,670 67,704,967 64,203,296 3:501,671 

Totals . «| 428,347,322 | 48,269,794 31194,016,230 | 3,051,935,169 | 142,091,061 














The death rate in 1890 was, on the whole, more unfavourable than in 
1889. Thus, last year, claims for 48,269,794 francs were paid, as against 
42,897,107 francs in 1889; #e¢., 1°62 per cent. of the running insurances 
against 1'46 per cent. Comparing French and German life companies, the 
mortality rate has been as follows during the past seven years :— 








| French German 

Per Cent. Per Cent. 
1884 : : : : “ 1°30 1°42 
1885 ‘ : : ; : 1°47 1°44 
1886 ‘i = ‘ : : 1°47 1°45 
1887 R : : : . 1°47 1°43 
1888 : . : : . 1°56 1°46 
1889 ‘ . 5 i : 1°46 1°44 
1890 ‘7 ° ; - 1°62 1°42 








The total premium reserves of the above companies increased by 
90,305,279 francs in 1890 to 1,176,170,111 francs, being 24°7 per cent. of 
the amount of the capital insurances, as against 21°4 per cent. with the 
German life companies. 

The cost of administration of the French companies in 1890 amounted 
to 9,050,100 francs, as against 8,120,000 francs in 1889, to which must be 
added 10,200,000 francs and 9,700,000 francs respectively for commission, 
making the total of 1890 19,250,000 francs, or 1,430,000 francs more than 
in 1889. This makes a total expenditure in ratio of the insurances in force 
0°55 per cent. in 1890, as against 0°52 per cent. in 1889, whereas, with 
German companies, it was 0°42 per cent. in both years. This increased 
expenditure caused the net profit to be distributed to decline to 18,528,841 
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francs, of which sum 9,828,841 francs (in 1889, 11,052,525 francs) go to the 
assured, and 8,700,000 francs (in 1889, 8,480,000 francs) are divided among 
the shareholders. The former, therefore, receive 53 per cent. of the net 
profit, and the latter 47 per cent.; whereas, with the German companies in 
1890, the figures were respectively 91 and go per cent. 

The aggregate assets of the French companies rose in 1890 by 
91,471,968 francs to 1,477,564,504 francs. 

The subjoined figures show how this amount was invested, as compared 
with the investments of German life companies :— 





French Companies |German Companies 
er Cent. Per Cent. 





Mortgages : . ‘ 4°23 72°88 
Real property . ° ‘ . 23°03 2°71 
Bonds and shares. ; ’ 52°09 4°29 
Advanced on property. 7 3°10 5°67 
Cash and with bankers . 0°89 2°56 
Guaranteed capital ; . 10°01 | 7°64 
Due from agents. : : 2°10 | 3°17 
Other assets . . ‘ . 4°55 | 1°08 











The differences of investment of the companies in these countries are 
very remarkable. 





INVESTMENT INSURANCE, 


THE various methods that have been adopted of giving an insurer himself 
an advantage or interest in the assurance he has paid for, after a reasonable 
time has elapsed, have undoubtedly induced many to insure to whom the 
prospect of continuing their payments to the end of life was deterrent. 

The options that can be exercised in the case of “ tontine” policies are 
certainly regarded with favour, on account of allowing the insurer a certain 
control over the investment he has made, or the property he may be said to 
have acquired, by means of his insurance premiums. 

The original theory of insurance was simply a provision against the con- 
tingency of death: the practice of life insurance at the present day differs 
essentially from the original theory we have just stated. That theory was 
based upon the assumption that the average mortality of an aggregate of 
selected lives could be met year by year out of the graduated contributions 
of the insured ; it still holds good, and forms the basis of all life insurance 
operations. 

The insurer’s contract with the company simply involved, on the one 
hand, the periodical payment of certain sums during life; and on the other, 
an undertaking in consideration of such payments to pay to the representa- 
tives of the assured an absolute fixed sum at his death. Nothing could be 
more simple or more efficacious for the fulfilment of the purpose in view. 
The contributions being fixed on a safe estimate of probabilities, with a slight 
margin for contingencies, in the course of time a surplus appeared, which 
might fairly be regarded as a profit when all risks had been accounted for ; 
and in the disposal of this profit may be said to have originated the ‘‘ bonus 
system,” with all its varieties of modes of distribution; and in the competi- 
tion for business the bonus additions were naturally used as an inducement 
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to insurers to select one office in preference to another. The simplicity of 
the original contract has thus been largely deviated from, and to some extent 
obscured by extraneous and irrelevant issues. 

These circumstances gave rise some years ago to a discussion in the 
public press on the question of whether, after all, policyholders were 
not paying too high a price for the benefit of insurance. Many arguments, 
more or less fallacious, based upon assumed analogies in every-day life, were 
put forward in order to prove such was the case; and by way of clinching the 
argument, attention was drawn to the enormous funds accumulated by some 
of the larger offices out of what was considered the excess paid by the policy- 
holders. These arguments were answered at the time by experts, and the 
question was put aside foratime. That it was only temporarily disposed of 
might easily have been foreseen. A certain substratum of truth lay in the 
statement that for simple life assurance the premiums were higher than was 
necessary. 

Following this admission, the offices generally have contented themselves 
with attempts to demonstrate to the would-be insurer that although the pre- 
miums might be higher than necessary for life insurance pure and simple, 
yet the surplus was carefully husbanded and invested, producing bonuses 
immediate or reversionary, which more than compensated for the over pay- 
ment, and that such has really been the case is undeniable. We constantly 
meet insurers who refer with satisfaction to the large increase they have had 
to the value of their policies, or the trifling premiums they are now paying to 
keep their insurances in force ; while, on the other hand, many who contem- 
plate insurance object to the extra payment as unnecessary, and who are apt 
to reply to the argument from the investment point of view, ‘“ We can invest 
our money very well on our own account, and prefer to doso. Why should we 
be required to pay an excessive rate for the security required ?” 

This is a return to first principles, which some of the offices have issued 
tables to meet, quickened perhaps in their action by the spread of the assess- 
ment system, which, going to the opposite extreme, boldly proclaims that the 
“insurance funds” held as security against the enormous risks which must 
mature into future claims are superfluous. 

That investment insurance has a double advantage we admit, and there 
will always be those who prefer the prospect of future profit in the transaction 
to the dead level of pure life assurance without bonus; but by the working of 
the bonus system we must also admit the contract is for life assurance and 
something more. 





a 
~~ 


AMALGAMATION OF INSURANCE SOCIETIES.—A meeting of the policy- 
holders and shareholders of the Briton Medical and General Life Assurance 
Company, Limited, was held last month at Cannon Street Hotel, London. 
The accounts to 31st December last were presented, together with a report 
by the directors, setting forth that they had entered into an agreement for 
a transfer of the assets and liabilities of the association to the Sun Life 
Office, upon terms which were generally considered to be advantageous. 
The policyholders would be guaranteed the full amounts payable on their 
policies under the reconstruction scheme. A fund would be set apart to pay 
bonuses, and the shareholders would divide whatever surplus remained after 
providing for the policyholders to the fullest extent of their contracts The 
chairman (Mr. R. K. Clay) moved the formal resolution empowering the 
transfer to the Sun Office, and pointed out the advantages that would accrue 
to both. The resolution was ultimately carried. 
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ATLAS ASSURANCE COMPANY. 


yal HERE is a consistency about the affairs of the Atlas 
3} Assurance Company: there are several names on the 
directorate which were there upwards of fifty years 
ago, though perhaps not representing the same persons ; 
and the company was then advertising the largeness of 
its bonuses, as it is happily still able to do. Founded in 1808, the 
Atlas was certainly early in the field in admitting the assured to 
participation, for it was granting bonus policies so early as 1816, and 
very large bonuses some of them were. The last declaration was at 
31st December, 1889, and the bonus declared for the five years was 
at the rate of £1. IIs. per cent. per annum on sum assured and 
previous bonuses. The shareholders take a very small share indeed 
in the profits of the life department, the amount they draw depending 
not on the ascertained quinquennial profits, but on the premium 
income. The department bears its own expenses, and pays the 
shareholders a small percentage on the premiums in lieu of profits. 
The actual percentage is not revealed ; for 1889 and several previous 
years it was 2 per cent., but for 1890 and 1891 it is more nearly 
42. 17s. and £2. 16s. per cent. The advantage of this arrangement 
to the policyholders is clear: during the last quinquennium the 
shareholders received only £9,160, and the amount distributed at its 
close to the policyholders was £131,956. Even with the increased 
percentages, the shareholders’ proportion of the whole profit will be 
less than one-tenth. 

Notwithstanding the bonuses declared in the past, there is a con- 
siderable sum of undivided profit, belonging entirely to the policy- 
holders, with which, under the arrangement just explained, the 
shareholders have nothing to do, except so far as incidentally it may 
help to draw new customers and so increase the premium income. 
The actuary of the Atlas felt, no doubt, that these accumulations 
from the past ought not to be divided straight away among the 
present policyholders, whose predecessors, and not themselves, 
created them, and he therefore took the opportunity of removing 
them from public view by making an unusually stringent reserve for 
liabilities. It will be remembered that the Atlas took the lead in 
valuing at the reduced rate of 2% per cent. The practical result of 
such a valuation is simply that the old accumulations are kept in 
hand, and will have a beneficial effect on all future bonuses. 

Though it cannot be denied that the caution of the fathers of life 
assurance has provided some of our oldest offices with unnecessary 
bonus-giving power, yet the experience of such a company as the 
Atlas will help to shew the absolute necessity of the ordinary reserves 
for liability. The new life business of the Atlas has been rapidly 
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reviving for the last six years; and yet in the years 1890 and 1891, 
taken together, the life funds have decreased by nearly £65,000. As 
the report concisely says, this does not represent a loss, but a reduction 
of liabilities. The funds were reserved to meet the claims on lives 
becoming old ; the old lives are falling in, and the liability is being 
discharged. [t was a wise step at the last valuation to adopt the 
H™.G) mortality for so old a company, as the H™: mortality was pretty 
sure to be exceeded. The death claims for the two years since the 
last valuation have been unusually heavy, and the deaths occurred 
almost entirely among aged persons. The claims for 1891, including 
bonuses, were £167,900, of which only £8,093 were on lives under 
fifty years of age at the time of death, £54,582 between fifty and 
seventy, and no less than £105,225 in respect of lives over seventy 
years of age. 


The life department of the Atlas has transacted a fair amount of 
new business during 1891, though not quite so much as was done in 
1890. The figures, after deducting reassurances, are 524 policies, 
assuring £405,201, producing new premiums of £15,196. With the 
exception of 1890, this is the largest new business secured in the 
history of the company. The new premiums include £3,769 on 
single payment policies, largely, perhaps, due to the reversionary 
transactions which the company undertakes, and which have also 
produced 42,770, as consideration for annuities. The company has 
assimilated many of the American and other schemes of assurance 
designed to meet the wants of those to whom the ordinary uniform 
plan is not acceptable, and has reduced the new schemes into some 
sort of classification. There are, of course, the ordinary with profit 
and without profit policies; there are policies with the bonuses 
discounted to the beginning, and tontine policies with the bonuses 
accumulated to the end; there are policies which are nearly all 
investment, and renewable term policies with no investment at all. 


The fire account for 1891 is satisfactory on all points. The 
premiums amounted to £238,393, being an increase of £32,554 over 
the previous year, and the largest amount the company has ever 
received in twelve months. The losses for 1891 were £134,730, 
being 56°5 per cent. upon the premium income, a low loss rate 
for the year in question, when compared with the losses of 
many of the other companies. The expense ratio, including com- 
mission, was 31°8 per cent., which is somewhat better than ratios 
usually current ; and, after allowing for the increased risks not yet 
expired, a very substantial profit was left as the result of the year’s 
trading. The fire premium income has been just doubled in six 
years, and the expenses have been more than doubled ; but with the 
lower loss ratio the surplus is considerably increased. 


The fire policies are protected by a fire fund, which will now 
stand at £269,000, besides the paid-up capital and reserve fund of 
£190,000, together bringing the Atlas very nearly into the proud 
position of having in hand twice the amount of the year’s fire 
premium income, 
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BRITISH EMPIRE MUTUAL LIFE ASSURANCE COMPANY. 







Fr~l HANKS to a good constitution and a good doctor, the 
r ress , 
“Y) British Empire has made a recovery as remarkable for 
R ~~) its rapidity as it is for its thoroughness and completeness 
It is not too much to say that, if the rate of expenditure 
: which was being incurred from 1883 to 1888 had been 
continued until now, the office would have been in a very serious 
position. That the state of things has been so entirely changed in so 
short a time affords another proof of the inherent stability of our life 
assurance institutions, and redounds to the credit of the present 
actuary and secretary, Mr. H. J. Rothery, and of the directors whose 
strong common sense has given effect to his recommendations. 


The returns to the Board. of Trade containing the particulars of 
the valuation of 1890 have been issued not very long in advance of 
the annual report for 1891, and the two can be looked at together. 
Nine months from the date of valuation are allowed to a company to 
complete its returns, and, considering the pressure of work caused by 
a bonus investigation, it is little wonder that companies fall into the 
practice of getting a short valuation report ready for the annual 
meeting, then distributing the bonuses to the policyholders, and when 
they can spare the time preparing the returns for the Government. 
The Board of Trade take the returns into careful consideration, which 
causes further delay, and until they have passed them it is by no 
means safe to print a supply for general distribution. It thus 
frequently happens that we have to discuss the results of a valuation 
upon such limited particulars as are published by the directors by 
way of supplement to an annual report: in the present instance we 
have the full official statements. 


The new business for the year consisted of 1,228 policies, assuring 
£567,809, an amount with which any company may very well be 
content. The company does a large business in life interests and 
reversions, chiefly in loans, but partly also in purchases, having no 
less than £426,000 thus invested, and these bring with them very 
large assurances, too large to be retained by one company at its own 


‘risk. The British Empire has reassured during the year £72,600 


with other companies, keeping for itself £495,209, a slight increase 
upon the figures of the previous year. The annual report makes no 
mention of the new premium income, and has not lately done so, 
perhaps because of the previous abnormally high figures, and of a 
remembrance of what they cost, but it will be convenient if the 
common practice of stating the new premiums can be by-and-bye 
returned to. The total premium income has all along increased, which 
gives emphasis to the fact that under the new management the actual 
commission and expenses have decreased from £48,648 in 1888, to 
£34,887 in 1891. The ratio of expenditure has diminished in the 
same period from 25°51 to 17°95 per cent. of the premium income, an 
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improvement which makes all the difference to the future prosperity 
of the company. 

The valuation was a strictly net premium one, with the exception 
of the case of the policies taken over from the Western Counties 
Company, which form a very small and diminishing portion of the 
liability. It is the first time that the British Empire has been able to 
make a net premium valuation, reserving all the future loading for 
future expenses. The loading reserved being thus increased at the 
same time that the actual expenses are being curtailed will greatly 
improve the margin for future bonuses. The loading available, as 
shown by the valuation, is upwards of £40,000 per annum, while the 
expenses are now less than 435,000. 

The rate of interest assumed was 3% per cent. for the English 
policies, except the Western Counties, and 4 per cent. for the 
Canadian business, either rate being perfectly safe in reference to the 
interest actually earned by the company. The mortality was the 
H™- for English and Canadian policies, HM“). for Western Counties, 
and the Government 1883 table for the annuities, all very strict 
standards. It is contended that a higher rate of interest should be 
used for Canadian than for English business, because a higher rate 
is earned on Canadian investments. The argument nfust be used 
with caution, because such a company as this is earning a very good 
rate at home on life interests and reversions for instance, and more- 
over there is nothing to prevent the funds belonging to English 
policies from being invested in Canadian securities, so as to earn the 
higher rate. As a matter of fact, the British Empire has £223,493 
invested on mortgages out of the United Kingdom, while the total 
liability under the Canadian policies was only £132,800. 

The mention of Canadian business raises some curious questions. 
There are about eleven British companies which do life business in 
Canada, and of these only three, the British Empire and two large 
proprietary companies, return to the Board of Trade their tables of 
Canadian rates of premium, which they are all bound to do if the 
Canadian rates are different to European rates. The Canadian rates 
which are published are decidedly less than the corresponding 
English rates. Do the other companies then get Canadian assurances 
at home rates, notwithstanding the lower rates of their three com- 
petitors, or do they forget their duty to the Board of Trade? There 
is one other possible explanation: perhaps they look upon the 
Canadian rates as home rates with a discount, but that only raises 
another question. Is it fair to the other members of a mutual society 
to accept a large number of Canadian members at less than home 
rates, and to incur a heavy Canadian expense inso doing? The 
question applies with equal force, though not ‘so obviously at first 
sight, to the proprietary companies, because their policyholders are 
mutually bound together for bonus purposes. We can only trace 
that in two instances the difficulty is met by making a difference 
between the Canadian and the English bonuses. One of the pro- 
prietary companies does this, and the British Empire at the late 
valuation gave Canadian policies about four-fifths of the English 
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bonuses. The Canadian rates of the British Empire have been 
revised since the previous valuation, but they are still a good deal 
lower than home rates. 


The amount of profit divided among the policyholders was 
£83,402. The scale of distribution has reference to the amount of 
premiums paid on each policy during the triennium, adjusted so as to 
give bonuses increasing with the duration of the policy. The actual 
scale has the appearance of being arbitrarily fixed, but it is not so. 
Mr. Rothery lately read a paper before the Institute of Actuaries, 
explaining the principles on which the scale was arrived at. It is 
really the result of a careful study of the most equitable way of 
dividing the profits upon consideration of the two chief sources whence 
they arise—the profit from expenses saved, and the profit from surplus 
interest earned It would be idle to say that the bonuses declared 
were large ones, but they were a great deal larger than on the previous 
occasion, and the system of business now adopted will lead to their 
becoming much larger in the future. It should be remembered that 
they are declared every three, not every five, years. 





BRITISH NATURAL-PREMIUM PROVIDENT ASSOCIATION, 
LIMITED. 


HIS is a new venture in life assurance ; not only is it a 
+} newly-formed company, but it is a company formed to 
grant life assurance on entirely novel lines. That it 
will do a very large business is quite certain, firstly, 
because it has a very active, enterprising general 
manager, who has had considerable experience in the methods of 
obtaining life business ; and secondly, because there is a craze in these 
days for cheapness, and the general manager knows how to appeal to 
his public on that score. Itis undeniable that a trader who advertises 
his wares at one-half the price of those of his neighbours will do a 
large trade, and the public will not stop to enquire whether it is the 
same article at one-half the price. The existing life offices have 
partly themselves to blame for this new competition, in that they 
have not recognized the demand ‘for a cheap article. They have pre- 
ferred to sell a really excellent article on terms very favourable to the 
consumer, and, being able to transact an extensive business on those 
satisfactory principles, have, perhaps wisely after all, not gone into 
the cheap trade. 


The issue of the prospectus of the new scheme has been the 
occasion of giving voice to an “ignorant impatience” of the older 
methods, which they do not deserve. The reserves of a life office are 
not masses of undivided profit like the reserves of a fire office. The 
liabilities of a life office are ascertained every five years by a strict 
valuation, and the reserves are merely the funds equal to those 
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liabilities, all the surplus being there and then divided, and nearly all 
of it to the policyholders. The best companies are the most cautious, 
and it is true they put a high value on the liabilities by using a low 
rate of interest or in some other way. This prudent course is a great 
boon to the policyholder by freeing him from all anxiety as to the 
certainty of his family provision, and what is remarkable, but now 
absolutely ascertained, is that he pays nothing for the additional 
safety, because the offices which make the largest reserves are those 
which are thus enabled to declare the largest bonuses. 

The scheme of the Natural-Premium Company will teach the 
public many useful lessons about life assurance. The premiums paid 
will be divided into three parts, which will be carried tothree separate 
accounts, and if, as we presume, these accounts will be shewn 
separately in the annual report, they will be very interesting reading. 
The portions of the premium to be carried to each account are 
distinctly shewn in the prospectus, and the arrangements thus 
explained are very satisfactory. The three accounts are the life 
assurance fund of the year, which is calculated exactly to meet the 
death claims ; the contingency fund of the year, to be used only in the 
event of an excessive mortality, but otherwise to be accumulated for 
ten years, and then returned as a bonus; and the management fund, 
out of which alone expenses are to be paid. It is the life assurance 
fund which is the centre of interest of the whole scheme, because it 
is to be fed by natural premiums and not by level premiums. The 
natural premiums, to adopt the name without admitting its appro- 
priateness, are those which only pay for the risk of the current year, 
and accumulate nothing for the ever-increasing risk of later years. 
The level premiums remain level throughout life, notwithstanding the 
increasing risk, which they accomplish by saving out of the earlier 
years in order to meet the risk of the later years; hence the 
accumulated funds of the life offices. 

Natural premiums may serve the purpose of anyone who wishes 
to provide only against early death, or, to use the vague expression 
of the prospectus, against being called away before the average 
expectation of life has been attained. If such a person is willing to 
contribute to a mutual fund year after year for many years on the 
chance of his being the one to need the benefits of the fund, and after 
twenty-five or thirty years to drop the assurance on account of its 
increasing cost, well and good; in such a case the scheme of the 
Natural-Premium Company will give him value for his money in the 
shape of the risk it runs during the twenty-five or thirty years. But 
if the assured think, as many of them undoubtedly will, that the 
natural premium they pay the first year will be repeated year after 
year without increase, and that they will for this get the same assur- 
ance for the whole of life as they would elsewhere for a level premium 
of nearly double the amount, there will come a day of bitter dis- 
appointment, and the statements in the prospectus which suggest this 
belief ought not to be and will not be forgotten. 

The very essence and nature of natural premiums is that they 
increase from year to year. The tables of this company are founded 
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upon the H™: mortality of the Institute of Actuaries, in accordance 
with which table the premium for one year’s assurance of £1,000 is at 
age 25, £6. 12s. 7d.; atage 45, £12. 3s. 107.; at age 65, £43. 8s. 7d.; 
and at age 85, £209. 17s. 87. ; increasing by regular steps throughout : 
these are the natural premiums. The level premium at age 25 
by the same mortality, allowing interest at 4 percent., is £14. 5s. 7d., 
payable uniformly throughout life. The premium charged by the 
company is one-third more than the natural premium of £6. 12s. 7d., 
that is, £8. 16s. 1od., and the assured are asked to believe that 
£8. 16s. 10d. per annum will not be exceeded, although the H™- mor- 
tality, on which the company’s tables are founded, shews 414. 5s. 7d. 
per annum to be necessary. The sentence most to be deprecated 
is the following: “ The premiums are regulated according to the 
current age of policyholders, but it is not the intention to collect from 
policyholders more than according to the rate at the age at entrance.” 
The management are on the horns of a dilemma: do they believe this 
intention to be possible of fulfilment, or do they not ? 


On the question of real economy, as distinguished from superficial 
cheapness, the arrangements of the Natural-Premium Company do 
not seem to be favourable to the prospects of the assured. The 
mortality of the early years of any company is light, but the H™: 
mortality has taken this into account: when the early light mortality 
is excluded, the remaining mortality will be not that of the H™., but 
that of the H™-(5) table. Seeing that these tables were based on the 
actual experience of assured lives, there will not in the long run be 
much profit made out of them. An important source of profit in 
ordinary companies is the surplus interest, but a company cannot 
have much surplus interest on assurances which are “ unmixed with 
investment.” The remaining great source of profit, which with most 
ordinary companies is very important, is the saving of a large portion 
of the loading for expenses ; but in this company the assured are not 
interested in the loading, which, after payment of the expenses, 
belongs entirely to the shareholders. 


The company has also a system of tontine investment policies, 
which we cannot just now find space to discuss. These may be 
taken either by themselves or coupled with the natural-premium 
assurance policies. 


> 
ed 





EMPLOYERS’ INSURANCE CoMPANY OF GREAT BRITAIN, LIMITED.—The 
report of the Employers’ Insurance Company of Great Britain states the 
balance to the credit of the revenue account at the close of last year as 
413,362, out of which it is proposed to pay a dividend of 6 per cent. The 
sum of £7,743 is also to be laid aside as provision for claims upon unexpired 
policies in the accident and guarantee department, and £2,000 in the fire 
department, leaving, after writing off the whole of the balance against the 
Guardian Company’s goodwill and adding £1,750 to the credit of the 
general reserve fund, £120 to be carried forward. 
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NATIONAL INSURANCE. 


| HE subject of national insurance still holds the field and 
3) exercises the insuring part of the community. The 
friendly societies look askance at all proposals, viewing 
any Governmental system of national insurance as 
poaching on their preserves. So far as the German 
experience goes, no warrant exists for crediting it with success. The 
mere bookkeeping alone is a terrible item ; even the housing of the 
cards or tickets is a serious consideration. The payments are being 
made grudgingly and the area of insured proletariat is still far short 
of the insurable quantity. We can well afford to wait until some 
more progress has been made in the evolution of the German plan, 
for sentiment must give way to facts and figures in working out any 
great national scheme of insurance such as is proposed by Mr. Joseph 
Chamberlain, M.P. In the meantime, much public attention is being 
given to the subject, and all suggestions of practical plans are being 
subjected to frank and useful criticism. 

A lecture was delivered recently to the Chartered Accountants’ 
Society of Edinburgh on the general subject of national insurance, 
Mr. A. H. B. Constable, Advocate, being the lecturer, and Mr. 
Richard Brown, C.A., the chairman. Mr. Constable stated that the 
subject of national insurance was one of special interest to members 
of the C.A. profession. Working men had not hitherto insured 
themselves against old age, either because they could not pay the 
necessary premiums, or because the contingency of old age was too 


remote and problematical to induce them to do so. The question, 
therefore, was whether the State should, first, do it for them; or, 


second, should force them to do it for themselves; or, third, should 
adopt a middle course and help them to do it themselves. Mr. 
Charles Booth’s answer was that the State must do it for them ; in 
other words, that every man and woman should receive at the age of 
sixty-five a pension of 5s. a week, paid from State sources. The 
arguments against such a scheme were, however, insuperable. 

With reference to Mr. Chamberlain’s scheme, Mr. Constable said 
that its leading idea was a provision for the class who became paupers 
through no fault of their own, as distinguished from the merely idle, 
vicious, or dissipated poor. The first question, therefore, was whether 
such a class as the scheme was designed to reach existed in numbers 
_large enough to justify it. That could only be determined by accurate 
statistics of pauperism, and such, unfortunately, were not to be had 
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at present. On the whole, however, while further enquiry would be 
advisable. and would no doubt be made, there was little doubt that, 
so far as the problem went, Mr. Chamberlain would make out his 
case. Another leading feature in Mr. Chamberlain’s scheme was the 
way in which he proposed to get out of the difficulty with the friendly 
societies, but it seemed exceedingly doubtful whether his plan could 
possibly be carried out without Government undertaking some super- 
vision of their management. 


After touching on the actuarial part of Mr. Chamberlain’s scheme, 
the lecturer said that the critical questions involved were the 
following :—In the first place, was the State justified in incurring this 
serious pecuniary responsibility ; and if it did so, was it certain, in 
the second place, that it would benefit the class whom the 
scheme was designed to reach? In other words, would the people 
who did not take advantage now of the provisions for superannua- 
tion offered by the friendly societies do so under a Government 
scheme which held out the three inducements of a Government 
subsidy, a return of the premiums in certain events, and a pension 
for widows and children? This was a question which scarcely 
admitted of argument. It was, further, one upon which no one was 
entitled to express an argument who was not intimately acquainted with 
the feelings of the working classes, and the considerations that were 
likely to weigh with them. There was no experience at present to 
which to appeal; it virtually involved a leap in the dark, and the 
nation would have to be thoroughly satisfied that no more certain 
course was open to it before it took the leap. 


A short description was given of the scheme sketched by Mr. 
George Holloway, M.P., in the National Review. The objection 
to this scheme was the subjection of the voluntary societies to State 
control. These societies had very strong equitable claims for being 
left alone. Through their united efforts there had been raised 
throughout the country a vast structure for the encouragement of 
thrift. With all their deficiencies, they had done, and were still doing, 
good work in promoting forethought and self-reliance on the part of 
the working classes, and the independence which they claimed to be 
the essence of their success could not lightly be taken from them. 
That, the lecturer said, was a question which the nation must face if 
it was prepared to take the step of reforming the societies. Should 
Mr. Chamberlain’s scheme prove to involve the like interference, then, 
unless Mr. Holloway’s picture was greatly overdrawn, some such 
scheme as he suggested should ultimately prevail. 


Mr. Geo. M. Low, manager of the Edinburgh Life Assurance 
Society, expressed the doubt that a compulsory scheme of insurance 
would be successful. We quite agree that the nation does not love 
compulsion to part with its money, nor does it care for the Govern- 
ment saddling itself with what is a private concern of each citizen. 
It would take a strong wave of public sentiment to carry such a 
measure as Mr. Chamberlain proposes. In the meantime, the friendly 
societies would do well to perfect superannuation schemes. 














F.F.A. 


F.1.A., 


, 


DAVID DEUCHAR 
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MR. DAVID DEUCHAR. 


HE subject of this sketch has been connected with the insurance 
world for more than thirty years, and during this extended period 
he has been altogether associated with Scotch companies. He 

served his apprenticeship with the Standard Life Office, and was in the 

service of that company for a period of eight years. It was in the latter year 
that he was appointed assistant actuary of the Caledonian Insurance Company, 
with whose progress and development his name has been so long and honour- 
ably associated. His first engagement in the Caledonian office, however, 
was not a lengthened one ; for we find that after three years he was appointed 
joint actuary of the Edinburgh Life Office, and remained with that company 
until the early part of 1876, when he returned to his old love, the 

Caledonian, in the advanced position of general manager and actuary, an 

office which he has continued to fill with credit to himself and the company 

up to the present time. 

Mr. Deuchar has taken a keen interest in all matters relating to insur- 
ance. He is a Fellow and Member of Council of the Faculty of Actuaries in 
Scotland, and he recently retired from the position of honorary secretary of 
that body, which he had held for a period of years. He is also a Fellow, and 
Member of the Council, of the Institute of Actuaries. Twice he has been 
called to the position of honorary president of the Actuarial Society of 
Edinburgh (a junior society in connection with the Faculty of Actuaries in 
Scotland). Mr. Deuchar has contributed several papers to the Journal of the 
Institute of Actuaries and to the transactions of the Actuarial Society. 

The Caledonian Company, as is well known, has pushed its way to the 
very front rank, and there are few insurance offices standing higher in the 
estimation of those competent to judge than this company, with whose 
fortunes Mr. Deuchar has been so closely connected. When it is remem- 
bered that the income received by the company has been increased within 
the last decade by over 300 per cent., its progress is at once apparent. The 
income fifteen years ago was about £ 100,000, whilst it has now reached over 
4#400,000. The funds have been meanwhile increased from £650,000 to 
the large sum of £1,500,000. The Caledonian Insurance Company has 
recently drawn attention to itself by its scheme of insurances without medical 
examination, which we discussed in our issue for March, 1891, p. 579. The 
operations of the company are so varied as to sustain and give interest to 
a periodical known by the name of the Caledonian Jottings. The excep- 
tional progress of the fire department was noticed in a recent review 
(Bankers’ Magazine for March, 1892, p. 516), to which readers can 
easily refer. 

Mr. Deuchar has also had considerable experience in general actuarial 
work. He has investigated the affairs of the Widows’ Funds of three of the 
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Scottish banks, and has done similar work in connection with the Annuity 
Schemes of the City of Glasgow Bank Relief Fund and the East Coast 
Disaster Fund. Several years ago he was associated with Mr. Arthur 
Hutcheson Bailey, F.I.A., and Mr. Ralph Price Hardy, F.I.A., in an 
important remit by the North British and Mercantile Insurance Company and 
the Scottish Provincial Assurance Company, in regard to the blending 
together of their bonus systems after the amalgamation of these two 
companies. 





& 
> 


ScotTisH UNION AND NATIONAL INSURANCE CoMPANY’S PRIVATE BILL. 
—The Scottish Union and National Insurance Company’s private Bill, which 
is one of several proposed by insurance companies to allow them to under- 
take marine risks, insurance against loss or damage by burglary, theft or 
violence, hail or flood, the happening or failure of certain events, such as 
marriage, the attainment of a given age, the birth or failure of issue, or the 
expiration of any fixed or ascertainable period, came before Lord Morley as 
an unopposed Bill. The preamble was proved by Mr. Duncan, the manager, 
and the Bill was ordered to be reported to the House for third reading. 


INSURANCE OF INcoME.—The salaried classes in all kinds of business 
constantly feel the risk of circumstances which may cause a cessation of 
income and consequent hardship and pressure which an insurance of the risk 
would relieve. A salaried man can never make his position absolutely secure ; 
many things may happen over which he has no control, any one of which may 
result in his services being dispensed with. Insurance is available against 
fire destroying his property, and to provide for his family in case of death, 
but, so far, he has been unable to protect his income. To meet this want an 
experiment s about to be tried by the American Casualty Insurance and 
Security Company, which will be watched with interest in this‘country, where 
a similar scheme will probably be tried should the experiment succeed. The 
terms of the policy about to be issued by the company will secure the insurer, 
if thrown out of employment by causes not arising from wilful neglect, an 
income for six months equal to that he had been previously receiving. The 
difficulty of calculating the risk at the outset seems considerable, but expe- 
rience will diminish this. We have known something attempted in a small 
way of this nature in connection with sickness and accident. The risk, no 
doubt, can be adjusted, but experience must be the most reliable guide, and 
that we must wait for. 


DEEMING AND THE MuruaL Provipenr Society or SypDNEY.—The 
Mutual Provident Society of Sydney has reported to the authorities that a 
man named Frederick Bayley Deeming insured his life for £500 in the 
branch office of that society at Rockhampton in October, 1883, and in the 
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course of the following month took out a second policy for a similar amount. 
The “proposal” which he filled up contained some very interesting par- 
ticulars as to his personality and antecedents. It states that he was born at 
Birkenhead, on July 30, 1854, that his occupation was that of an engineer 
and gasfitter, and that his address at the time of the proposal was East 
Street, Rockhampton. It further describes him as married, declares his 
father to be alive and his mother dead, and represents that at the date in 
question he had ten brothers and two sisters alive. As to his antecedent 
place of residence, the document asserts that Deeming had lived in England 
up to three years previously, and that since his arrival in Australia he had 
resided in Queensland. His height is set down at 5 feet 8 inches, and his 
weight at 11 stone 11 lbs. The medical certificate which accompanied the 
proposal reported him to be a first-class life, and states that he had not 
suffered any bodily injuries affecting his chances of life. Upon these insur- 
ances Deeming only paid two quarters’ premiums, and both policies therefore 
lapsed in the summer of 1884. 


New. York LiFE—NEw PRESIDENT.— We noted in our last issue the retire- 
ment of Mr. Beers from his presidency in this institution ; and with regard to 
the appointment of his successor no doubt the company are to be congratu- 
lated in obtaining the services of Mr. John A. McCall, who appears to have 
been by all competent judges pointed out as the man for the position. 
Mr. McCall seems to be the man above all others in connection with 
insurance in America who has cleared the air. In his official capacity of 
assistant superintendent of the insurance department of the State, by the 
searching investigations under his control and unflinching exposure where he 
found weakness or fraud, such a reputation as Mr. McCall brings to the 
company must be of the greatest value under present circumstances. A 
brief address, delivered to the trustees and general agents of the company on 
his election, puts the duty of the officers of the company very forcibly and 
truly : ‘‘ We are bound in honour to exert ourselves solely and absolutely in 
the interests of the policyholders. Let there be no mistake about that con- 
ception of our duty. So far as in me lies, that shall be the controlling motive 
of my administration.” We have noted the grave charges made against the 
New York Life; we have found room for the main points of the Government 
examination ; and we are glad to record the most favourable fact which will, 
we trust, be an auspicious event in the career of the company, and tell upon 
its business not only with immediate but with lasting effect. 


Lioyp’s.—A notice is made public by the Committee of Lloyd’s, respecting 
the increasing number of policies effected covering risks not connected with 
marine insurance, and calling attention to the fact that the deposits and 
guarantees lodged with them by underwriting members as security for their 
individual liabilities are applicable only to settlement of claims upon policies 
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which relate to the following subject matters of insurance, viz., vessels of any 
description (including barges and dredgers), cargoes, freights and other 
interests which may be legally insured in, by, or in relation to vessels, cargoes 
and freights ; goods, wares, merchandise and property of whatever description 
insured for transit by land or water, or both, and whether or not including 
warehouse risks, or similar risks in addition, or as incidental to such transit. 
This notice, having been published by the committee without consulting 
the body of members whom they represent, caused some considerable discus- 
sion and stir of feeling in the institution, and some rumours were floated of 
an indignation meeting to bring the committee to book, the principal 
objection being made to the suddenness of the public announcement and the 
absence of any previous consultation by the committee with the general body 
of members; that the announcement only expressed a fundamental law of 
Lloyd’s constitution was not disputed, and that a considerable increase of 
such foreign risks were written in recent times in the room was also admitted. 
The action of the committee may be said to have had good grounds. At former 
periods of the history of Lloyd’s it has been necessary to prevent transactions 
under the name of insurance of a too speculative character being carried on ; 
when the institution took its present form the committee were invested 
with full power to prevent their establishment being used for gambling 
insurance, and part of their duty remains to keep this restriction in force. 
Their action in the present case seems to have been tacitly agreed to after the 
first feeling of surprise, and, no doubt, was dictated by the best interests of 
all concerned, 





ATLAS ASSURANCE COMPANY. 


THE annual general court of the proprietors of this Company was held at the Company’s 
house in Cheapside, on 29th March, to receive the report of the directors, to elect four 
directors in the room of those who go out of office, and an auditor or auditors, in accordance 
with the provisions of the deed of settlement. 


Mr. Samuel J. Pipkin (Secretary) read the notice convening the meeting, and the 
following report and accounts were taken as read :— 


DIRECTORS’ REPORT. 


The directors have pleasure in submitting to the proprietors their 84th annual report, 
together with accounts and balance-sheets in statutory form for the above period. 


In the life department 524 policies were issued, assuring £440,701. 10s., at annual pre- 
miums of £12,149. 17s. Id., and single premiums of £3,994. 2s. 11d. Reassurances to the 
extent of £35,500 were effected at annual premiums of £723. 2s. 6d., and single premiums 
of £225. Asa net result, 524. policies were placed on the company’s registers, assuring 
£405,201. 10s., at annual premiums of £11,426. 14s. 7d., and single premiums of £3,769. 
2s. 11d. Annuities in connection with reversionary transactions were also set up in the 
books, the consideration for which was £2,770. 3s. 6d. Proposals to the amount of £71,8c0 
were declined. 


Claims arose under 169 policies for £167,899. 19s., including bonus additions. Of this 
amount £4,837. 13s. was reassured. The mortality of the year was exceptionally heavy, 
but the deaths occurred almost entirely among aged persons. Of the claims, only £8,092, 
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18s. was in respect of policies on lives under fifty years of age at the time of death ; while in 
respect of lives aged between fifty and seventy, £54,582. 6s. became payable, and in respect 
of lives over seventy years, no less than £105,224. 15s. 

The premium income of the department was £110,922. 3s. 2d., showing an advance of 
£4,890. 2s. 4d. 

The life assurance funds, including the life investment reserve fund, amounted at the end 
of the year to £1,394,225. 5s. 7d., having decreased during the year by 432,265. 145. 8d. 
This decrease does not represent a loss, but a reduction of liabilities. 

In the fire department the net premiums amounted to £238,392. 19s. 10d., and losses to 
4134730. 75. Id. » being 56°5 per cent. upon the premium income. 


























The surplus of the fire account is . . ; ‘ : . . 427,901 4 8 
The gross —, nee interest, cians etc., as shewn in profit and loss account, 
amounts to. : 447,007 8 5 
Out of which the pane ee this day jodie a ddd for the year 1891, of 22s. 
per share free of income-tax —— 22 - cent. on the — ties: capital of the 
company) amounting to a £26,400 0 O 
An interim dividend of 5s. “ am was eit on asth Supenhes last £6,000 0 O 
The balance of 17s. per share will be paid on and after the 31st inst. £20,400 0 O 
The directors have resolved to apply the balance of the ae in adding to the fire 
fund the sum of . ‘ ; 7 = : R £20,000 0 O 
And to the reserve fund dn sum of ‘ ‘ . . ‘“ 4 4697 8 5 
The fire and reserve funds will then stand at . A x ‘ ° 4315,219 5 10 
LIFE REVENUE ACCOUNT. 
Dr. 
J Life assurance fund at the many of the ii viz. :— 
Life assurance fund ‘ 3 ° - ; - £1,421,169 19 4 
Life investments reserve fund . ° : ° . . 5.321 O11 
Premiums, after deduction of reassurances . ° ° e ° - 110,922 3 2 
Consideration for annuities granted . : ° ° “ ° ° 2,770 3 6 
Interest and dividends (less income-tax) : ° . . '. 57,662 7 10 
Registration fees . e ° ‘ ° ; . = . . 40 5 0 
Profit on investments , . . ° ; ° . . . . 460 11 7 
41,598,346 11 4 
Cr. 
Claims under life policies, after deduction of sums reassured ‘ . £163,062 6 oO 
Surrenders . ; ‘ ; ‘ = ‘ ; : ° : ; 5,807 0 6 
Annuities . ‘ . = ° : . ° 3,362 8 6 
Bonuses paid i in cash . . ° ° ° ‘ 2 4,169 11 6 
Bonuses in reduction of premium . ; = ‘ ° - ° 4,929 14 I 
Commission to agents. ‘ ° ‘ ° ‘ - > ° 6,106 4 II 
Expenses of management ° ‘ : . : 13,569 12 0 
Dividends and bonuses to sharcholders ‘ ° . : ‘ ; 3,114 8 3 
Funds at the end of the year, viz. 
Life assurance fund ‘ ‘ - ° - 41,388,443 13 1 
Life investments reserve fund ; ‘ _ 5,781 12 6 
P 1,394,225 5§ 
41,598,346 11 4 
FIRE REVENUE ACCOUNT, 
Dr. 
Balance of last year’s account (1890) . . ee : ‘ - £235,000 0 O 
Carried from profit and loss account, 1890 . ° ° : . . 14,000 0 O 
Amount of fire insurance fund at the beginning of the year . e ° 249,000 O O 
Premiums received, after deduction of reassurance premiums ° . 238,392 I9 IO 
£487,392 19 10 
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Cr. 
Losses by fire, after deduction of reassurances 
Commission 
Expenses of management 
Bad debts . 


Surplus for the year carried to profit and loss account . 


Amount of fire insurance fund at end of year 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Balance of last year’s account (1890) . 


Interests, dividends, etc , not carried to other accounts 


Amount transferred from life account . 
Amount transferred from fire account . 
Transfer fees ‘ = - 


Cr. 
Addition to fire fund . 
Addition to reserve fund . 
Dividends to proprietors (1890 account) 
Interim dividend (1891 account) . 
Surplus for the year 
Less interim dividend paid 25th September, 1891 


Balance 

Appropriation of surplus : — 
Balance of dividend payable ne om, a 
Addition to fire fund . 
Addition to reserve fund 


£20,400 
20 OOO 
697 


BALANCE-SHEET, 


Proprietors. 


Paid-up capital . 
Bonuses added out of profits since 1847 


Reserve fund 

Fire fund 

Profit and loss 

Outstanding fire losses 

Outstanding fire commission 

Due to other offices for reassurances 
Unpaid dividends : ° 


Life. 


Life assurance fund 

Life investments reserve fund 

Claims under life anaes announced ‘but not yet 
paid ° ° ° ° 


Loan from fire department 
Loan from bankers 





“oO 
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moo 





£120,000 0 Oo 
24,000 0 O 
£33,382 18 8 
340 11 7 

6,170 16 9 
11,079 14 6 
41,388,443 13 1 
5,781 12 6 
36,959 7 0 
41,431,184 12 7 
13,433 18 3 
13,000 0 O 











£134,730 
43,848 1 

31,897 

15 

27,901 

249,000 


£487,392 19 10 


on eK COON 
0 HM OW Ne 











£32,917 16 
16,059 Oo 
3,114 8 
27,901 4 

22 15 


eo Oo SW Aw 


£80,015 4 





414,000 0 O 
917 16 3 
18,000 O O 
6,000 Oo Oo 
41,097 8 5 
480,015 4 8 
£144,000 0 O 
45,521 17 5 
249,000 O O 
41,097 8 5 
50,974 I 6 
£530,593 7 4 
1,457,618 I0 Io 





41,988,211 18 2 
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Proprietors. 
Mortgages on county, board, and corporation rates . = . ° 486,746 13 7 
Mortgages on property within the United Kingdom . ‘ ° ° 53,996 14 7 
Advances on rent charges . 3 ‘ ° . . . . . 12,417 7 11 
(None of the above are in Ireland) 
Indian and Colonial Government securities . 2 ° : : ; 117,322 17 0 
Indian Railway guaranteed stock ; . ° ° . ° . 15,000 O O 
Railway and other debentures and debenture stocks. ° “ 20,758 9 9 
Municipal corporations bonds . . 39,843 3 1 
Freeholds and other property ° 61,240 19 3 
Branch and agency balances . 65,318 12 8 
Due by other offices for reassurances . ° . - 10,176 7 3 
Outstanding premiums ° . ; . ‘ 2 ° . . 4,674 7 9 
Do. interest due . = E ‘ : = : 1,865 19 7 
Do. interest accrued . . : . : ° 2 < 2,325 17 § 
Do. accounts : A 2 : . : = ‘ . 414 4 6 
Loan to life department . Q : . . . “ ‘ . 13,433 18 3 
Cash (on deposit) : ‘ , : : : ; ‘ ‘ : 16,090 4 10 
Cash (in hand and on current account) = . : ; : ‘ 8,967 9 11 
£530,593 7 4 
Life. 
Mortgages on county, board, and corporation 
rates. ‘ : ; , . “ = 4395, 96 17 7 
Mortgages on property within the United Kingdom 475,702 9 2 
Advances on rent charges . 5 s e . 172,957 9 9 
Loans on life interests and reversions . e ° 116,629 7 O 
(None of the above are in Ireland) 
British Government securities. R ‘ ‘ 16,011 II 10 
Indian and Colonial Government securities . ° 59,221 10 II 
Railway and other debentures and debenture 
stocks . ‘ ‘ : ; ‘ : . 24,719 17 3 
Ground rents . s @ ‘ ‘ Z 10,676 6 oO 
Municipal corporations’ bonds and stocks . ‘ 14,800 0 O 
Life interests and reversions purchased i ; 75.048 7 5 
Loans on the company’s policies . : ° e 64,764 2 5 
Loans on personal security . “ . ° 300 0 O 
Branch and agency balances ‘ : . s 6,580 Oo 4 
Outstanding premiums 2 . . . 6,063 8 7 
Do. interest due ° ° ° 2,179 7 10 
Do. do. accrued . > ; ° 13,887 7 5 
Cash (in hand and on current account) : . 290 7 4 





1,457,618 10 10 





41,988,211 18 2 








The Chairman, in moving the adoption of the report said: Gentlemen, I may say that it 
is gratifying to us to be again able to meet you with a favourable report of our stewardship. 
The record of our life business for 1891 does not quite come up to 1890; but it is second 
only to the year which was the highest in the history of the company. We have reason, 
however, to be satisfied with this department of our business. The general financial 
depression, such as the country has been undergoing, affects life assurance business as well 
as other undertakings. The year showed a very large amount of death claims. It has, I 
believe, been the experience of the majority of life offices, of all those which have a large 
amount of old business on their books, that the year 1891 was exceptionally unfavourable as 
regards mortality. The influenza epidemics which were experienced both early in the year 
and again in the autumn, having been specially fatal to old people. Of the claims which 
arose, only £8,092. 18s. was in respect of lives under 50, while £105,224. 155. was 
on lives over 70. Sixteen of the assured died aged 85 and upwards, and one 
attained to 98 years. As stated in our report, the reduction in life funds by 
£32,265. 14s. 8d. does not represent any loss, nor does it press upon the bonus fund, it is 
only a reduction of liabilities. No loss arises to the company .on the deaths of old lives. 
They are expected, and provision is made for them ; but when an abnormally large number 
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of such deaths occur together, as was the case last year, it is possible for the funds to be 
temporarily drawn upon in excess of the incoming premiums, and that is what has happened. 
The progress of the fire business cannot fail to be satisfactory to you. That of 1891 is the 
largest the company has ever transacted, and it has produced the largest profit ever earned. 
In other ways, too, we may consider the business to be equally satisfactory, for we believe 
it to be on a sounder footing than ever, from the risks being more widely spread and the 
amounts on individual properties being less than they used to be. Encouraged by the 
success of this policy, we continue to extend our sphere of operations, as favourable oppor- 
tunities present themselves. A comparison of last year’s figures with those of 1890 show an 
increase of premium income of £32,555, and a decline in loss ratio of 3 per cent., both 
changes being in the right directions. Fires have been increasingly numerous, but through 
the watchfulness and foresight of our officers, we have escaped losses to the extent of some 
414,000 on risks purposely relinquished. As the general result of the year’s working, the 
surplus amounts to £47,097. 8s. 5d. With our still increasing business, you will recognise 
the obligation to increase our reserves, and this we again do, by adding £20,000 to the fire 
fund, and £697. 8s. 5d to the reserve fund, raising those two funds to £315,219. 5s. 10d. 
together, and still having a balance of £26,400. Of this amount the interim dividend, paid 
in September last, absorbed £6,000, and the balance of £20,400 we now propose to distribute 
in a final dividend for the year of 17s. a share, free of income-tax, making 22s. a share, 
equal to 22 per cent. on the original paid-up capital of the company. And, if we look back 
to the figures of only eight years ago, and see that our reserve fund then stood at £181,000 
as against £315,219 now, and that our dividends were then 15s. per share as compared 
with the 22s. per share we are declaring to-day, we think we have good grounds for satis- 
faction. 

Mr. C. A. Prescott (the deputy chairman) seconded the motion. 

Mr. Whitley asked for an,explanation as to what he considered the enormous cost of 
commission, especially in the fire department. 

The Chairman replied that the board were quite conscious of the largeness of the 
commission, and they did all they could to keep the percentage down. But there was very 
great competition, and it increased every year. In the amount for commission was included 
large expenses for working certain foreign agencies, as well as for extending their business. 
For the latter, there had been an exceptional expense during the year which they might have 
spread over several years, but they thought it better to write it off in the year under review. 
The question of expense was continually before the board, and they were ever endeavouring 
to keep it down as much as possible. 

The motion was then carried unanimously. 

The Chairman next stated, that the dividend, as set out on the face of the report, would 
be paid on the 31st instant. 

Mr. C, A. Prescott moved the re-election of the retiring directors, and said that they 
were all good men and true, and the shareholders had good reason to congratulate them- 
selves upon having a chairman who had conducted the business so well, and under whose 
auspices the dividend had been increased, as had also the reserve fund. 

The motion having been duly seconded and carried, 


The Chairman, in response for himself and his colleagues, said that they would continue 
to do their best in the interests of the company. But he need hardly tell the meeting that 
the success of the company was not entirely due to the board. They were greatly assisted 
by their energetic and able secretary, Mr. Pipkin, their equally able and zealous actuary, 
Mr. King, and the painstaking and loyal staff of officers. He, therefore, proposed a hearty 
vote of thanks to those gentlemen for their contribution to the successful results now 
reported. 

Mr. C. A. Prescott had great pleasure in seconding the vote, which was unanimously 
carried. 

Mr. S. J. Pipkin in reply, on behalf of the actuary, the staff, branch managers at home 
and abroad, and the company’s representatives in every quarter of the globe, as well as for 
himself, thanked the chairman, deputy-chairman and the meeting for their generous words 
as to the staff and the reception of the vote. It would, he said, be very pleasant to their 
representatives all over the world, and would serve to stimulate them to further exertions. 
In accepting the vote he desired to point out that they had but small right to it, for they 
were only doing their duty in carrying out the orders of the directors and in helping them to 
make a success of the recent policy and the progressive movement which the directors had 
instituted and authorised. He could assure the meeting that those to whom the vote was 
accorded would continue to give their best services, and he might add that it was also to 
their interest to do so, for the staff held more than 800 shares in the company. That would 
be, he hoped, agreeable for the shareholders to hear, because it would show that the staff 
had a substantial interest in the company they were endeavouring to work successfully. 
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Mr. Collins proposed the re-election of the retiring auditors, and that their remuneration 
be 150 guineas, 

The motion was agreed to after being seconded by the Rev. W. Spurrell, who expressed 
his pleasure at the increased dividend—-the highest the company had ever paid; the more so 
that he understood the directors had resolved upon it only after being satisfied they could 
continue it. 

Mr. Collins then said —It would not be right to separate without passing a vote of thanks 
to the directors. There had been very few changes on the board, and he had known the 
. deputy-chairman ever since he was quite young. It was most gratifying to know that the 

directors remained at their post to guide and watch over the interests of the shareholders. 
As to the progress of the company, he might state that eight years ago the fire income was 

- £95,000, and it had now risen to £238,000 ; and the life income which was £79,000, was now 
reported to be £111,000. Those gratifying facts as to the onward progress of the company 
ought not to go unreported. As to the expenses of the company, he ventured to say that 
they were not higher than any of the other leading offices. He had looked into those rates 
from time to time, and he believed that if the balance-sheets were inspected it would be found 
that the average of the expenses were about 33 per cent. of the fire premium income, whereas 
those of the A¢/as were only 31} per cent., even after including the special expenses which 
the chairman had reminded them might have been spread over several years. Altogether, 
he thought the onward and upward progress of the company was most gratifying. 

Mr. Whitley seconded the motion, and it was carried with acclamation. 

The Chairman, in brief acknowledgment of the vote, said he and his colleagues were ex- 
tremely obliged for the kind compliment and mark of renewed confidence. With regard to 
what had been said as to the future dividend, it was a fact that the board had hesitated to 
raise the dividend until they thought they saw there was every probability of being able to 
continue it. Of course, they were not infallible, but they hoped and believed they were 
right in their decision, However, they would continue to do their best in the interests of 
the company. 

The meeting then separated. 





BRITISH EMPIRE MUTUAL LIFE ASSURANCE COMPANY. 


THE 45th annual meeting of the British Empire Mutual Life Assurance Company was 
held on 5th April, at the Cannon Street Hotel, Mr. J. H. Trouncer, M.D. (Chairman), 
presiding. 

The Actuary (Mr. H. J. Rothery) read the notice convening the meeting, and the annual 
report and accounts as follows :— 


DIRECTORS’ REPORT. 


The directors have the pleasure to submit to the members the following report and 
accounts for the year ending 31st December, 1891 :— 


NEw BusINEsS.—The proposals received during the year were 1,484 in number, forthe 
assurance of £738,906. The policies issued were 1,228, assuring £567,809, of which 
amount £72,600 was reassured with other companies, making the net new sums assured 
£495,209. 


CLAIMS.—Of the lives assured, 366 died during the year. The claims thus arising under 
415 policies amounted to £127,932, including reversionary bonus. The claims during the 
year fell upon policies of somewhat large average amount, but both as regards number and 
sums assured were within the expectation upon the basis of the Institute of Actuaries’ 
Mortality Table. 


ANNUITIES.—Two immediate annuities were granted for £27. 125. 4d., the purchase 
money received being £257. 


Nine annuitants, in receipt of £591. 8s. 4d. per annum, died during the year. 


INTEREST.—The rate of interest earned upon the invested funds. was over £4. 7s. 6d. 
per cent. The rate calculated upon the total funds invested and uninvested was £4. 5s. 
per cent., after deducting income-tax. 


EXPENDITURE,—The reduction in the amount expended in management and commission, 
referred to in recent annual reports, has been maintained during the year, and a further 
reduction in the ratio has been effected, notwithstanding the extra expense incurred in the 
valuation and the bonus distribution, 

































































858 INSURANCE AND ACTUARIAL RECORD, 


PREMIUM INCOME.—The total premium income for the year was £194,340, after 
deducting payments for reassurances. 

Funps.—The total funds om 31st December, 1891, amounted to £1,533,177, showing 
an increase of £32,451 during the year, after payment to the members of cash bonus, 
amounting to £24,155. 

BUSINESS IN FoRCE.—The policies in force on 31st December, 1891, were 20,576, 
assuring (after deduction of reassurances) £6,250,000, including bonus additions. 

AvubiIt.—The audit has, as usual, been continuous and of a very strict character. : 

D1REcTORS,—The directors announce, with very great regret, the decease of their 
esteemed chairman, Mr. John Riintz, which took place on the 19th of December last. Mr. 
Riintz had been a director of the company since 1863. In 1871 he was elected deputy-° 
chairman, and in 1873 was sppointed to the chairmanship, a position to which he was 
annually re-elected until his decease. 

It would be difficult to over-estimate the value of Mr. Riintz’s services to the company, 
in the affairs of which he had always taken the greatest interest, sparing neither time nor 
trouble in the promotion of its welfare. His loss has been keenly felt, and has called forth 
expressions of regret from all parts of the kingdom. 

At an extraordinary general meeting of members, held on the 18th of February last, the 
Right Hon. the Viscount Dillon, of Ditchley Park, Oxon, was elected to the vacant seat on 
the board. 

The directors are pleased to report that Dr. J. H. Trouncer has been elected to the 
chairmanship. 

VALUATION AND Bonus.—The distribution of the bonus declared at the annual 
meeting in April last has been completed during the year. The next valuation will be made 
as at the 31st of December, 1893, and the bonus prospects are very satisfactory. 

DIRECTORS AND AUDITOR RETIRING BY ROTATION.—The directors retiring by 
rotation are Messrs. Groser, Noel, Phillips and Trouncer. The retiring auditor is 
Mr. Henry Spain, F.C.A. All these gentlemen offer themselves for re-election. 





Accounts for the Year ending 31st December, 1891. 
REVENUE ACCOUNT, 

Dr. 
Funds at the beginning of the year , ° 7 ; ‘ . - 41,500,726 4 4 
Premiums (less reassurances) . ° ° ° . ° ° ° 194,340 4 3 
Consideration for annuities granted . ° . . ° ° ° 257 0 0 
Interest (less tax) : : ° ° ° ‘ ‘ ° ‘ 64,331 9 II 
41,759,654 18 6 

Cr. 
Claims E ° ° - ° ‘ ‘ ‘ m ° 4127,932 7 6 
Endowments matured . ° . ° ° ° ° ° ° ° I 32431 7 
Surrenders . ° ° . ° ° - ‘ ‘ ° ; = 18,537 14 2 
Annuities . : ° ° ° ° ° . . ° . . 3,757 11 6 
Commission e . . ° ‘ . ° ° 12,517 II Il 
Expenses of management ‘ ° ° ° 4 ‘ ° . . 22,369 7 O 
Cash bonus : ° ° ; . ; : . ; 24,155 11 II 
Bonus reduction of premiums ° a ‘ ‘ 1,775 10 6 
Funds at the end of the year (as per balance-sheet) ° " . : 1,533,177 16 11 





41,759,654 18 6 





BALANCE#SHEET, 
Dr. 
Assurance fund . ‘ ° Ps e ° - £1,506,635 11 o 
Reserve fund j[. ° ° . . ° ° 26,542 5 II 
I 177 16 11 
laims admitted and announced, but not paid ° ° ° ° . ae ge 4 !1 
Outstanding accounts . . : ; ; ‘ ‘ ‘ 1,369 I 4 


Temporary loan from bankers . - ’ . , ; . ° 32,000 0 O 





41,588,818 
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Cr. 

Mortgages on property within the United Kingdom . 52 ee : 4202,489 2 9 
Mortgages on property out of the United Kingdom. : ; - 223,493 0 3 
Loans on reversions . . E ° = . e 4 4,660 8 9 
Loans on life interests ‘ ° ° ° ° ‘ . ‘ 313,316 9 7 
Loans on the company’s policies . . . . . ‘ ° ; 102,852: Ir Oo 

Loans on personal security (with life policies and other collateral secu- 
rities) . : 2 : = : 5 ° : ° . 69,353 7 1 
British Government securities . ; = ‘ : " . 9:747 10 O 
Colonial Government securities . . 5 ° . ° ° ° 41,8290 2 6 
Municipal securities ‘ ‘ ‘ . ° ° ° ° 35,095 0 O 
Foreign Government securities - A : r . ° ° . 16,891 4 7 
Railway and other debentures and debenture stock . ° é 59,275 8 o 
Railway stock (ordinary) . . ° ° ° ° : ° ° 38,818 12 0 
Railway bonds (Ist mortgage) . . . ° ° ° . ° 41,013 0 O 
House property and land. . : . . ° ° . ° 198,382 11 II 
Ground rents. ‘ ‘ : 3 - . 5 : ° ° 79:424 4 2 
Reversions . r ‘ 5 ‘ ° ‘ ‘ ° 5 . 9558 12 7 
Life interests . . : ‘ : . : : r ‘ 1,785 1% 9 
Furniture and fixtures at head office and branches ° ; ° . 1,113 15 7 
Agents’ balances - m 3 . : ° 11,828 3 0 
Outstanding premiums (payable in January) ‘ . ‘ 31,798 oO 10 
Accrued and outstanding interest ‘ : : . 2 - 18,248 10 4 
Cash—on deposit (Canada) . : ‘ ° . ° : ° “ »280 0 O 
»» in hand and on current account ‘ 7 ° ; ‘ . 10,563 15 8 
2 4 


41,588,818 





The Chairman said— Gentlemen, it is now my duty to move the adoption of the report, 
but I wish first to allude to the severe loss the company has sustained through the death of 
our late much-esteemed colleague, Mr. John Riintz, who was elected a director in 1863— 
nearly thirty years ago—and chairman in 1873, which position he continued to occupy until 
his decease. His sudden and untimely death was received by every member of the com- 
pany as a great calamity; and no member of the board of directors felt that loss more 
acutely than myself. I have been privileged to hold a seat at our board for twenty-one 
years, and therefore think, as one of the senior directors, I am justified in stating that he was 
a man among men, whose devotion to the interests of this company was almost without 
parallel. The ripe experience, and the ability he displayed in the discharge of his duties 
would have deterred me from venturing to follow in the steps of such a leader had I not 
been over-persuaded by several of my colleagues to accept the position of chairman for the 
ensuing year. You have been informed that the Right Hon. Viscount Dillon has been 
elected to the vacant seat at the board. I am satisfied that his lordship possesses very high 
qualifications ; I am sure that he will prove a valuable addition to our board. I will now 
refer to a few of the leading points in the report, which I think will prove to the policy- 
holders that our company stands to-day in a stronger and more prosperous condition than 
ever before. With regard to the new business the best test is to take the net amount after 
deducting reassurances with other companies. In 1890 it was £492,151, and in 1891, 
£495,209, showing an increase of £3,058. Compared with the average of other offices, 
half a million of new assurances is very large, and is quite sufficient to maintain and 
strengthen the position of the company. In 1890 claims arose in respect of 334 lives for 
£102,243, and in 1891 the claims were 366 for £127,932, showing an excess of 32 lives as- 
sured, for £25,689. Although the claims were heavier than last year, and of larger average 
amount, still they were within the expectation. Many policies were of long standing, and 
a large amount had been paid in premiums. Influenza was responsible for £6,350, and no 
doubt there was a further amount in respect of deceases following influenza. In 1890 the 
claims were exceptionally light. In regard to interest in 1891, £4. 5s. per cent. was 
earned over the whole funds, invested and uninvested—a very good average when capital is 
yearly becoming less remunerative. Now I come to another important subject, that of 
expenditure. Considering the large new business the ratio is now very moderate. The 
reduction since 1888 is 7°6 per cent., and I have every hope that we shall be able next year 
to report a still further reduction. The funds in December, 1890, stood at 41,500,726, as 
compared with £1,533,177 in December, 1891, or an increase of £32,451, after paying a 
cash bonus of £24,155. The position of the company generally has been well maintained 
and strengthened. The elements necessary to produce profits in an assurance company are 
—1. Favourable rate of mortality. We have already seen that although through special 


VOL, LIII. 60 

















860 INSURANCE AND ACTUARIAL RECORD, 


circumstances the rate of mortality has been higher this year, it has for the last twenty years 
with scarcely an exception been yearly under the expectation. 2. Economical management, 
which has during the last three years been specially marked. 3. A good rate of interest. 
4. A strong valuation basis, such as the 3} per cent. Healthy Males Table with net premiums. 
In each of these respects the company stands well, and thus there are excellent prospects of 
large and increasing bonuses in the future, giving our agents a strong argument in favour of 
the claims of our company for support. My next remarks will be in reference to the 
efficiency of our staff of officers, which I am persuaded consists of gentlemen highly capable 
and deeply interested in the welfare of our company. At the head of affairs we have Mr. 
Rothery, an actuary of high repute and of first-class business habits. I congratulate the 
company in possessing a chief officer with the qualifications for fillinz the dual position of 
actuary and secretary—which, in my opinion, is an inestimable advantage in the conduct of 
its business. I cannot help naming another member of our staff, Mr. Henry Capern, our 
assistant secretary, and one of our oldest officers, and who in the performance of his duties 
has well earned the confidence and thanks of the directors. I have now the pleasure of 
moving the adoption of what, I think you will agree with me, is a very satisfactory 
report. 

Mr. George Phillips seconded the motion. He asked to he allowed to express his 
sympathy at the unfortunate loss the company had sustained in the death of the late chair- 
man, Mr. John Riintz. He believed he had known that gentleman longer than any of 
the members of the board, and their acquaintance had commenced more than thirty years 
ago. For twenty-one years, or nearly, they had worked together on the board and he 
could but say that the meeting was only giving him his just due when they said that he was 
an ideal director. He had spared neither time nor trouble and had never thought of himself 
when the interests of the company were concerned. They all sincerely regretted his loss, 
and he, himself, the loss of a dear old friend. Turning to the report he felt they might fairly 
congratulate themselves upon the record of the last year’s work. He had no doubt those 
gentlemen who represented the interests of the company would not fail to point out to 
those whom they wished to insure in it, the excellent prospects as regards bonus in the 
future. But that, to his mind, was a second consideration. What they wanted was, first 
of all, security, and he ventured to say that in this respect no company stood in a better 
position than the British Empire Mutual. 

Mr. Wood said he could not allow the opportunity to pass without expressing his very 
great regret at the loss the company had sustained by the death of the late chairman. In 
him the directors had lost a useful colleague. 


The report having been unanimously adopted, 


The Chairman proposed the re-election of Mr. Groser, Mr. Noel, and Mr. Phillips, the 
retiring directors, which was agreed to. 

Mr. Young proposed the re-election of the chairman, who also retired by rotation as a 
director, and the motion was carried. 

Mr. Phillips returned thanks on behalf of himself and the other directors who had been 
re-elected. He knew that the directors were earnest in the work they had to do. He 
knew their hearts were in it, and they did all they possibly could to ensure the success of 
the company. 

The Chairman moved the re-election of the retiring auditor, Mr. Henry Spain, F.C.A., 
a gentleman in whom the directors had the utmost confidence, and who had given very 
valuable assistance in all that related to the accounts. 


Mr. Phillips seconded the motion which was adopted. 


Mr Spain expressed his thanks. Speaking in his capacity as a member of the company, 
he said with regard to its administration, that he had a very high appreciation of the way in 
which the company had been directed. As a working member he was, of course, more 
intimate than most of the members with its affairs. He found on the board men of high 
attainments and of great energy. With regard to the staff he might say that he came into 
contact with them even more than with the directors, and he found that the details of the 
work in the office were extremely satisfactory. He found gentlemen in every department of 
great ability, whose earnestness and trustworthiness were worthy of all admiration. 

Mr. W. H. Wills proposed a vote of thanks to the chairman, His professional attain- 
ments had been extremely useful to the company, and he congratulated the members upon 
his having taken the chair which was vacated by the death of Mr. Riintz. The way in 
which he had presided over the meeting to-day was very satisfactory, and a pledge that the 
interests of the company would not suffer at his hands. 

The Right Hon. Viscount Dillon seconded the motion. 
The Chairman briefly returned thanks, 
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EAGLE INSURANCE COMPANY, LONDON. 


Report of the directors for the year ending 31st December, 1891, received and adopted at 
the annual general meeting of the proprietors, held at the offices of the company, 79, Pall 
Mall, on the 30th March, 1892; Sir George Russell, Bart, M.P., chairman of the company, 
in the chair. 

The premiums received in respect of assurances completed during the past year amounted 
to £15,551, assuring £395,670. The sum of £15,551 includes single premiums for £1,219, 
assuring £31,552. a 

Of the above-mentioned total of £395,670, the sum of £50,100 has been reassured at 
premiums amounting to £2,435. 

The claims on decease of lives, inclusive of bonus, and after deducting the sums re- 
assured, have amounted to £294,407; and those on the attainment of the prescribed age, to 
45,706; being a total of £300,113. 

The amount received for interest in the year on the total assets of the company is 
£121,458; being at the rate of £4. 8s. per cent. per annum, 

The expenses of management, exclusive of medical fees and commission, are £15,649, 
which is less than 5 per cent. on the total income of the company. 


FIRST SCHEDULE, 


Revenue Account of the Eagle Insurance Company for the Year ending 
318¢ December, 1891. 


Amount of funds at the beginning of the year . ° ° 42,756,473 17 9 
Premiums . c a ‘3 a ° ; r £217,922 7 9 
Less— 


Reassurances : ° 439,627 3 5 
Outstanding premiums in 
1890 account not 
paid . ; : 335 14 4 
canara 39,962 17 


9 
— 177;959 10 
Interest and dividends ° : ° ° . ° : . 121,457 16 4 


° 





43,055,891 4 1 





Claims under policies, after deduction of sums re- 





assured . ° ‘ . ‘ s - : £256,768 17 1 
Do. admitted, but not paid ; ° ° , 37,638 13 oO 
Do, on attainment of the given age. : ° 5705 14 10 
—~——amenee «= SOURNSES g 85 
Surrenders. ° ° . : ° . ° ° ° ° : 13,057 II II 
Annuities . P ; . . ; i ° ; " : 3,883 13 1 
Commission . ° . : ° 8,115 19 8 
Expenses of management . ; “ 15,648 16 4 
Medical fees é . ; ° ° ° ° 402 6 Oo 
16,051 2 4 
Income-tax : ‘ a : ° ‘ : : 1,989 ©o 10 
Dividends to shareholders . . ‘ ; . 10,072 I oO 
Less fines for non-assurance ° ° . ° 1,329 10 6 
——— 8,742 10 6 


Amount of funds at the end of the year, as per second schedule + 2,703,938 © 10 





[£3,055,89r 4 I 
| aR 2 REC 
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SECOND SCHEDULE. 


Balance-sheet of the Eagle Insurance Company on the 31st December, 18091. 


LIABILITIES, 
Shareholders’ capital . ; - ‘ P ° £167,867 10 oO 


Assurance fund, including £24,675 reserved for 



























annuities . : . ’ ° ; 2,536,070 10 10 
Total funds . . ° : - : : a 2,703,938 © 10 
Claims admitted, but not paid . : , F ; - , E 37,638 13 0 
Other sums owing by the company :— 
Dividends . ‘ 4 ? r * Z 59741 18 6 
Sundry creditors, mortgagors and others, g72 § 7 
Se eee 7514 4 1 
42,749,090 17 11 
ASSETS, 
Mortgages on property within the United Kingdom :— 
On the fee-simple of estates . : 3 ‘ ‘ . ’ 7 £503,856 11 8 
»» life interests . - : ‘ " , ; : ‘ i 968,211 8 6 
»» reversionary interests . . . . ; . ° ‘ 696,316 I1 2 
», house property ° ; ° ‘ - ‘ J 3 19,175 0 O 
Loans on the company’s policies . r F ‘ ‘ . s ; 149,440 12 6 
Investments :— 
In Colonial Government securities ‘ ; ‘ . ‘ ‘ 42,572 18 4 
», foreign Government securities . . ‘ ‘ ‘ : ‘ 27,306 o I 
»» railway preference and other stocks. ‘ F , . . 6,875 4 0 
»» East Indian Railways. : i ‘ is ‘ , 15,794 5 6 
», house property—freehold : ‘i F ‘ ‘ J : 40,000 0 O 
», absolute reversions . ‘ . . 2 ‘ é ; i 4,226 0 O 
», borough and parochial rates. - ‘ . ° ‘ ‘ 17,436 0 5 
Loans on personal security . ‘ . r é . s ° 3 194,582 O 4 
Agents’ balances . - ; . . . , ° . ; i 13,082 17 1 
Outstanding premiums 4 : ° ‘ ‘ ‘ . ‘ ; 14,503 2 9 
Do. interest . P ‘ P ‘ < . ; : 27,590 3 8 
Furniture and fixtures . i ‘ : - ‘ ‘ . : 810 14 10 
Cash in hand and on current accounts . ° . ‘ ° . . Walt F 1 
42,749,090 17 11 
Accumulated funds - ‘ j ‘ ‘ F . 42,700,000 0 Oo 
Annualincome . . ° ° . : ; . 300,000 0 oO 
Claims paid during past forty-four years . ‘ ‘ + 11,000,000 0 oO 


Grorck Humpureys, F.I.A., Actuary and Secretary, 


—_~ 
— 





ENGLISH AND SCOTTISH LAW LIFE ASSURANCE ASSOCIATION, 


Report of the board of directors presented at the annual gencral meeting of the proprietors, 


held on the 30th March, 1892. 


The directors have the pleasure of submitting to the proprietors, at their fifty-first annual 
general meeting, the following report, to which are appended the audited revenue account 


and balance-sheet for 1891. 


The number of policies issued during the year was 1,385, assuring, in the aggregate, 
£820,538. Of this amount, £38,000 was reassured with other offices, leaving £782,538, 


which represents the net new assurance business of the year. 
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This exceeds by £320,113 the net new business of 1890, which had itself exceeded that 
of any previous year. 

The premiums on the above new assurances amounted to £37,980, of which the sum of 
412,888 consisted of single premiums. 

Of the annual premiums, an aggregate sum of £1,444 was paid to other offices in respect 
of reassurances, as were also single premiums amounting to £923. Thus the net new 
premiums reached a total of £35,613. 

The subjoined table (in constructing which the sums reassured and the relative premiums 
have been deducted) shows the progress of the assurance business of the association during 
the last five years :— 











‘i a 

remium income, 

Number of | Sums Assured includi 

7 Policies Tooued. m(Net). aah. ~~ 
(Net). 

| ‘ £ 

1887 | 923 381,081 133,687 

1888 = 796 401,247 135,266 

1889 | 829 434,893 139,220 

1890 | (984 462,425 149,576 

1891 | 1,385 782,538 169,395 








The claims (by death) in 1891 have been exceptionally heavy, owing partly to the 
epidemic of influenza, while during the preceding two years the mortality experience of the 
office had been abnormally light. 


These claims have arisen under 203 policies, assuring 167 lives, and 
reached, after deduction of reassurances both including bonus additions, 








a total of . ; . . eo. te R ; ; 4 140,987 
And the endowments matured were. : ‘ . A ‘ ‘ 7,800 
; £148,787 

During the year the aggregate amount of subsisting assurances was 

further diminished from other causes as follows :— 
Policies surrendered (including bonus additions) . £67,006 
»» expired or otherwise determined £180,401 
Less policies revived + %4,233 

— 166,168 

Bonus commuted . : . : ; ~ ; 30,717 
—— 263,891 
Total amount thus withdrawn . - . . j ; £412,678 

The amount subsisting on 25th December, 1890, was 44,881,244 

Plus contingent moiety of double-benefit assurances 25,900 
—— _ £4,907144 

Add bonus declared as at that date . re : 260,814 

Less bonus on reassurances  . ° 5,898 
ae 254,916 
»» new assurances, 1891 (net) . ° ° é ° - . 782,538 
51944, 598 
Deduct withdrawals from all causes in 1891 asabove . 412,678 


Net amount, 25th December, 1891 ; ° ° ° . . 4555315920 








At Christmas, 1886, the net amount was £4,434,754. Thus the net increase during 
the last five years has been £1,097,166, the increase for the past year alone being £369,860, 
exclusive of the new bonus. 

The total amount paid by the association since its foundation in 1839 in respect of death 
claims and matured endowments (including bonus additions but deducting reassuranees), 
has been £2,995,011. 
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The total funds of the association, notwithstanding the heavy death claims, have increased 
during 1891 by £42,057, and have risen from £1,390,297 at Christmas, 1886, to £1,752,516 
at Christmas, 1891, an increase of £362,219 during the five years. 

The interest earned in 1891 was £80,335, as against £78,101 in 1890. 

This continuous and marked increase in the new business, premium income, and 
accumulated funds, affords gratifying evidence of the solid growth of the operations of the 
association and of its increasing prosperity. 

The London accounts and securities have been examined for 1891 by Messrs. Turquand, 
Youngs, Weise, Bishop & Clarke, chartered accountants; and those in Edinburgh by 
Mr. C. E, W. Macpherson, chartered accountant. 

William Smythe, Esq., of Methven, one of the trustees of the association, has retired 
from office, and the Right Hon. Charles Alexander, Earl of Home, has been appointed 
a trustee in his stead. 

In accordance with the deed of settlement, Spencer Perceval Butler and Charles Edward 
Gambier Murdoch, Esquires, members of the board of directors, go out of office in rotation, 
and offer themselves for re-election. Alexander Forbes Irvine, Esq., of Drum, a member 
of the Edinburgh board, also retires, and does not seek re-election. 

Mr. Albert George Scott, who has during the last four years been a very efficient member 
of the staff, has been appointed assistant manager. 


By order of the Board, 
ARTHUR JACKSON, General Manager. 


FRANCIS E. CoLEeNso, Actuary and Secretary. 
12, Waterloo Place, London. 
3rd March, 1892. 


FIRST SCHEDULE. 
Revenue Account for the Year ending 25th December, 1891. 


Dr. 


1890. Dec. 26.—Amount of funds at the beginning of the year. - 41,710,459 8 5 
Life assurance fund— 
Premiums, £184,005. 55. 7d.; less paid for reassurances, £14,610. 


55.9@. . A e ° ° 169,394 I9 10 
Interest, dividends and rents ; ‘ x ‘ . ° 75,280 15 6 
Profit and loss on investments . . ° . ° ° ° 243 6 3 

Annuity fund— 
Consideration for annuities granted ° ‘ ‘ ‘ ‘ 26,285 1 7 
Interest, dividends and rents . ° ° ° ° = 5 5,053 14 Io 
Profit and loss on investments . ° ° ° ° ; 1619 5 
Other receipts— 
Registration fees . ; ‘i m . ‘ ; P F - 99 1 Oo 





41,986,833 6 10 





Cc. 
Life assurance fund— 
Claims under policies (after deducting sums reassured)—By death, 
£140,987. 4s. 3d. ; endowments matured, £7,799. 16s. 8d. = £148,787 O11 


Surrenders . ; , . 1951 10 6 
Cash bonuses on policies - ‘ " 4 . ‘ ‘ ‘ 12,409 15 4 
Commission . : : y ‘ ° : ; 3 ° . 11,638 3 11 
Expenses of management (including balance of valuation expenses) 20,258 16 11 
Annuity fund— 
Annuities . ‘ . . : 4 ° : ‘ 4 11,494 2 4 
Commission . ° ° ‘ a , . ‘ ij ; ; 15615 3 
Expenses of management F ‘ ‘ ‘ ; P P ‘ 1,487 2 3 
Other payments— 
Dividends to shareholders. . . ° . F p . 9,000 O oO 
Consideration for annuities to provide pensions for retired officers . 7,735 0 O 
Bonus to staff on quinquennial valuation : ‘ a . i 765 15 O 
Income-tax . . 1,833 3 8 


1891. Dec. 25.—Amount of funds at the end of the year, as per second 
Schedule ° ° ° ‘ é re ‘ ; z 3 1,752,516 0 9 


. £1,986,833 6 10 
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SECOND SCHEDULE, 
Balanceesheet on the 25th December, 1891. 
LIABILITIES. 


Shareholders’ capital paid-up, £70,000; proprietors’ reserve fund, 


£7255. 75. 4@.—£77,255. 75. 4d. 5 life assurance fund » 41,550,513. 
19s. 5d@.; annuity fund, £124,746. 145.3 total funds, as per first 


schedule ; 2 . ° . - £1,752,516 0 9 
Claims admitted (or intimated) but not paid ° ° ° . 30,693 19 O 
Dividends due. ° A A ° . . ° . ° ° 4,574 7 6 





41,787,784 7 3 





ASSETS. 
a on property within the United Kingdom. . . + £531,396 10 10 
do. outof do. do. ° . : 121,025 0 O 
aan on the Company’s policies ; : : ; . = ° 62,925 19 I 
Purchases of life interests and reversions. - ‘ ; . 16,238 12 6 
Investments— 
Indian and Colonial Government securities. ‘ - ‘ 48,841 6 
Railway and other debentures and debenture stocks e e é 432,544 16 3 
Railway stock (preference and ordinary) : : : : : 118,666 12 9 
House property (including furniture) ° - ‘ 21,090 ©O 10 
Loans on personal security (with mortgage of life policies) : : ‘ 138,049 15 7 
Half-credit premiums (fully secured) ‘ ° ‘ : ‘ ‘ 2,787 18 10 
Agents’ balances (premiums in course of collection) , : ; 14,817 2 I 
Outstanding premiums (head offices) . 174% 2 © 
Outstanding interest, viz. :—Accrued, but ‘not yet payable, £22, Ol 1. 
55. 9d. ; due and payable, £1,899. 855.24. . 23,911 O1F 
Cash :—On deposit (for terms at fixed rates, with Colonial and British 
banks), £223,300; in hand and on current account, £20,448. 9s. 1d. 243,748 9 I 





£1,787,784 7 3 





We have examined the books and vouchers in London, and the returns from Edinburgh 
audited by Mr. C. E. W. Macpherson, C.A., and certify that the above accounts are correct 
in accordance therewith. We have also examined the securities representing the investments 
made by the board of directors in London, and find them correct ; Mr. C. E. W. Macpherson 
having examined and certified as to the correctness of the securities representing the invest- 
ments made by the board of directors in Edinburgh. 


(Signed) TURQUAND, YOUNGS, WEIsE, BisHop & CLARKE, 
29th February, 1892. 





&- 
— 


LONDON AND LANCASHIRE LIFE ASSURANCE COMPANY. 


THE twenty-ninth annual meeting of the London and Lancashire Life Assurance Company 
was held on the 7th April, at the offices of the company, 66, Cornhill, E.C., Colonel Sir 
Nigel Kingscote, K.C.B., presiding. 


The following are the principal features of the report for the year 1891 :— 
NEW BUSINESS. 


The proposals received during the year were . ‘ 2,019 for £746,747 0 O 
Deducting those declined and not completed . 308 ,, 113,590 0 O 








The policiesissued were . 2. 2 wet MS as £633,157 0 © 





the new premiums on which amounted to £24,133. 17s. 2d., fdiaiing single premiums of 
41,066. 12s. 11d. 
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The premium income was £173,267. 0s 1d., and, after deduction of reassurances, the 
net amount was £165,165. 9s. 1d., shewing an increase over the previous year of £5,000. 
8s. 10d. 


The claims by death amounted, with bonus additions, to £75,459. 75. 9d@., and under 
matured endowments to £9,327. 12s. 6d. 


The total income of the year was £198,083. 15. 10d., including £32,869. 1s. 9d. for 
interest and dividends, the average rate on the funds invested and uninvested being £4. 
9s. 5d. per cent. 


After payment of the dividend and bonus to the shareholders, and all other outgoings, 
there was a balance on the year’s working of £60,161. Is. 8¢., raising the total funds as at 
3ist December, 1891, to £781,811. 45. 3d. 


The directors desire to remind all connected with the company that at the end of this 
year the next quinquennial valuation will take place, with a view to a division of profits in 
which all assurances effected during the present year will participate. Since the last quin- 
quennium the funds have increased from £534,832. 75. 6d. to £781,811. 45. 3d. 





PROGRESS OF THE COMPANY DURING THE PAST TEN YEARS TO 
31st DECEMBER, 1891. 





New Business, | 


} | Net Premium Invested 
~_ Income. Funds. 





Sums Assured. | New Premiums. 





1881 £505,265 | £18,318 £83,250 | £256,506 
1886 608,870 22,013 127,442 476,772 
1891 633,157 24,133 165,165 781,811 




















It will thus be seen that in ten years the net premium income has nearly doubled, whilst the 
funds during that period shew a still larger increase. 


The new scheme of endowment assurance adopted by this company offers special 
advantages to those who are desirous of creating a fund available in later years, and is an 
adaptation of the popular tontine system in modified form, combining a family provision 
with a good investment, or a pension for life. 


A policy taken out under this scheme secures for an extremely moderate premium a 
fixed assurance in case cf death, and if the life survive the term, a cash payment of the sum 
assured, largely increased by profits, thus giving a fair rate of interest on the amount of 
premiums paid. If preferred, the cash payment may be exchanged for an annuity during 
life ; = to the assured being still in good health) for a large paid-up policy, payable 
at death. 


Balance-sheet of the London and Lancashire Life Assurance Company, on 
31st December, 1891. 

















LIABILITIES, 
Capital fully subscribed , ; . ; £100,000 0 O 
Funds as per revenue account, viz. :— 

Proprietors’ fund . : > ‘ > 421,548 9 II 

Assurance fund . ‘ ; ° , F 760,262 14 4 

———_ £781,811 4 3 

Profit and loss items, not appropriated : ; ‘ x ‘ 3 2,876 6 I1 
Claims admitted, but not paid . . ; ; ‘ . ; : 5,097 0 O 
Other sums owing by the company— ; 

Interest and bonus to shareholders to 31st December, 1891 1,019 18 6 








£790,804 9 8 


neers sine: see Sen ea 
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ASSETS. 
Mortgages on property within the United Kingdom . . : : £88,789 0 II 
Mortgages on freehold property in Canada, Australia and India . . 96,1909 9 I 
Loans on the company’s policies within the extent of their value . : 74,661 2 0 
Investments at cost price— 

In Indian and Colonial Government securities . : t F 84,962 13. 5 

», railway and other debentures and debenture stocks . ~ A 275,787 6 9 

»» railway shares (preference and ordinary) . 7 : ; : 345735 5 3 

,, Other shares (preference) . ae ee - é : z ‘ 2,826 4 3 

», waterworks stock . - ‘ ; ‘ ‘ ‘ ‘ 1,360 5 6 

», Cornhill premises and other house property . ; : ° 24,942 3 2 

»» improved ground rents . 2 = ‘ ° : : : 13,692 16 oO 

> reversions : ‘ ; a ; ° : ‘ : ; 6,309 16 o 
Loans upon personal security in connection with life policies : : 3,785 17 © 
Branch offices’ and agents’ balances . 5 . . ; A 10,947 2 11 
December premiums on which the days of grace are current ‘ ; 30,949 13 I 
Outstanding interest, viz. :— 

Accrued, but not yet paid . ‘ ‘ a ° - ; ° 6,637 15 8 
Outstanding rents ’ . : ; . = = : : 457 10 oO 
Amounts placed on deposit for fixed periods . : . ‘ ° 7,300 O UO 
Cash—on deposit and on current account . ; ‘ ; 2 ~ 23,983 19 8 

Bills receivable . ; ‘ ; : . 3 - - . 572 2 S 
Other assets— 

Furniture and fittings at head office and branches less amount 

written off for depreciation . ‘ . . : : ‘ 1,899 16 4 

Policy stamps in hand, etc. . ° ° : ‘ 2 . = “ 13 10 0 
£790,804 9 8 

—————— 





The Chairman, in moving the adoption of the report, first referred to the loss they had 
sustained, since their last meeting, by the death of Sir Robert Fowler, who had been 
associated with them for a period of about ten years, and who was greatly esteemed and a 
most popular member of the board. He then drew attention to the new business transacted, 
the number of policies issued being 1,711 out of 2,019 proposals made to the company during 
the year, the amount of the policies actually issued being £633,157, giving new premiums 
of £24,133. 17s. 2d. The total net premium income amounted to £165,165. gs. Id., 
showing an increase of over £33,000 during the four years of the present quinquennium. As 
regards the claims, although in number they were within the expectancy, in amount they 
were slightly in excess. Many of them were under policies upon advanced lives, under 
which the company had received alarge amount of premiums and in respect of which it was 
relieved of the corresponding liability. It was necessary also to say that they had not escaped 
the effects of influenza, having had a good number of claims directly due to that epidemic apart 
from others, in all probability, arising from the complications due to the disease. He 
believed that many other companies had had a similar experience, and even to a greater extent. 
The funds had been increased by £60,161. 1s. 8d., bringing up the total to £781,811. 4s. 3¢., 
yielding an average rate of interest of £4. gs. 5d. per cent. In view of the valuation which 
would take place at the end of the present year, he urged on all shareholders and every one 
connected with the company to do the best they could to make the year the largest they had 
yet had. The results so far augured well for an increased dividend to the shareholders over 
the 20 per cent. they had been receiving during the past four years, and likewise a satisfactory 
bonus to the policyholders, thus marking with a successful result the thirty years’ experience 
of the company. The motion, having been seconded by Mr. Samuel Gurney Sheppard, was 
carried unanimously. 





> 
> 


THE LONDON ASSURANCE. 


THE court of directors have the pleasure to submit to the members of the corporation the 
accounts and balance-sheet for the year 1891. 


LIFE DEPARTMENT.—In conformity with a recent resolution of the general court, the 
three series under which the business of this department has been conducted have now been 
reduced to two—the “ non-participating ” and the “ participating.’? These are worked 
independently, and separate accounts are now presented for each. During the past year 
the new assurances granted under the two series, after deducting reassurances, were 345 
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for £224,280, the premiums upon which amount to £8,746. 13s. 5d. annually. The total 
premium income of the year, after deducting reassurances and returns, was £145,338. 8s. 4d., 
and the income from all sources, £231,988. 6s. 7d. Claims have arisen under 196 policies 
for £153,047, including bonus additions. These are 20 per cent. in number, and nearly 13 
per cent. in amount, below the expectation according to the table of mortality upon which the 
liabilities have been valued. The funds of this department on the 31st December, 1891, 
amounted to £2,019,738. 


MARINE DEPARTMEN'T.—The net premiums received during the year were £ 363,414. 
18s. 7d. The losses paid and outstanding for 1891 and previous years were £299,595. 
Is, 2d. The balance at the credit of the marine fund on 31st December, 1891, amounted to 
£227,892. 11s. 5d. 

FirE DEPARTMENT.—The fire premium income for the year, after deduction of re- 
assurances, amounted to £454,918. 3s. 3@., and the losses, inclusive of full provision for all 
claims to 31st December last, to pay 18s. 1d. The balance at the credit of the fire 
fund on 31st December, 1891, amounted to £568,585. 35. 


PRoFIt AND Loss.—The amount standing to the credit of this account on the 31st 
December last was £106,562. 8s. 11d., out of which the court of directors now recommend 
a dividend of 20 per cent., being £2. Ios. per share, payable as follows :—£1. 15s. on 
the 1st April, and the balance of 15s. on the Ist October. 

On the 2Ist July, 1891, the Act entitled ‘‘ The London Assurance Act, 1891,’’ received 
the royal assent. Full particulars of this Act, which the requirements of the present day 
rendered desirable, were laid before the members of the corporation last year. Its purpose 
is, in the words of the title, ‘‘ to repeal the special Acts of the London Assurance, and to 
make further provisions in relation to the laws, objects and regulations of the London 
Assurance, and for other purposes.””. In conformity with the regulations made pursuant to 
the provisions of this Act, the following six directors retire by rotation, and, being eligible, 
the court of directors recommend that they be re-elected: Mr. Edwin Gower, Mr. Louis 
Huth, Sir Robert Gillespie, Mr. Arbuthnot Charles Guthrie, Mr. David Plenderleath 
Sellar and Mr. Robert Ryrie. Messrs. Deloitte, Dever, Griffiths and Co., chartered 
accountants, who have for many years audited the books of the corporation, offer themselves 
for election as auditors for the ensuing year. 


Revenue Accounts for the Year ending 31st December, 1891, in conformity with the third 
schedule of *‘ The Life Assurance Companies Act, 1870.” 


LIFE ASSURANCE ACCOUNT. NON-PARTICIPATING SERIES. 














1890—Dec. 31. 
Amount of life assurance fund at this date . P ° . ‘ - £707,178 8 1 
1891—Dec. 31. 
Premiums after deduction of reassurance premiums and returns . 45.236 0 4 
Interest and dividends. : . : : 31,066 2 8 
Less income-tax . é ‘ ‘ ‘ ‘ 772 6 Oo 
——— 30,293 16 8 
Profit on securities . r ‘ ‘ ‘ 5 ‘ ; 7 ‘ 271 4 6 
Fees . - . ? ; . ‘ e ; ‘ ‘ ‘ 63 10 O 
£783,042 19 7 
1891— Dec. 31. 
Claims under life policies after deduction of sums reassured . . ‘ £49,022 3 ¢ 
Surrenders . : - ° . : ; . , : . ; 3,549 15 II 
Annuities . . ‘ ° ° * . A ‘ r é , 4,596 II 5 
Commission ‘ ° ‘ , ° , ey a Oe’ | 
Expenses of management (apportioned) ‘ ‘ : ‘ ; ; 3,696 17. 8 
Abatement of premiums. 7,987 9 2 
Portion of profits he to shareholders carried to profit and 
loss account . ‘ ; £13,000 0 O 
Less expenses of management as above , , 3,696 17 8 
, ——_ 9,303 2 4 
Amount of life assurance fund at this date, as per balance-sheet . : 703,609 16 6 





£783,042 19 7 
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LIFE ASSURANCE ACCOUNT. PARTICIPATING SERIES. 

















1890—Dec. 31. 
Amount of life assurance fund at this date . P ° ; : - 41,348,340 17 11 
1891—Dec. 31. 
Premiums after deduction of reassurance premiums and returns . 100,102 8 o 
Interest and dividends ; - H : A £55,510 13 11 
Less income-tax . ‘ ° : ; ; iaya 1% 3 
54,138 12 8 
Profit on securities . 5 = , : j ° r . 1,882 14 5 
41,504,464 13 0 
1891—Dec. 31. 
Claims under life policies after deduction of sums reassured . P ‘ £104,024 18 6 
Surrenders . ; : : ; ‘ : ‘ ° ; 2 : 7,274 17 8 
Commission . . ° : . , : 3,821 16 4 
Expenses of management (apportioned) ; i : ; . : 8,180 15 10 
Bonus taken in abatement of premiums = : : : . ° 669 o 
Bonus paidincash . 57,001 15 oO 
Portion of profits appropriated to shareholders carried to profit and loss 
account . . bs 15,544 0 O 
Less expenses of management as above : . 8,180 15 10 
ee 7,363 4 2 
Amount of life assurance fund at this date, as per balance-sheet . ° 1,316,128 3 6 





41,504,464 13 0 








FIRE ACCOUNT, 




















1890--Dec. 31. 
Amount of fire insurance fund at this date . = ‘ : 7 ‘ £565,493 3 3 
1891—Dec. 31. 
Premiums after deduction of reassurance and returns . ; . , 454,918 3 3 
Interest and dividends A ‘ ‘ - z £18,202 16 6 
Less income-tax  . ‘ ° ° ° ° 312 12 6 
= — 17,890 4 0 
41,038,301 10 6 
1891—Dec. 31. 
Losses after deduction of reassurances and ee : ° ° © £274,333 18 1 
Expenses of on eenenane : : % ‘ ° 72,474 5 11 
Commission : ‘ : : ° ; ° 80,902 5 I 
Bad Debts . . ° ° . . ° 518 5 
Profit carried to profit and loss account : : ° 42,000 0 O 
Amount of fire insurance fund at this date, as per ‘palance- sheet ° . 568,585 3 0 
41,038,301 10 6 
MARINE ACCOUNT. 
1890—Dec. 31. 
Amount of marine insurance fund at thisdate . ; ‘ . « £196,434 4 4 
1891—Dec. 31. 
Premiums after deduction of siete eens arenas and 
returns . ~ ; s 363,414 18 7 
Interest and dividends : ‘ ‘ 4 £6,323 O11 
Less income-tax  . . $ ° ’ ° 108 11 6 
6,214 9 § 





£566,063 12 4 
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1891—Dec. 31. 


Losses after deduction of reassurances and salvages on account of 1891 


and former years 
Expenses of management (apportioned) 
Agents’ commission ° 
Bad debts . . 


Amount of marine insurance : fond at this date, as per balance sheet ° 


PROFIT AND LOSS ACCOUNT, 


1890—Dec. 31. 

Balance of account at this date 
1891—Dec. 31. 

Interest and dividends not carried to other accounts 
Less income-tax . ‘ : nm ° 


Profit from life assurance accounts— 
Non-participating . 
Participating . 

Profit from fire account 


Profit on realization of securities . 
Bad debts recovered P : 
Transfer fees . - 4 ‘ - 


1891—Dec. 31. 
Dividends to shareholders 
Income-tax 
Balance, as per balance- sheet 


£27,868 o 6 
478 13 0 





495303 2 4 
7,363 4 2 
42,000 0 O 








Balance-sheet, 31st December, 1891. 


LIABILITIES, 


Shareholders’ capital, 4896155010 of which is ee ag 


General reserve fund 

Life assurance funds— 
Non-participating . 
Participating . 


Fire fund . ‘ ‘ ° " 
Marine fund n - ‘ ‘ ‘i “ 
Profit and loss . e % a ‘ . 


Claims under life policies admitted but not yet paid 


Outstanding fire losses . ; . 
Do. marine losses ° . 
Do. annuities . . . . 
Do. dividends to shareholders . ° ° 
Do. income-tax ; ° ° ° 
Fire premiums due to other companies ° ° . 
Clerks’ savings fund . ° . ° ° 


£703,609 16 6 
1,316,128 3 6 





417,707 4 
43432 4 
878 

287 14 
12,954 10 
428 5 
13,120 11 
4,062 2 10 


- 
FoOOURWCO 





£299,595 1 2 
29,487 10 II 
9,082 13 10 

5 15 9 
227,892 II 5§ 





£566,063 12 4 








£107,479 12 6 








27,389 7 6 
58,666 6 6 
3785 12 2 

18 14 0 

II 0 Oo 
£197,350 12 8 
£89,655 © © 
1,133 3 9 
106,562 8 II 





£197,350 12 8 








£448,275 0 
310,000 0 


oo 


2,019,738 
568,585 
227,892 
106,562 


_ 
Comm O 
ano?) 





£3,681,053 3 4 


90,871 12 10 





6 2 


~ 


£3:771,924 
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ASSETS, 
Mortgages on property within the United — 41,044,655 1 3 
Loans upon parliamentary rates . , ‘ 767,357 17 6 
Loans upon rentcharges . . ° ° : 8,2 2 0 
- . Ban. Ble 41,850,286 o 9 
Mortgages on property out of the United —— . : : ; Nil. 
Loans on the corporation’s life policies ; : : : : 51,918 9 2 
Loans on railway and other securities . . ? A . . . 30,000 0 
Investments :— a 
In British Government securities, viz. :-— 
£351,256. 75. 8d. stock. ° ‘ . £314,383 17. 5 
», Do, Turkish 4 per cent. guaranteed bonds 22,900 O O 
<mmennsarnmnacee 337,283 17 5 
», Indian and Colonial Government securities 3 ‘ 5 ; 99,569 15 10 
»» Foreign Goveinment securities . : ; ; J : 174,800 4 0 
», Municipal securities : : 143,017 2 5 
»» Railway and other debentures and debentere dudes. ‘ : 432,581 2 2 
», Railway and other preferred and ordinary stocks . ; ; 245,349 3 7 
», Reversions : ; 2 ° ° 29,499 15 O 
», Life interests . : ‘ 21,649 14 10 
Leasehold — : 2,000 O O 
aaa balances, viz. 
Account Life ‘ : : ‘ : . £8,019 4 5 
= Fire _ ' ; 5 ‘ ° 73,017 9 32 
mo Marine . : : ‘ r 96,916 12 11 
—___ 176,053 6 6 
Loans upon personal security . : ‘ ‘ : . . : Nil 
Outstanding premiums . : i 5 : . ‘ 37,845 3.11 
Do. interest . . : . : ° . ° 4,202 II oO 
Fire premiums due by other companies : : ‘ . : . 2,449 16 2 
Cash :— 
On deposit . a ‘ ; : £93,000 0 O 
In hand and on current accounts . : 28,559 17 10 


———— 121,559 17 10 
° > ° 11,503 0 9 
z . a 355 14 10 


435771,924 16 2 


Bills receivable . 
Policy stamps 











ARTHUR H, BAILey, Actuary, 
G. W. CAMPBELL, Governor, 


D. P. SELLAR, : 
Louis Hutu, } Directors. 





PROVIDENT LIFE OFFICE, 


THE directors report that, during the past year, there were received 1,032 proposals for 
new assurances amounting to £434,473. Of these, 961 were accepted, and policies issued 
for £376,315, producing in new annual premiums, £14,017. These figures show an increase 
over the previous year of 160 in the number of policies issued, £32,205 in the total amount 
of assurances effected, and £1,122 in the new annual premium income. 

There were no reassurances effected during the year ; the amounts therefore represent the 
net new business. 
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There were 71 proposals declined or not completed, for assurances for £58,158. 


The claims were £214,991, an increase of 25 in number and £17,340 in sums assured 
and bonuses over the amount for 1890. The increase is attributable in some degree to the 
effects of fhe prevailing epidemic, as 15 per cent. of the total amount of claims arose upon 
deaths from influenza, bronchitis and pneumonia, while the normal percentage of deaths 
from these causes averages about 11 per cent. 


The income was £325,352, an increase of £3,727. The total funds on the 31st Decem- 
ber, 1891, were 42,741,664, being an increase of £50,855 during the year. 


The interest, computed upon the mean of the assurance fund, yielded £3. 18s. per cent. 


The customary valuation of the liabilities and assets of the office will be made at theclose 
of the present year; and the directors in view of the reduction in the earning-power of 
money, have ordered that the forthcoming valuation of liabilities under policies of assurance 
be made upon the basis of 3 per cent. interest, instead of 34 per cent. as hitherto. 


R. MACKENZIE, Chairman. 


FIRST SCHEDULE, 


Revenue Account for the Year ending 31st December, 1891. 


1891—Amount of funds at the beginning of the year . . ‘ . £2,690,809 7 8 
Premiums—Less reassurances . . . : ; : . ‘ 222,209 18 3 
Interest and dividends : ° : . . . ‘ ‘ . 103,142 19 3 





43,016,162 5 2 





1891 —Claims under policies ° ° * ‘ F ‘ ‘ - £214,991 7 10 
Surrenders—-Policies . ° . . : ‘ . : ° . 20,036 8 2 

Do. Bonuses . P ° ‘ ° ° ° ° ° ° 504 9 O 
Commission = ‘ ‘ . ° , ° . s ° ° 10,974 5 6 
Expenses of management . ° ‘ ° ‘ - . . 22,749 12 5 
Dividends to shareholders . ° ° . : ° ° ° ° 2,307 10 O 
Income-tax . ° ° ‘ ° 2,934 10 6 
Amount of funds at the end of the year, as per second “wen . ° 2,741,664 I 9 


43,016,162 5 2 





SECOND SCHEDULE. 


Balance-sheet on the 31st December, 1891. 


LIABILITIES, 
Shareholders’ capital paid-up. ‘ ‘ . : ° ° - 447,552 17 8 
Assurance fund . : . ° ° ‘ ‘ ‘ ‘ ‘ . 2,606,345 4 8 
Investments suspense fund . ° . ; . ° ° . 85,000 Oo O 
Balance of interest on shareholders’ wana . . ° . ‘ : 2,765 19 5 
Total funds, as per first schedule . ° ° e ° e ° ° 2,741,664 1 9 
Claims admitted and announced but not paid. . es « , 57,927 7 11 
Outstanding dividends and bonuses to shareholders. ° P : 292 4 0 





£2,799,883 13 8 


OURS STS COO 
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ASSETS, 


Mortgages on property within the United Kingdom . . . ° 
Mortgages on property out of the United Kingdom. ° ° . 


Loans on the company’s policies . . ° ° ° ° . . 
Investments :— 

In British Government securities . : = ‘ ° 

», Colonial Government securities = ; . 


», Foreign Government securities . 

»» Colonial municipal securities 

», City of Rome 4 per cent. bonds 

»» Railway and other debentures and debenture rw ‘ 

», Railway preference and guaranteed stocks ; ‘ 
», Indian railway guaranteed stocks. : A : ‘ : 
», H.H. The Nizam’s State railway 5 per cent. stock 

», Canadian railway debentures and first mortgage bonds 

», American railway first mortgage bonds. ° 

», Commercial and industrial companies preference nde 

», House property : 

», Deposits with colonial heahe ° . . 


Loans upon personal security with Provident Life Office a ° . 

Agents’ balances : . . 

Outstanding premiums, a mage hechlineuinti oe —— 
premiums . ° . . . ° 


Outstanding interest, initeliing Lonaet. be. 7a accrued but not due . 


Cash on current accounts at bankers . i = e . ; ° 


R. MACKENZIE, Chairman, 
KINNAIRD, 


FRED.. ABERNETHY BURROWS, 
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41,253,813 4 
Nil. 
218,276 





24,747 
151,015 
38,970 
58,370 
6,563 
232,996 
27,385 
130,876 
5,674 
32,472 
78,995 
24,561 
239,538 
115,000 
14,213 
574 


73,164 
50,497 
22,174 


19 
16 
II 

° 
18 
12 


18 
4 
17 


COW ah ORL O wn 


) 


“ 


on 


Io 
10 


9 
4 
7 


£2,799,883 13 8 





S. A. BEAUMONT, Managing Director, 
CHARLES STEVENS, Actuary and Secretary, 


Dated February 12th, 1892, 





»™ 
ae 


UNION ASSURANCE SOCIETY 


\ Directors, 





AT the annual meeting of shareholders the following statement of the business of the society 


for the year ending December 31st last was given :— 


The annual income, which in 1890 was £411,432. 8s. 4d., increased in the year 1891 to 
6543,899. 19s. 4@., being an increase of £132,467. 11s., and the accumulated funds were 
increased by the sum of £108,485. 16s. 9¢., making the total amount £2,373,418. 12s. 5d. 


The above sum is made up in the following manner, viz, :— 


Paid-up capital ° ; : - : - £180,000 o 
Fire reserve fund . e ; ; ; : 275,539 © 
Foreign fire reserve fund . : F : . 48,000 oO 
Mortgage reserve fund. ; . . ° 10,000 oO 
Life assurance fund . ‘ rs : ‘ > 1,476,501 8 
Life reserve fund. : : - A : 350,000 oO 
Profit and loss account . ° = : ‘ 332378 3 


£2,373418 12 


oooo°o 


° 
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After carrying the sum of £13,000 to the further strengthening of the foreign fire reserve 
fund, the balance of the profit and loss account, which at the beginning of the year was 
427,327. 175. 8d., stood at the end of the year at £33,378. 3s. 7d., as above. 


FIRE DEPARTMENT. 


The fire premiums received during the year amounted to £235,266. 12s. 4d., being an 
increase of £92,019. 8s., or 64 per cent. over those of the previous year. 


The losses by fire paid and outstanding amounted to £143,709. 6s. 6d., being 61°08 per 


cent. of the premium income ; and the commission and expenses paid away were £78,567. 
55. 11d., being 33°4 per cent. of the premiums. 


After payment of the ¢bove there remained a surplus of £12,989. 19s. 11d. to be carried 
to the profit and loss account. 


As compared with last year the losses showed a slight diminution in the percentage on 
the premium income, and the expenses showed a decrease of rather more than 3 per cent. 
The directors confidently hope that by the further development of the fire business the ratio 
of the expenses may be still further reduced. 


LIFE DEPARTMENT. 
The number of life policies issued during the year was 5,821, assuring the sum of 
41,704,294, the annual premiums payable in respect thereof being £59,760. 4s. 


The following figures exhibit the growth of the business since the commencement of the 
current quinquennium, viz. :— 








Year 7 Sums Assured. | Premiums. 

1858 1,827 | £608,825 | £21,868 19 8 
1889 2,304 | 739,034 ! 25,683 6 9 
1890 39733 1,143,504 42,071 19 6 
1891 5,821 | 1,704,294 | 59,760 4 0 





The total amount of premiums received during the year was £217,891. 75. 6d., of which 
£5,951. 18s. 7d, was paid away for reassurances, leaving the nett amount of premiums 
£211,939. 8s. 11d. 


The interest on the life assurance fund was £59,160. 5s. 4d., being at the rate of 
44. 25. 8d. per cent., and the total income from all sources was £271,400. 10s. 2d. 


The nett claims paid, or provided for, amounted to the sum of £115,230. 7s. 9d., in 
which is included the amount of the bonus additions, viz., £15,329. 11s. Id. 


The number of claims was 186, of which 178 for £108,600. 75. 9d. were payable through 
the deaths of the lives assured, and 8 for £6,630 were matured endowments. The number 
of claims, and the amount paid in respect thereof, were both within the number and amount 
anticipated, and provided for according to the society’s tables. 


After paying the claims and expenses of every kind there remained a surplus of 
£89,435. 10s. 10d., which has been added to the life assurance fund, bringing it to the sum 
of £1,476,501. 85. 10d, 
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WESLEYAN AND GENERAL ASSURANCE SOCIETY. 
Accumulated Funds, £224,601. 135. Id. 
FIFTY<-FIRST ANNUAL REPORT. 


Tue fifty-first annual report and statement of accounts are herewith submitted. 

The deeds relating to the securities held by the society, together with the books con- 
taining the record of income and expenditure, have been examined by the auditors, who 
have certified to their correctness. 

Total number of members and assurers at the close of the year, after allowing for lapses, 
deaths and surrenders, was 443,746, being an increase of 29,071 on the year. 


The annual income from all sources amounted to £222,135. 75. 11d. 

The total amount paid for claims, including sickness, policies surrendered, and cash 
bonuses, was £120,489. 6s. 6d., which, added to the amount paid since the commencement 
of the society, increases it to 41,277,536. os. 7@. There were no claims on the 3Ist of 
December admitted but not paid. 

The total assets of the society, at December 31st, amounted to £224,601. 13s. Id. 

The Chairman, in moving the adoption of the report, said :— 


Gentlemen,—I understand that all the members present have received copies of the 
report and balance-sheet for the past year; it is now my duty to move their adoption, and 
in doing so to address to you a few words on the transactions of the society during the year. 
As most of you are aware, it was the society’s jubilee year, and I am glad to say that the 
new business done, although not of an extraordinary character, gives evidence of the society’s 
continued vitality. The net increase in the premium income exceeds £13,000, which I 
consider satisfactory when we remember that it becomes more difficult year by year to 
surpass the results of the preceding year. It would have been possible to augment this 
increase by further extension in the direction of opening new districts, but your directors 
have kept before them the effect this would have upon the other side of the account, and the 
resolution made by them a few years since with respect to the ratio of expenses to income ; 
and so they have given more particular attention to the consolidation of the business already 
obtained, and the development of the resources of the districts at present opened. In the 
accomplishment of this object they have had the hearty co-operation of the superintendents 
and agents in the various districts, and I take this opportunity of acknowledging the success 
which has attended their efforts. On the question of the relation of expenses to income, I 
am pleased to be able to point out to you further improvement, the expense ratio shewing a 
decrease on the year of about 1 per cent. The amount paid for claims during the year has 
been considerable ; in common with other kindred societies our experience in this respect 
has been abnormal; the sum paid for claims attributable to the epidemic of influenza, so 
called, may be estimated at about £16,000. In relation to this item, we may express regret 
that so large a sum has been paid away, but it has conferred upon the representatives of the 
deceased great benefit; we cannot forget, however, that it forms an important factor 
which must be taken into account in estimating the results of the year’s transactions, The 
epidemic has not only had the effect of increasing the death rate, but it has caused large 
numbers of members in the sickness department to declare on the funds, and has considerably 
increased the amount paid for sickness. You have doubtless seen in the daily papers, and 
in other periodicals, references from time to time to a question which has been recently 
brought before the attention of the public—I refer to the question of ‘‘ Old Age Pensions.” 
Now I do not know that I can make any suggestions on this subject which will help to 
elucidate the difficulties with which it is surrounded, but I thought it would be of interest to 
you to know what has been the experience of the society in relation to this question. From 
its foundation this society adopted tables providing weekly annuities at a given age, both 
independent of, and in combination with sickness benefits, and these are still in force, but 
comparatively few have taken advantage of the benefits thus provided. I think from the 
information I have at hand that I shall not be far wrong when I state that not more than 
1,000 members have passed through this department during the fifty years of the society’s 
existence ; and that at the present time there are not more than 250 members on the books. 
It seems to me, therefore, a fair inference that if the community is to derive any benefit from 
legislation in this direction, the scheme will have to be universal and compulsory, as it is 
very improbable that the people will avail themselves of any such provision voluntarily. 
I have much pleasure in moving that the financial and general reports now read be received 
and adopted, which was carried unanimously. 

A vote of thanks to the chairman concluded the meeting. 


VOL. LIII. 6] 
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Balance-sheet of the Wesleyan and General Life and Sickness Assurance Society, on the 
31st December, 1891. 











LIABILITIES. 

Life assurance fund . a . J : 4133378 12 4 

Sickness assurance fund . : ‘ ; : 79,340 5 9 

Annuity fund. ° ; ° . ° ° 11,882 15 oO 
Total funds . : . _ : ‘ ‘ ‘ : ; £224,601 13 1 
£224,601 13 1 

ASSETS, 
Mortgages on property within the United Kingdom. . : - £125,791 11 6 
Loans on municipal and other rates. : . s i 2 : 20,782 13 4 
»» the society’s policies . ; : 2 : : : = 12,247 5 2 
Investments— 

In house property (offices in Moor Street, Birmingham), including 
fixtures, fittings, stock, etc., at head office and branches ; 15,507 7 6 
Freehold ground rents . ° ‘ . ‘ . = = Z 1,905 17 8 
Invested in policies . ‘ . ° . . ° : 5 444 0 5 
Agent’s balances 7 ‘ , ; = ‘ . = a 5 2,655 17 10 
Outstanding premiums - He = : ‘ i : : 30,271 19 3 

a interest : ‘ a e 42,944 17 3 

s9 »» accrued to December 31st . 1,871 6 11 
——_—- 4,816 4 2 

Cash on deposit . . . ° ° . : 7,000 0 O 

»» in hand and on current accounts. . . 3,178 16 3 
—_—_——_ 10,178 16 3 
£224,601 13 1 








PERSONAL, ETC. 


Mutua. LirE Orrice.—Mr. E. N. Dunderdale has resigned his post as 
local secretary at Manchester to the Mutual Life Office. 


LANCASHIRE INSURANCE CoMPANY.—It is said that the Lancashire 
Insurance Company are considering as to retiring from the State of 
Massachusetts. 


THE GUARDIAN ASSURANCE CoMPANY.—The Guardian Assurance 
Company have taken over the business of the Citizens’ Fire and Accident 
Company, of Montreal. 


WEsT OF ENGLAND FIRE AND LIFE INSURANCE Company.—Mr. H. 
Mear and Mr. G. J. Fowler, both of 2, Old Sergeants’ Inn, solicitors, 
London, have been elected directors of the West of England Fire and Life 
Insurance Company. , 


SouTH BRITISH AND NATIONAL INSURANCE Company. —Mr. Charles 
Mackay Macleod, of the South British and National Insurance Company’s 


fire department, has taken an appointment with Messrs. Turquand, Youngs 
and Company, accountants, 
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Crown ACCIDENT INSURANCE CoMPANY, LIMITED.—Mr. W. E. Cracknell 
has been appointed district manager, in Manchester, of the Crown Accident 
Insurance Company, Limited. 





NATIONAL BOILER INSURANCE OrFice.—The National Boiler Insurance 
Office has now changed its name to “ The National Boiler and General 
Insurance Company, Limited.” 





Roya, EXCHANGE ASSURANCE DIRECTORATE.—In room of Mr. Alexander 
Druce, deceased, Captain Philip Green has been elected a director of the 
Royal Exchange Assurance Company. 





Honour To STarR LirE MANAGER AT Hatirax.—Mr. Edward Drury, 
district manager to the Star Life Assurance Society at Halifax, has been 
elected chairman of the School Board there 





LiFE ASSOCIATION OF SCOTLAND.—The Manchester offices of the Life 
Association of Scotland have been removed from the Royal Exchange 
Building to No. 104, King Street, Manchester. 





HEALTH INSURANCE ‘CORPORATION.—The directors of the Health 
Insurance Corporation have made the following appointments :—Mr. G. Penny 
to be manager, and Mr. E. A. Tyler, secretary. 





PROVIDENT LIFE OFFICE AND County Fire Orrice.—Mr. Robert 
Parry has been appointed inspector of agents for Liverpool and district of 
the Provident Life Office and County Fire Office. 





PATRIOTIC INSURANCE COMPANY.-—The London offices of the Patriotic 
Insurance Company have been removed from Cannon Street to No. 19, King 
William Street, and No. 159, Cannon Street, E.C. 





CoLoniaAL Mutual Lire AssURANCE SocieTy.—Mr. Edward St. John 
Phillips has received the appointment of resident secretary to the Colonial 
Mutual Life Assurance Society at their West End branch, London. 


ScoTTisH Wipows’ FUND AND QUEENSLAND.—The Scottish Widows’ 
Fund Life Assurance Society has taken Queensland Treasury Bills to the 
amount of £50,000, in addition to large purchases in London.—Zimes. 





THE PALATINE AND City oF LONDON Orrices.—The Palatine Life 
Office is in treaty with the City of London Office for the absorption of the 
latter, but the provisional agreement arrived at falls to be ratified by the 
shareholders of both offices. 





NORWICH AND LONDON ACCIDENT INSURANCE ASSOcIATION.—Mr. John 
F. Windle, of the Scottish Accident Insurance Company, Manchester, has 
been appointed superintendent of agents of the Norwich and London 
Accident Insurance Association. 
















878 INSURANCE AND ACTUARIAL RECORD. 


THE LATE Mr. G. B. GREGory.—The death is announced of Mr. George 
Burrow Gregory, solicitor, and ex-M.P. for East Sussex. He was the first 
chairman of the Law Guarantee and Trust Society, and chairman for long of 
the Legal and General Assurance Society. 





STATE FirE INsuRANcE Company.—A branch office has been opened 
at 175, West George Street, Glasgow, by the State Fire Insurance Company, 
under the charge of Mr. D. W. MacLennan, formerly of the Scottish Union 
and National Insurance Company, as district manager. 





PRUDENTIAL LiFE AssURANCE CompaNy.—Mr. F. J. Schooling, F.1.A. 
by examination, has been appointed by the directors of the Prudential Life 
Assurance Company to be their actuary. He was recently assistant actuary, 
the duties of which he discharged with much acceptance. 





EQUITABLE FIRE AND AccIDENT OrFice, LimiTED.—Mr. Samuel Fell 
Johnson has been appointed by the directors of the Equitable Fire and 
Accident Office, Limited, to the secretaryship of the company at Hudders- 
field. He also represents the Scottish Widows’ Fund there. 





NorwicH OFFICE FoR RoyaL INsuRANCE Company.—A new branch 
office has been opened at Norwich of the Royal Insurance Company. Mr. 
Edgar Rice, resident secretary of the Queen Insurance Company in London, 
will take charge, his office being in the Prince of Wales’ Road. 





Sun Lire AssurANCE Company oF INp1IA, LimiTED.—The Sun Life 
Assurance Company of.India, Limited, recently established under the 
auspices of the old Sun Fire and Life Offices, announces itself as now 
prepared to entertain proposals for accident, insurance and fidelity guarantee 
within the United Kingdom. 


RoyaL EXcHANGE ASSURANCE CORPORATION.—The Royal Exchange 
Assurance Corporation, which has hitherto conducted a remunerative 
business in California, has commenced operations in the State of 
Massachusetts, and for that purpose has deposited $200,000 with the 
Government by way of security for intromissions. 





ENGLISH AND ScoTTisH Law Lire INsuRANCE CompaNny.—Mr. John 
Hood, for some time inspector for the Standard Life Assurance Company at 
Edinburgh, and for many years in the service of the English and Scottish 
Law Life Insurance Company, has been appointed by the directors of the 
English and Scottish their chief inspector of agents for Scotland. 


AT an extraordinary meeting of the shareholders in the Midland Counties 
Insurance Company, held at Lincoln on the 19th April, a motion was carried 
for the transfer of the business and assets of the company to the Royal 
Insurance Company. Another formal meeting has to be held to confirm the 
resolution. 
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LANCASHIRE AND YORKSHIRE ACCIDENT INSURANCE COMPANY.—Mr. 
William Auld, lately inspector of agents in the West of Scotland for the 
Scottish Employers’ Insurance Company, has been appointed resident 
secretary at Glasgow for the Lancashire and Yorkshire Accident Insurance 
Company, in room of Mr. P. H. Lockhead, who has resigned that office. 





CaPITAL FIRE INSURANCE ASSOCIATION, LIMITED.—Mr. Tansley Witt, 
the official liquidator of the Capital Fire Insurance Association, Limited, 
has, with the sanction of Mr. Justice Chitty, declared a second and final 
dividend of 3s. 4d. in the pound, making, with the former dividend, a total 
dividend of 8s. 4d. in the pound. This company, thus wound up, began 
business in 1881 as Zhe Universe, but it changed its name. The order for 
winding up was granted, on appeal, on February gth, 1883. 





NATIONAL BURGLARY INSURANCE CORPORATION, LIMITED. — The 
prospectus is issued of a new corporation, the National Burglary Insurance 
Corporation, Limited, which has been formed mainly with a view to insure 
private residences and places of business against loss by burglary and house- 
breaking. Its nominal capital is £100,000, in 20,000 shares of £5 each. 
The manager of the corporation is to be Mr. F. W. Rutherford, formerly 
manager of the late Mercantile Accident Company, and latterly assistant 
manager of the Scottish Alliance, which took over the Mercantile. 





New York Lire INsuRANCE Company.—Mr. A. Lees Waugh, the 
popular district manager of the New York Life Insurance Company at 
Liverpool, has cancelled his contract with that office, and accepted a 
responsible position with an old British company. The incontrovertible 
logic of events is more eloquent than any language, and our readers in the 
light of recent events will draw their own conclusions when we remind them 
that, in addition to the above-named resignation, the district managers of the 
same office at Leeds and Dublin have recently thought it advisable to leave 
the service of the office. They can hardly be blamed when it is also 
remembered that whatever the amount of business sent up by them, their 
interest in this absolutely ceases as soon as the first premium is paid. There 
is a renewal commission paid, but not to the men who obtained the 
proposal.—Policyholder. 





NATIONAL PROVIDENT INSTITUTION.—Last month the policyholders in 
the National Provident Institution unanimously elected a well-known local 
gentleman to a place at their board. The numerous friends in Bath and the 
West of England of Mr. Robert Dickinson, of Messrs. Stuckey’s Bank, will 
hasten to congratulate him on his new sphere of action in the business 
world. Mr. Dickinson, the new director, was proposed by the chairman, 
Mr. John Scott, and seconded by Mr. Hugh Clutterbuck, of Messrs. 
Prescott and Co.’s Bank. Mr. Dickinson, who is a magistrate for Somerset- 
shire, and an officer in the Bath troop of the North Somerset Yeomanry 
Cavalry, belongs to a family well-known in the West of England, several 
members of which have represented their native county in Parliament ; on 
the maternal side he is a grandson of the third Lord Auckland, for many 
years Bishop of Bath and Wells. 
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THE Sun LIFE AND THE BRITON MEDICAL AND GENERAL LIFE 
ASSOCIATION, LIMITED.—An agreement has been entered into by the Sun 
Life and Briton Medical, whereby the Sun Life takes over the life assurance 
and annuity contracts of the Briton as from 31st December, 1891. The 
agreement has been sanctioned by the Briton shareholders, but it has yet to 
receive the imprimatur of the Sun Life shareholders. 


THE RoyaL INsuRaNcE Company.—Since 1864 Mr. James Dalby 
Hobson has been in the service of the Queen Insurance Company in 
London, advancing step by step, until, in 1890, he was appointed assistant 
secretary at that office. Now that the Queen has become merged in the 
Royal, the directors of the latter company, with a true disposition to fittingly 
recognize the services of the Queen staff, have appointed Mr. Hobson to 
the important position of branch and agency superintendent. This appoint- 
ment entails the duty of a general oversight of the branches, and of the 
agency organisation. All who know him will join in wishing Mr. Hobson a 
continuance of the same upward progress which has hitherto attended his 
faithful and loyal service.—/ost Magazine. 


BRITISH UNION INSURANCE COMPANY, LIMITED.-—A new insurance 
company has been registered on the 18th of March, 1892, called the British 
Union Insurance Company, Limited. Its object is “ to carry on the businesses 
of accident, marine, boiler, live-stock, hailstorm, transit, plate-glass, burglary, 
employers’ liability, mortgage, securities, share liability, trustees, executors 
and receivers’ liability, deposits in banks, commercial credit and sickness, 
and every kind of guarantee business.” The capital is £250,000, in shares 
of £1 each, of which 235,000 are ordinary shares, 5,000 are agency shares, 
and 10,000 are founders’ shares. According to the Post Magazine, the first 
directors are :—The Right Hon. Lord Suffield, K.C.B., P.C., the Hon. 
E. W. Douglas, Joseph Brown-Morton, Esq., John Esson, Esq., William 
Hayes Fisher, Esq., M.P., Philip Harbord, Esq., James H. Hiley, Esq., 
Joseph Thomas Palmer, Esq., Alfred L. Straus, Esq., Lindsay Walters, Esq., 
and Edward W. Tates, Esq. The remuneration of the directors is to be, 
according to No. 88 Article of Association: chairman, £350; deputy- 
chairman, £300 ; each other director, £250; and in addition £5 per cent. 
on their remuneration for every £1 per cent. of dividend above £7 per 
cent. to the shareholders. 
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Wotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 

THE Epiror invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. 








